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Documents Available for 

Inspection 

Financial statements containing the signatures and seals of the Chairman of the 

Company, the Chief Financial Officer of the Company and the Person in 

Charge of the Accounting Office (Head of the Accounting Department). 
Original audit report containing the seal of the accounting firm and the 

signature and seal of the certified public accountant. 

The original copies of all documents and announcements disclosed during the 

Reporting Period. 
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Section I Definitions 

I. Definitions 

In this Report, unless the context otherwise requires, the following expressions shall have meanings as 
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Xinya Zhongning  Zhejiang Xinya Zhongning New Energy Co., Ltd. 

Shanshan Brand   Shanshan Brand Management Co., Ltd. 

CMOC  
China Molybdenum Co., Ltd. (洛阳栾川钼业集团股份有限

公司) 
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Section II Company Profile and Key Financial Indicators 

I. Company Information 

Chinese name of the Company 宁波杉杉股份有限公司 

Chinese abbreviation of the Company 杉杉股份 

Foreign name of the Company NINGBO SHANSHAN CO., LTD. 

Foreign abbreviation of the Company NBSS 
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compared to 

the same 

period last year 

(%) 

Basic earnings per share 

(RMB/share) 
0.21 -0.17 Not applicable 0.35 

Diluted earnings per share 

(RMB/share) 
0. 21 -0.17 Not applicable 0.35 

Basic earnings per share after 

deduction of non-recurring profit or 

loss (RMB/share) 

0.17 -0.35 Not applicable 0.10 

Weighted average return on net 

assets (%) 
2.10 -1.66 

Increase by 

3.76 

percentage 

points 

3.35 

Weighted average return on net 

assets ratio after deduction of non-

recurring profit or loss (%) 

1.71 -3.47 

Increase by 

5.18 

percentage 

points 

  Description of major accounting data and financial indicators for the three years prior to the end of the Reporting Period of the Company �‘�$�S�S�O�L�F�D�E�O�H���¥Not applicable 
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recurring profit or 

loss 

Net cash flows 

from operating 

activities 

-150,443,252.87 1,613,572,859.47 891,906,594.45 -95,949,770.93 

 

Differences between data by quarter and data disclosed in periodical 97 792*rts 

□Applicable √Not applicable 

 

X. Non-recurring Profit or Loss Items and Amounts 

√Applicable 
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Section III Management Discussion and Analysis 

I. Business Status during the Reporting Period 

The Company has formed a strategic landscape with its development driven by two core businesses: 

anode materials and polarizer businesses. 

In anode material business, as a pioneer and technological trailblazer in artificial graphite anode 

materials for lithium-ion batteries in China, the Company has been deeply committed to this sector for 

over two decades, focusing on technological breakthroughs and industrial implementation. It has 

established a globally leading R&D platform and a highly mature large-scale production and 

manufacturing system. Relying on continuous technological iterations, process optimizations, and product 

innovations, the Company consistently takes the lead in product performance, supply capacity, and 

customer coverage, maintaining a long-term position in the first tier of the industry in terms of market 

share and overall core competitiveness. 

In polarizer business, the Company has been recognized as a national-level manufacturing single 

champion enterprise due to its outstanding technological capabilities and market position, firmly 

establishing itself as a global industry leader. Its products comprehensively cover large, medium, and 

small full-size LCD and OLED polarizers, widely applied in numerous scenarios such as TVs, IT displays, 

and automotive displays. The Company has formed significant advantages in key technologies, production 

capacity scale, and customer resources, building a solid industrial competitive edge with its leading global 
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Silicon-based 

anode 

Silicon-based anode materials possess core advantages 

including ultra-high theoretical specific capacity and are 

critical anode materials for next-generation batteries. They 

are mainly used in the 3C digitals with high-energy 

density, electric tools, and power batteries for EVs 

Soft/ hard 

carbon 

materials 
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(3) By focusing on product technology and deepening customer relationships, we have further 

enhanced our competitive advantage 

The Company is committed to providing high-performing and quality leading anode products for 

global clients based on the clients’ needs. By virtue of the core edge established in raw material 

development, product technologies, process control and client collaboration, the Company continuously 

solidifies its competitiveness. During the Reporting Period, the Company's anode products maintained a 

leading share in downstream applications with excellent performance. The Company's cooperation with 

global leading battery companies has been further deepened, and sales to core customers have increased 

quickly. 

 

(II) Polarizer Business 

1. Business profile 

 The Company’s polarizer business covers the R&D, production and sales of LCD and OLED 

polarizers. A polarizer, a composite film consisting of multi-layer films, allows the passage of specifically 

polarized light waves while blocking other polarized light waves. As the core element of display 

technology, polarizers enable images to be displayed and seen on the screen. They are widely used in end 

products such as TVs, monitors, laptops, tablets, mobile phones, commercial displays, and automotive 

displays. The purposes of products are as follows: 

Product Purpose End product Image 

 

Polarizer 

Polarizer is the core optical film 

material for display panels, which 

controls the polarization direction 

of a specific light beam and is used 

to transform natural light into 

linearly polarized light or circularly 

polarized light, so that the screen 

can display images and the picture 

clarity can be improved. 

TV 

 

Monitor 

 

Laptop 

 

Tablet 

 

Mobile phone 
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Commercial display 

 

Automotive display 
 

 

2. Operating model 

(1) Procurement 

The Company adopts the production-based procurement model, that is, arranging the procurement of 

raw materials according to the production plan formulated by the production department and the inventory 

status and making timely stocking according to the supply and demand of raw materials and price 

fluctuations. The products purchased mainly include PVA film, TAC film, PET film, protective film, 

release film, PSA and other raw materials. 

The Company selects suppliers independently according to market principles. It first signs framework 

agreements with suppliers, and purchases specific raw materials by placing purchase orders to suppliers. 

(2) Production 

 The Company mainly adopts the sales-based production to produce products according to the demand 

of clients. The Company will form a sales forecast analysis after receiving the demand and decide the 

production plan based on the capacity and the consideration of long-term cooperation with clients, material 

supply, production cycle, etc. In addition, the Company will prepare some stocks based on the past product 
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density, cycle life, and fast-charging capability, thereby driving the iteration and innovation of 

anode materials. At the same time, the rapid proliferation of emerging devices such as wearables, 

drones, and AR/VR devices has further expanded the overall market scale. 

Driven by these diverse demands, the anode material market has continued to maintain a relatively 

high growth rate. According to data from ICCSINO, global sales volume of anode materials reached 
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production scale, a well-established capacity layout, and core technological advantages in areas such as 

fast-charging technology and graphitization processes. By virtue of its outstanding technical expertise and 

industrial contributions, the Company has been honored with multiple prestigious awards, including the 

Second Prize of the National Award for Progress in Science and Technology, National Manufacturing 

Sector-specific Champion, National Enterprise Technology Center, and National Specialized and 

Soph
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and Reform 

Commission, 

and General 

Office of 

National 

Energy 

Administration 

Establishment of 

Electricity Spot 

Markets 

created for the Beijing-Tianjin-Hebei electricity 

market to start simulated trial operations, and the 

inter-provincial spot market shall enable power 

generation enterprises to participate in inter-

provincial spot power purchases, while accelerating 

research on mechanisms for electricity sales 

companies and power users to directly participate in 

inter-provincial spot transactions. Market 

construction shall fully consider the reasonable 

demands of all regions, accelerate the formation of 

synergies, and better 
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System (2025 

Edition) (Draft 

for Comments) 

management, etc. Accelerated efforts shall be made 

to establish infrastructure safeguards for a national 

integrated computing power network. ... Technical 

requirements and testing methods for the storage 

and utilization of renewable energy shall be 

standardized to support the operation of computing 

power infrastructure, including standards for new 

energy storage systems, as well as the access, 

reserve, dispatch, and utilization of renewable 
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⚫ Smartphone Market: The global smartphone panel market achieved steady growth in 

shipments in 2025. According to Sigmaintell forecasts, global smartphone panel shipments are 

expected to reach approximately 2.31 billion units (Open Cell basis) in 2025, representing a 

year-on-year increase of approximately 3.4%. Growth drivers include the continued large-scale 

expansion of a-Si LCD capacity and the sustained penetration and shipment growth of flexible 

OLED models. 

⚫ Automotive Market: According to data from the China Association of Automobile 

Manufacturers (CAAM), China's automobile sales reached 34.40 million units in 2025, a year-

on-year increase of 9.4%, maintaining its position as the world's largest automotive market for 

17 conse
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remaining the world's No. 1. 

4. China’s Laws, Administrative Regulations, Regulations of Ministries and Industry Policies 

Released in 2025 

Table: China’s laws, administrative regulations, regulations of ministries and industry policies released 

in 2025 

Publication time Published by Policy Content 

January 2025 

National 

Development 

and   Reform 

Commission, 

Ministry    

of Finance 

Notice on 

Expanding the 

Implementation 

of the Policy 

on Large-Scale 

Equipment 

Renewals and 

Trade-Ins of 

Consumer 

Goods in 2025 

Continued supp
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and State 

Administration 

for Market 

Regulation 

Information 

Manufacturing 

Industry (2025-

2026) 

and more high-end solutions. 
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III. Operation Profile 

Overview of business conditions 

During the Reporting Period, the Company centered its strategy on anode materials and polarizers, 

which are its two core pillars. This focus strengthened its operational resilience and delivered sound 

operational momentum. Benefiting from the robust demand in the downstream NEV and energy storage 

markets, coupled with the continuous ramp-up of integrated capacity, the anode materials business 

achieved a significant year-on-year increase in sales volume, further solidifying its industry leadership. 

Meanwhile, leveraging the capacity strengths of its integrated bases, the Company reduced production 

costs through optimized production processes, upgraded graphitization technology, and refined 

management practices. Driven by this combination of volume growth and cost efficiency, the segment's 

overall profit posted a substantial year-on-year increase. 

The polarizer business maintained its global market leadership and stable market share. In line with 

its high-
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During the Reporting Period, the Company capitalized on the surge in energy storage demand and 

the steady growth of the NEV market. By fostering deeper cooperation with key clients, optimizing the 

product mix, and strengthening cost control, the Company scaled up its operations and delivered 

significant growth in sales and profitability. This further fortified its operational resilience and anti-

cyclical capabilities. In 2025, the sales volume of the Company's anode materials increased by 26.76% 

year-on-year, while the net profit grew by 29.80% year-on-year. 

Details of the operating performance are as follows: 

1. Global Leadership in Artificial Graphite Further Strengthened 

According to data from ICCSINO, the Company maintained its market leadership in artificial 

graphite anode materials in 2025. Amid accelerating structural differentiation within the industry, the 

Company has further consolidated its leadership in the global anode materials market, leveraging 

comprehensive strengths in technological superiority, cost control, and reliable delivery. 

2. 
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its global leadership in the high-end consumer anode materials market. During the Reporting Period, the 

concentration of the Company’s core customers further improved. 

Meanwhile, the Company expanded its footprint among premium overseas clients. Customer qualification 

and sample testing in European and North American markets progressed steadily. This marks a shift in 

the customer mix toward high-value, long-term, and highly synergistic partnerships, laying a solid 

foundation for sustainable and steady growth. 

4. Deepening Global Expansion and Forging Strategic Partnerships 

During the Reporting Period, the Company’s 100,000-tonne integrated anode material project in 

Finland secured key environmental permits and is ready to commence construction. Upon completion, the 

facility will serve as a strategic cornerstone of the Company’s global production network. Meanwhile, the 

Company forged strategic partnerships with international peers, including Imerys and Falcon, to establish 

a localized, synergistic supply chain network in Europe. These initiatives lay a solid foundation for 

deepening global market engagement and navigating green trade barriers. Notably, the collaboration with 

Imerys has reached a major milestone: The first graphitization furnace at its Swiss plant has been 

commissioned and charged with core raw materials, marking the official entry into the mass production 

preparation phase for the local European supply chain. 

5. Synergistic Operations of Integrated Bases and Deepened Lean Management 

The Company’s three major integrated bases in Meishan (Sichuan), Anning (Yunnan), and Baotou 
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delivered a substantial year-on-year increase in net profit during the Reporting Period. In 2025, the 

polarizer business recorded a 9.65% year-on-year increase in operating revenue and an 
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cooperation and exchanges with universities, research institutions, and upstream and downstream players 

in the industry chain, to jointly promote technological innovation and industrial upgrading. In terms of its 

technology reserve, the Company will prioritize the development of ultra-thin, flexible, and eco-friendly 

materials, drive capacity ramp-up and yield improvements for key projects, and strategically position itself 

in the R&D of materials for frontier areas of the display industry. 

3. Continuously Enhancing the Resilience of Raw Material Supply 

The Company has deepened cost reduction and efficiency enhancement across the entire chain, while 
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 Comprehensive R&D and mass production system: To support rapid technological iteration and 

industrialization, the Company has established a robust R&D innovation and mass production 

incubation system. This system encompasses a professional incubation team, advanced pilot 
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while scientifically and orderly advancing subsequent capacity construction and release in alignment with 

market demand. 

To actively expand into international markets, the company has planned to build an anode material 

production capacity of 100,000 tons in Finland and is actively pursuing multi-format collaborations with 

overseas enterprises to comprehensively elevate global supply chain service capabilities and overseas 

market share. 

5. Deepening the cooperation with upstream partners to ensure stable raw material supply 

The Company actively promotes deep collaboration with upstream suppliers, and has jointly 

established a special raw material development team focused on co-developing functional materials, 

functional granulating agents, and coating agents essential for enhancing anode material performance, 

delivering customized raw material solutions for anode products across diverse applications.  

To ensure the quality and stability of raw material supply, the Company has forged long-term 

strategic partnerships with leading domestic suppliers including PetroChina, Sinopec, CNOOC, and local 

refineries, engaging in comprehensive cooperation across key categories such as needle coke, petroleum 

coke, and calcined coke. This enables technology sharing, resource coordination, and joint development, 

significantly enhancing supply chain reliability and responsiveness. 

Additionally, the Company has organized a professional market analysis team to continuously 

monitor bulk raw material trends and supply-demand dynamics, further improving cost competitiveness 

through centralized procurement and supply chain optimization while ensuring delivery reliability. 

6. Team strengths 

The Company has specialized in anode materials since 1999, and accumulated over two decades of 

technical expertise. Its Anode Research Institute houses a high-caliber R&D team led by seasoned experts, 

combining profound theoretical knowledge with extensive industrialization experience. With a forward-

looking technological vision, the team has built a full-chain closed-loop R&D platform covering "raw 

material development, innovative product design, and mechanistic research", spanning the entire process 

from basic material innovation to final cell applications. This provides solid talent support for the 

Company's sustained technological leadership and efficient commercialization of innovations. 

(II) Analysis of Core Competitiveness of Polarizer 

As a leading enterprise in the polarizer field, the Company leverages over two decades of technical 

accumulation and continuous R&D investment to maintain industry-
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1. Solid and comprehensive product competitive barriers 

Thanks to years of deep involvement in the LCD polarizer sector, the Company has established a 

leading market share and robust technical barriers. In the emerging OLED display field, it has also 

achieved large-scale supply capabilities. Specifically, its OLED TV polarizers have achieved stable mass 

production across all sizes, significantly boosting market share to achieve global leadership. Meanwhile, 

its OLED polarizers for small- and medium-sized displays have passed certification and entered mass 

production. 

For product applications, the Company's product portfolio covers LCD and OLED polarizers for large, 

medium, and small display sizes, widely used in TVs, monitors, laptops, tablets, smartphones, automotive 

displays, commercial displays, and other fields. The Company continuously advances its product mix 

upgrade, with the proportion of high-value-added products such as premium IT, OLED, and automotive 

displays gradually increasing. Its terminal applications have covered leading global consumer electronics 

brands and mainstream automotive manufacturers, continuously enhancing product and market 

competitiveness. 

The Company has built solid and comprehensive product competitive barriers by refining 

technological pathways and expanding application boundaries. 

2. R&D innovation leadership and patent-based core barriers 

The Company has deep expertise in polarizer manufacturing process core technologies, achieving 

continuous breakthroughs in high-end display applications. In manufacturing processes, the Company 

enhances product first-pass yield through customized production equipment and precise parameter control 

systems; ensures high product yield relying on comprehensive defect detection and automated inspection 

technologies; and continuously optimizes key processes such as film lamination and stretching. It has also 

successfully applied UV curing technology to polarizer manufacturing,ET

Q
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(I) Analysis of Principal Businesses 

1. Analysis on changes in income statement and cash flow statement 

Unit: Yuan   Currency: RMB 

Item 
Amount for the 

current period 

Amount for the 

same period last 

year 

Change ratio (%) 

Operating revenue 21,587,015,199.83 18,679,729,021.40 15.56 

Operating costs 17,858,034,441.31 15,998,865,492.53 11.62 

Selling expenses 272,696,434.57 244,079,808.05 11.72 

Administrative expenses 570,214,681.35 663,823,128.02 -14.10 

Research and development 

expenses 
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as losses from the disposal of non-current assets and breach of contract compensation payments during 

the Reporting Period. 

Reasons for the change in income tax expenses: It was mainly due to the increase in the Company’s 

total profit during the Reporting Period. 
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(%) 

Anode 

material 
10,102,221,407.58 8,122,877,926.77 19.59 23.25 21.52 

Increase by 

1.14 

percentage 

points 
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on over 

the 

previous 

year (%) 

volum

e over 

the 

previo

us year 

(%) 

previous 

year (%) 

Anode 

material 
Tons 442,681.23 430,402.35 62,319.90 24.84 26.76 24.54 

Polarizer 

0,000 

Square 

meters 

15,574.98 15,243.56  1,477.67 2.88 1.33 28.91 

 

 

 

(3). Performance of major purchase contracts and major sales contracts 

□Applicable √Not applicable  

 

 

(4). Cost analysis 

Unit: 0’000 Yuan   Currency: RMB 

By industry 

Industry Cost item 

Amount 

incurred in 
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period 

last year 

(%) 

Anode 

material 

Raw 

material cost 
355,322.63 43.74 285,821.65 42.76 24.32  

Labour cost 57,351.56 7.06 57,759.34 8.64 -0.71  

Manufacturi

ng cost 
399,613.61 49.20 324,880.51 48.60 23.00  

Polarizer 

Raw 

material cost 
724,562.78 74.56 716,080.78 77.13 1.18  

Labour cost 30,681.08 3.16 26,681.05 2.87 14.99  
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investment for the current period 

Capitalized research and development 

investment for the current period 
 

Total research and development 

investment 
1,201,573,789.26 

Percentage of total research and 

development investment over operating 

revenue (%) 

5.57 

Ratio of capitalized research and 

development investment (%) 
 

 

(2).R&D team member profile 

√Applicable □Not applicable 

 

Number of R&D team members in the Company 441 
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5 
Power-use low-expansion 

graphite 

Low-expansion, high-energy-density graphite for high-end 

power applications, which has entered mass production. 

6 Power-use long-life graphite 

Second-generation high-end power long-life graphite, 

improving the cycle life of commercial vehicle batteries; in 

trial production. 

7 
High-end power low-temperature 

ultra-fast charging graphite 

Full-temperature-range 6C fast-charging graphite for high-

end power applications, in trial production. 

8 
Low-cost long-cycle natural 

graphite 

Applied in power tools and power batteries; the product has 

been finalized. 

9 
Extremely low-cost natural 

graphite 

Applied in power tools and power batteries; in customer 

trial production. 

10 
Power-use novel long-cycle 

silicon-carbon material 

Applied in high-end passenger vehicle power batteries; in 

customer trial production. 

11 
Digital-use novel high-power 

silicon-carbon material 

A new generation of fast-charging silicon-carbon material, 

significantly enhancing fast charging and endurance 

capabilities of consumer batteries; in small-scale testing. 

12 

High-capacity and high-initial-

efficiency lithium-ion battery 

hard carbon for digital 

applications 

Supplied in small batches to leading consumer clients to 

enhance material performance in low-temperature and fast-

charging conditions, while improving safety. 

13 

High-performance sodium-ion 

battery hard carbon for power and 

energy storage applications 

Used for long-cycle and small power applications, currently 

undergoing customer trial production. 

 

Polarizer Business 

No. Name of item R&D purpose and progress 

1 
Development of high-transmittance 

LCD TV/monitor polarizers 

Further improve transmittance and reduce energy 

consumption; the product has entered mass production. 

2 
Development of STW wide-

viewing-angle LCD polarizers 

Enhance display image quality and improve viewing 

angles; the product has entered mass production. 

3 
Development of small/medium-

sized high-transmittance polarizers 

Further improve transmittance and reduce energy 

consumption; has entered mass production. 

4 
Development of high-haze low-

reflection AGLR polarizers 

Further reduce reflectivity and enhance display effects; 

the product has entered mass production. 

5 

Development of circularly polarized 

eye-protection OLED polarizers for 

high-end mobile phones 

Designed for mobile phone applications to achieve eye-

protection effects; the product has entered mass 

production. 

6 
Development of ultra-thin OLED 

polarizers for high-end applications 

Primarily used in mobile phone/wearable application 

scenarios; currently in customer verification stage. 
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7 
Development of high
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1. Assets and liabilities 

Unit: Yuan   Currency: RMB 

Item 
Amount at the end 

of the Period 

Proport

ion of 

the 

amount 

at the 

end of 

the 

Period 

in total 

assets 

(%) 

Amount at the 

end of the 

previous period 

Proportion 

of the 

amount at 

the end of 

the 

previous 

period in 

the total 

assets (%) 

Change 

ratio of 

amount at 

the end of 

the current 

period VS 

amount at 

the end of 

the 

previous 

period (%) 

Explanation 

Notes 

receivable 
21,459,451.40 0.05   

Not appli

cable 

It was mainly because the anode 

business held non-recourse 

commercial bills during the Reporting 

Period. 

Receivabl

es 

financing 

59,573,414.23 0.13 42,218,961.77 0.09 41.11 

It was mainly due to the increase in 

bank acceptance bills held by the 

anode business during the Reporting 

Period. 

Other 

receivable

s 

256,596,284.03 0.57 1,097,253,963.21 2.37 -76.61 

It was mainly because the polarizer 

business recovered the deposit paid 

for the purchase of the SP business 

last year during the Reporting Period. 

Constructi

on in 

progress 

969,707,106.39 2.15 3,789,117,779.51 8.20 -74.41 

It was mainly due to the transfer of 

construction in progress to fixed 

assets in the anode business during the 

Reporting Period. 

Goodwill 1,133,835,512.95 2.51 828,320,718.55 1.79 36. 88 

It was mainly because the polarizer 

business completed the acquisition of 

the SP business and recognized 

goodwill during the Reporting Period. 

Long-term 

deferred 

expenses 

44,194,556.79 0.10 73,684,563.51 0.16 -40.02 

It was mainly due to the amortization 

of fixed asset improvement 

expenditures and turnover materials, 

etc., of the Company during the 

Reporting Period. 

Contract 

liabilities 
57,709,480.71 0.13 32,640,936.49 0.07 76.80 

It was mainly due to the increase in 

customer advance receipts in the 

polarizer business during the 

Reporting Period. 

Advances 

received 
188,984.47 0.00 1,827,784.11 0.00 -89.66 

It was mainly because the Company 

settled the advance rent and property 

fees during the Reporting Period. 

Employee 

benefits 

payable 

176,053,443.07 0.39 121,959,994.92 0.26 44.35 

It was mainly due to the year-on-year 

increase in various performance-

based salaries and bonuses accrued by 

subsidiary industrial companies at the 

end of the year during the Reporting 

Period. 

Taxes and 

rates 

payable 

108,245,043.78 0.24 240,634,882.88 0.52 -55.02 

It was mainly because of the payment 

of land use tax, value-added tax, and 

surtaxes, etc., this year for the disposal 

of real estate and ancillary facilities in 

Wangchun Garden by the Company in 
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from 2024. Regarding next-generation technologies, the demand for silicon-based anode material 

experienced rapid growth, primarily driven by the increased proportion of silicon-based anode material in 

consumer electronics. New applications such as 46-series large cylindrical batteries and the low-altitude 

economy also brought new opportunities to the silicon-based anode market. In 2025, the anode material 

industry generally exhibited a development trend characterized by "sustained demand growth, stable 

prices, technological upgrades, and concentration of orders among leading companies". With the 

continuous release of demand from energy storage and new energy vehicles, coupled with rational 

expansion on the supply side, the stable and positive trend in the anode material industry is expected to 

further strengthen. 

2. Analysis of operational information in the polarizer industry 

Driven by a combination of factors including tariffs, trade-in subsidies, World Cup stockpiling, rising 

storage prices, AI technology penetration, and IT device replacements, the demand for display panels grew 

steadily, leading to moderate growth in demand for the polarizer industry in 2025. 

As display panel production capacity shifts to mainland China, the upstream industrial chain is 

accelerating its concentration, leading to a restructuring of the global polarizer industry. Chinese 

manufacturers are actively participating in and leading this restructuring, with production capacity rapidly 

concentrating in mainland China. According to data from CINNO Research, the production capacity of 

Chinese (including the Taiwan region of China) polarizer manufacturers accounted for 68% of the global 

total polarizer production capacity in 2025, and this proportion is expected to reach 75% after capacity 

integration is completed. On the demand side, the demand area for polarizers is expected to continue 

growing as driven by the trend towards larger display sizes. According to predictions from Sigmaintell, 

the global supply and demand for LCD panel polarizers are expected to reach a dynamic balance in 2026, 

with prices likely to stabilize relatively. 

 

(V) Analysis of investment 

Overall analysis of external equity investments 

√Applicable □Not applicable 

During the Reporting Period, the Company's outbound investment was RMB257.0665 million, a 

decrease of RMB1,999.2022 million or 88.61% compared to the same period of last year. Important 

investment projects are as follows: 

Invested company name 

Invested 
amount during 
the Reporting 

Period 
(RMB0’000) 

Main 
business 

Equity 
ratio 

(%) 
Remarks 

Ningbo Shanshan Silicon-based 
Materials Co., Ltd. 

16,620.00 Anode 87.5137 
Capital in 

place 

Shanshan New Material (Hong Kong) 
Limited 

3,424.71 Anode 87.5137 
Capital in 

place 

Shanjin Optoelectronics Vietnam Co., 
Ltd. 

5,661.94
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3. Financial assets measured by fair value 

√Applicable □Not applicable 

Unit: Yuan   Currency: RMB 

Type of assets 

Amount as at 

the beginning 

of the period 

Gains (losses) 

from changes in 

fair value for 

the current 

period 

Cumulative fair 

value changes 

included in 

equity
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Stock  ASX:GRL 

GODOLPHIN 

RESOURCES 

LTD(GRL AT) 

  19,962.61 14,777.43 34,740.04     34,740.04 

Investments 

in other 

equity 

instruments 

Stock  ASX:KAL 

KALGOORLIE 

GOLD   

MINING LTD 

ORDINARY 

SHARES(KAL 
AU) 

  24,569.81 47,188.05 71,757.86     71,757.86 

Investments 

in other 

equity 

instruments 

Stock  ASX:1MC 

Morella 

Corporation 

Limited 

225,883,583.93  2,359,770.77 942,005.36 -222,581,807.80     3,301,776.13 

Investments 

in other 

equity 

instruments 

Stock  SH:603993 
Luoyang 

Molybdenum 
40,081,537.18  69,775,450.85 110,084,686.23 749,708,122.26 88,049,544.81  18,789,452.27  73,021,140.00 

Investments 

in other 

equity 

instruments 

Total / / 275,120,162.12 / 78,936,318.53 109,095,452.35 519,536,743.33 88,049,544.81  18,789,452.27  81,192,773.80 

Investments 

in other 
equity 

instruments 

 

Note on Securities investments 

□Applicable √Not applicable 

 

Private fund investment 

□Applicable √Not applicable 

 

Investment in derivatives 

□Applicable √Not applicable 

 



Ningbo Shanshan Co., Ltd. 2025 Annual Report 

51 

4. Specific progress of material assets reorganization and integration during the Reporting Period 

□Applicable √Not applicable 

 

(VI) Disposal of major assets and equity interests 

√Applicable □Not applicable 

Sale of part of the equity interests of Quzhou Shanshan 

The Company completed the delivery of the transfer of the equity interest in Quzhou Shanshan, a 

subsidiary of electrolyte business, on 17 February 2023. As the counterparties Xinya Process and Xinya 

Zhongning failed to pay the remaining equity transfer payment of RMB344.862 million by 30 June 2023 

as agreed, after several rounds of negotiation, the parties involved in the transaction reached an agreement 

and entered into the Settlement Agreement, which specified the payment arrangement for the remaining 

equity transfer payment and capital occupancy fee. Subsequently, in accordance with the Settlement 

Agreement, the Company received RMB100.00 million of the equity transfer consideration, and the 

remaining equity transfer consideration receivable amounted to RMB244.862 million. 

On 28 June 2024, Xinya Process and Xinya Zhongning initiated legal proceedings against Yongquan 

Investment, Shanshan New Energy, and the Company, citing discrepancies between certain production 
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an impairment provision of RMB13 million has been made. The Company will continue to follow up and 

urge the counterparty to pay the balance. 

 

(VII) Analysis of major companies in which the Company has invested 

√Applicable □Not applicable 

Information on major subsidiaries and associates that have an impact of 10% or more on the Company’s 

net profit 

√Applicable □Not applicable 

Unit: 0’000   Currency: RMB  

 

Company 

Name 

Company 

Type 

Main 

Operations 

Registered 

Capital 
Total Assets Net Assets 

Operating 

Revenue 

Operating 

Profit 
Net Profit 

Shanjin 

Optoelectronics 

(Suzhou) Co., 

Ltd. 

Subsidiary 

R&D, 

production, 

and sales of 
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Company 

Name 

Company 

Type 

Main 

Operations 

Registered 

Capital 
Total Assets Net Assets 

Operating 

Revenue 

Operating 

Profit 
Net Profit 
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innovate production processes, further consolidating and expanding its leading position in the global 

market. 

 

(II) Our Development Strategies 

√Applicable □Not applicable 
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The Company will prioritize downstream demand, continuously improve its product portfolio, and 

build lasting product competitiveness by accelerating the iteration of existing mainstream products, 

strengthening the development of next-generation products, and exploring cutting-edge technologies. 

In terms of iterating existing mainstream products, the Company will expedite the R&D of cost-

effective graphite anode materials for power applications that combine low cost with fast-charging 

capabilities, and drive breakthroughs in 8C extreme fast-charging performance in the digital sector. 
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iteration and advancement in the display industry through collaborative innovation. 

(2) Customer development and collaboration plans 

The Company will continue to deepen its partnerships with downstream mainstream 

panel manufacturers and end customers, leveraging its front-end capacity advantages and 

back-end supply advantages such as RTP to ensure stable product supply. Relying on 

exceptional product quality and services, it aims to achieve long-term win-win cooperation 

with customers. By engaging in regular technical exchanges and joint product development 

with customers, it will enhance innovation efficiency and responsiveness across the industrial 

chain, explore cross-industry collaboration opportunities, and further solidify customer 

loyalty and market competitiveness. 

(3) Procurement and supply chain management plans 

The Company is committed to building a secure, stable, and independently controllable 

supply chain system. It will deepen long-term cooperation with upstream suppliers, expand 

raw material procurement channels, establish a diversified supply mechanism to mitigate 

risks associated with raw material price fluctuations and supply shortages; implement full-

chain cost control, optimize logistics and oss2an <</M 
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may have a certain impact on its market position and profitability. 

The Company's polarizer products currently offer comprehensive coverage of 

mainstream LCD and OLED application technologies, maintaining a leading market share. 

However, the demand and profitability of its polarizer business may also be affected if the 

development of new display technologies in the future poses challenges to the demand for 

polarizers under existing technological routes, and the Company fails to quickly respond to 
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6. Risk related to the reorganization of the controlling shareholder 

On 20 March 2025, the Yinzhou Court ruled for the substantive consolidation and 

reorganization of Shanshan Group and its wholly-owned subsidiary, Pengze Trading. On 6 

February 2026, Shanshan Group, Pengze Trading, the court-appointed administrator, and the 

reorganization investors—Anhui Wanwei Group and Ningbo Financial Asset—signed the 

Reorganization Investment Agreement. On 15 April 2026, the fourth creditors' meeting and 

equity holder group meeting for the consolidated bankruptcy reorganization case of Shanshan 

Group and Pengze Trading approved the Reorganization Plan (Draft) of Shanshan Group 

Co., Ltd. and Ningbo Pengze Trading Co., Ltd. On 21 April 2026, Yinzhou Court ruled to 

approve the reorganization plan, and terminate the reorganization proceeding for Shanshan 

Group and Pengze Trading. 

Following the court's ruling to approve the reorganization plan, the process has entered 

the execution phase. Shanshan Group and Pengze Trading are responsible for the 

implementation of the plan, while the administrator is responsible for supervising its 

execution. There remains uncertainty as to whether the reorganization plan can be 

successfully completed. At the same time, Wanwei Group should complete the concentration 

of undertakings filing, and the outcomes remain uncertain. If the reorganization is successful, 

there will be a change in control of the Company, with Wanwei Group becoming the new 

controlling shareholder and the State-owned Assets Supervision and Administration 

Commission of Anhui Provincial People's Government becoming the new actual controller. 
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VII. Failure to Disclose as Per Rules Due to Inapplicability or Special Reasons, Such as 

State Secrets and Business Secrets 

□Applicable √Not applicable 
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Section IV Corporate Governance, Environment and Social Responsibility 

I. Description of Corporate Governance 

√Applicable □Not applicable 

During the Reporting Period, the Company continuously improved its corporate governance structure 

and internal management systems in accordance with the requirements of laws and regulations such as the 

Company Law, Securities Law, Code of Corporate Governance for Listed Companies and Rules 
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registered and reported the insiders of relevant insider information to prevent leakage of insider 

information and guarantee fair and equitable disclosure of information. 

Reasons should be provided for any discrepancies between the corporate governance of the Company 

and the laws, administrative regulations, and the relevant requirements of the CSRC on the governance of 

listed companies. 

□Applicable √Not applicable 

 

II. The Specific Measures Taken by the Controlling Shareholders or De Facto Controllers of the 

Company to Ensure the Independence of the Company's Assets, Personnel, Finance, 

Institutions and Business, as well as the Solutions, Work Progress and Follow-Up Work Plans 

Taken to Affect the Independence of the Company 

□Applicable √Not applicable 

 

The controlling shareholders, de facto controllers and other units under their control are engaged in 

the same or similar business as the Company, and the impact of competition or significant changes in 

competition on the Company, the measures taken to solve the problem, the progress of the solution and 

the follow-up solution plans 

□Applicable √Not applicable 
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III. Directors and Senior Management 

(I)  Particulars of Changes in the Shareholding and Remuneration of Existing and Resigned Directors and Senior Management during the  

 

Reporting Period 

√Applicable □Not applicable 

Unit: share 

Name Positions 
Gende

r 
Age 

Date of 

commencem

ent of 

service term 

Date of end 

of service 

term 

Shareholding 

at the 

beginning of 

the year 

Shareholding 

at the end of 

the year 

Change in 

shares during 

the year 

Reasons of 
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general 

manager 

2023 cancellation 

of restricted 

shares 

Zhu 

Zhiyong 

Director 

Male 56 

10 May 

2023 
9 May 2026 

148,200 74,700 -73,500 

Repurchase 

and 

cancellation 

of restricted 

shares 

311.90 No Deputy 

general 

manager 

10 May 

2023 
9 May 2026 

Li Keqin 

Director 

Male 51 

10 May 

2023 
9 May 2026 

1,000 1,000 0
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Note: The number of shares held by individuals who left their positions during the Reporting Period refers to the shareholding count as of their 

departure date; the total pre-tax remuneration received from the Company during the Reporting Period excludes deferred payments. For details 

regarding the deferred payments, please refer to "(III) Remuneration of Directors and Senior Management" in this section. 

 

Name Primary working experience 

Zhou 

Ting 

Chairwoman of the Company. She used to be a member of Shanghai Youth Federation, a reporter and anchor of the News Department of Zhejiang Satellite 

TV and Dragon TV, a reporter and anchor of the News Department of China Business Network, a producer of the "Fluting of Two Sessions” series, and 

chairman of Shanshan Holdings.  She is the incumbent director of Shanshan Holdings and chairman of Shanshan Group. 

Zheng 

Ju 

Vice chairman of the Company. He previously held the positions of chairman and president of Shanshan Holdings, and currently serves as director of Shanshan 

Holdings, and director of Shanshan Group.  

Zhuang 

Wei 

Director of the Company. He had served as the general manager of Ningbo Shanshan Venture Capital Investment Co., Ltd., general manager of NBSS, chairman 

and general manager of NBSS, and vice chairman of NBSS.  

Li 

Zhihua 

Director and general manager of the Company. He had served as the chairman of Dongguan Shanshan Battery Materials Co., Ltd., Ningbo Shanshan New 

Materials Technology Co., Ltd. and Hunan Shanshan Energy Technology Co., Ltd., and the deputy general manager, chairman and general manager of NBSS. 

Li 

Fengfen

g
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Jingtao thin films and relevant technology. He is currently a professor at the faculty of physics and engineering of Tongji University. 

Gao 

Ming 

Deputy general manager of the Company. He had served as the general manager of Shenzhen Office of Sino-Australian International Trust Co., Ltd., the 

general manager of South China Office of China Minsheng Trust Co., Ltd., the president of Ningbo Yilai Investment Holdings Co., Ltd., and vice president of 

Shanshan Holdings Co., Ltd. He was a director of Jinzhou Yongshan Lithium Industry Co., Ltd. from January 2019 to March 2024. 

Chen 

Ying 

Secretary to the Board of Directors of the Company. She had served as the head of the securities affairs division, deputy director of the securities affairs 

department and a representative of securities affairs department of NBSS. 

 

Explanation on other information 

√Applicable □Not applicable 

1. On 12 February 2025, the Company convened the 18th meeting of the 11th Board of Directors, at which the Proposal on the Adjustment of Senior Management 

Positions of the Company was considered and approved. Mr. Zhao Zhigang ceased to serve as deputy general manager of the Company and has been reassigned to 

another position. 

2. Due to a court ruling on compulsory enforcement, 1,810,000 shares of the Company held by Mr. Zheng Ju, the Vice Chairman of the Company, were subject to 

judicial compulsory execution through centralized bidding trading. 

3. Because the performance assessment targets for the third release period of the Company's 2022 Equity Incentive Plan were not achieved, the repurchase and 

cancellation of 112,500 and 73,500 restricted shares held by Ms. Li Fengfeng and Mr. Zhu Zhiyong, the incentive recipients, respectively, were completed during 

the Period. 
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(II) Particulars of Engagement of Existing and Resigned Directors and Senior Management during 

the Reporting Period 

1. Engagement in shareholding companies 

√Applicable □Not applicable 

Name 
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Name Name of other company 
Position held in 

other company 

Date of 

commence

ment of 

service term 

Date of end 

of service 

term 

Shanghai Yunli Enterprise 

Management Consulting Co., Ltd. 
Executive 

director 

16 May 

2016 
to date 

Wuli Venture Capital Management 

(Wuhan) Co., Ltd. 
Chairman 

27 

November 

2025 

to date 

Zhu Jingtao 

Tongji University Professor June 2007  to date 

Suzhou Hongce Photoelectric 

Technology Co., Ltd. 
General manager 

26 August 

2015 
to date 

Haikou Hengxing Technology Co., 

Ltd. 
General manager 

10 June 

2022 
to date 

Shenzhen Honghaina Micro 

Technology Co., Ltd. 
General manager 

29 February 

2024 
to date 

Shenzhen Hongce Precision Optical 

Technology Co., Ltd. 
General manager 

7 March 

2024 
to date 

Gao Ming 
Shanghai Jinyuda Management 

Consulting Co., Ltd. 
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Basis for determining the remuneration 

of the directors and senior management 

The remuneration of the Company’s directors and senior 

management is determined based on their specific positions 

within the Company and its subsidiaries, taking into account 

the Company’s actual operating conditions and with reference 

to industry and regional remuneration levels, in accordance 

with the Company’s remuneration and benefits management 

and performance management systems. Allowances are 

granted in accordance with resolutions of the general meeting. 

Particulars of actual remuneration paid to 

the directors and senior management 

For details, please refer to the “Particulars of Changes in the 

Shareholding and Remuneration of Existing and Resigned 

Directors and Senior Management during the Reporting 

Period”.  

Total actual remuneration received by all 

directors and senior management at the 

end of the Reporting Period 

For details, please refer to the “Particulars of Changes in the 

Shareholding and Remuneration of Existing and Resigned 

Directors and Senior Management during the Reporting 

Period”.  

Basis and completion of assessment for 

remuneration actually received by all 

directors and senior management as of 

the end of the Reporting Period 

The performance appraisal of the Company's non-independent 

directors and senior management personnel has been carried 

out in accordance with the Company's performance 

management policies and has been reviewed and confirmed by 

the Remuneration and Evaluation Committee of the Board of 

Directors. The allowances received by the Company's 

independent directors are not subject to performance 

assessment. 

Deferred payment arrangements for 

remuneration actually received by all 

directors and senior management at the 

end of the Reporting Period 

The performance bonuses of the Company’s directors and 

senior management attributable to 2025 totaling RMB 

10.9961 million will be paid after the disclosure of the 

Company’s 2025 Annual Report. Among which, the 

performance bonus of the Chairwoman Ms. Zhou Ting is 

RMB1.5925 million, the performance bonus of the director 

Mr. Zhuang Wei is RMB0.975 million, the performance-

based remuneration of the director and general manager Mr. 

Li Zhihua is RMB3.91 million (including the performance 

bonus of RMB0.91 million and the project bonus of RMB3 

millionnote), the performance bonus of the director and deputy 

general manager Ms. Li Fengfeng is RMB1.55 million, the 

performance bonus of the director and the deputy general 

manager Mr. Zhu Zhiyong is RMB1.27 million, the 

performance bonus of the director and the chief financial 

officer Mr. Li Keqin is RMB0.3943 million, the performance 

bonus of the deputy general manager Mr. Gao Ming is 

RMB0.91 million, and the performance bonus of the board 

secretary Ms. Chen Ying is RMB0.3943 million. 

The above matters related to directors' remuneration still need 

to be submitted to the Company's 2025 annual shareholders' 

meeting for deliberation. 

Clawback or withholding arrangements 

for remuneration actually received by all 

directors and senior management at the 

end of the Reporting Period 

Not applicable 

Note: 

Disputes and litigations have been initiated among the Company, Shanshan New Energy, Yongquan 

Investment, and Xinya Process, Xinya Zhongning, Quzhou Shanshan, as well as other relevant parties (for 

details on the progress of such litigations, please refer to the relevant content under “Section III, V, (VI) 

Disposal of Major Assets and Equity Interests”). 

A lawsuit arose from a dispute over equity transfer. Mr. Li Zhihua, Director and General Manager of 

the Company, took the lead in advancing the resolution of the dispute, demonstrating full dedication and 
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(II) Objections Raised by Directors in Respect of Matters Related to the Company 

□Applicable √Not applicable 

 

 

V. Specialized Committees under the Board of Directors 

√Applicable □Not applicable 

(I) Members of Specialized Committees under the Board of Directors 

Category of specialized 

committees 
Name of member 

Strategy Committee 
Zhou Ting (Chairman), Zhuang Wei, Li Fengfeng, Zhu Zhiyong, Zhang 

Yunfeng 
Audit Committee Zhang Chunyi (Chairman), Zheng Ju, Xu Yanxiu 
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China Certified Public Accountants LLP as 

the Auditor of the Company for 2025; 

III. 2024 Annual Report of Audit Committee 
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Upholding the core philosophy of "talent-driven development," the Company regards talent as the 

key driving force behind its growth and is committed to building a comprehensive, multidimensional talent 

development system. It focuses on enhancing the capabilities of its management team, systematically 

strengthening the management functions across finance, human resources, administration, and internal 

controls. The Company and its subsidiaries have also advanced practical, skills-based training programs 

in core business areas such as R&D, production, and marketing, with the aim of empowering key personnel 

and promoting the dual improvement of employees’ professional competencies and overall capabilities. 

Particular emphasis is placed on the development of the internal trainer team, which is being cultivated 

into a professional force for knowledge transfer and experience sharing - laying a solid talent foundation 

to support the Company's pursuit of high-quality, sustainable growth. 

 

(IV) Labour Outsourcing 

√Applicable □Not applicable 

Total man-hours of outsourced labour (hour) 3,033,181 

Total remuneration paid for outsourced labour 

(RMB0’000) 
9,823.48 

 

VIII. Plan of Profit Distribution or Capitalization of Surplus Reserve 

(I) The Formulation, Implementation or Adjustment of the Company’s Cash Dividend Policy 

√Applicable □Not applicable 

1. Basic principles for profit distribution of the Company: 

(1) The Company’s profit distribution policy shall maintain continuity and stability, attach 

importance to reasonable return on investment for investors, and shall be for the long-term interest of the 

Company, in the interest of all shareholders as a whole, and for the sustainable development of the 

Company; 

(2) Where cash dividend is feasible, the Company shall give priority to adopt dividend distribution 

in cash. 

2. Specific policies of the Company for profit distribution are: 

(1) Form of profit distribution: 

The Company distributes dividends in the form of cash, stock or a combination of cash and stock. 

(2) Conditions for cash dividends: 

(a) The distributable profit of the Company (i.e. any remaining profits after tax after making up for 

the losses and making contributions to the reserve) is positive in the current year and the cash flow is 

sufficient, and the implementation of cash dividends will not affect the Company's subsequent sustainable 

operation; 

(b) The Company's accumulated profits available for distribution are positive; 

(c) The Company has no events such as material investment plan or significant cash expenditure, 

excluding projects using proceeds raised in the coming twelve months. Major investment plan or major 

cash expenditure means that the accumulated expenditures of the proposed external investment, 

acquisition of assets or purchase of equipment by the Company in the coming twelve months amount to 
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Independent Directors can collect views from minority shareholders to put forward the profit 

distribution proposal and directly propose to the Board for consideration. 

Before the general meeting considers the profit distribution plan, the Company shall take various 

ways to fully discuss and communicate with the shareholders, especially the minority shareholders holding 

shares of the Company, regarding the cash dividend plan, listen to the opinions and demands of the 

minority shareholders, and promptly respond to the concerns of the minority shareholders. 

When resolution is made by general meeting on the profit distribution scheme, the Board shall 
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the Articles of Association, the Company does not meet the preconditions for cash dividend distribution. 

Taking into comprehensive consideration the Company’s current production and operating conditions as 

well as the needs of its future business development, and in order to safeguard the long-term interests of 

the Company and its shareholders, no cash dividends will be distributed, no bonus shares will be issued, 

and no capital reserve will be capitalized into share capital for 2024. 

The above proposal was considered and approved by the 19th meeting of the 11th Board of Directors 

of the Company and then submitted to the 2024 Annual General Meeting of the Company for consideration 

and approval. 

(For details, please refer to the relevant announcements of the Company released on the designated 

information disclosure media and the website of the SSE) 

 

(II) Special Description of the Cash Dividend Policy 

√Applicable □Not applicable 

Whether in compliance with the requirements of the Articles of Association and 

resolutions of the general meetings 
√Yes □No  

Whether the criteria and payout ratio for dividend distribution are clear and definite √Yes □No  

Whether the relevant decision-making procedure and mechanism are complete √Yes □No  

Whether the independent directors have performed their duties and responsibilities and 

played their proper roles 
√Yes □No  

Whether minority shareholders are given opportunities to express their opinions and 

demands freely, and whether their legitimate rights and interests are adequately protected 
√Yes □No  

 

(III) Reasons in Detail for Not Proposing Cash Dividend on Ordinary Shares in case of Positive 

Profit and Distributable Profit of the Parent Company to Holders of Ordinary Shares during 

the Reporting Period and the Use of and Plan for Such Undistributed Profit 

√Applicable □Not applicable 

Reasons for not proposing a cash profit distribution plan 

during the Reporting Period despite profitability and 

positive distributable profits of the parent company 

available to shareholders 

Use of and plan for the undistributed profits  

In light of the current development status of the industry 

in which the Company's core business operates, the 

Company's strategic development plans, and the actual 

capital requirements for ongoing project construction 

and R&D investment, as well as a comprehensive 

consideration of the Company's cash flow situation, the 

impact of the controlling shareholder's restructuring, and 

the external financing environment, the Company has 

decided not to distribute cash dividends, issue bonus 

shares, or convert capital reserves into share capital for 

the fiscal year 2025. This decision aims to enhance 

financial robustness, ensure sustainable development, 

further solidify the Company's leading position in the 

industry, and achieve the long-term interests of all 

shareholders. For more details, please refer to the 

"Announcement on Shanshan Co., Ltd.'s Proposal Not to 

Distribute Profits for the Fiscal Year 2025" disclosed on 

the Shanghai Stock Exchange's website. 

The Company's undistributed profits will be 

carried forward to future years and primarily 

used for daily production and operations, 

including but not limited to equipment 

upgrades for existing production lines, new 

project construction, technological R&D and 

process innovation, business expansion, etc. 

This will ensure the smooth implementation of 

the Company's current production and 

operation plans and future business 

development strategies, further enhance the 

Company's core competitiveness, and achieve 

sustained, stable, and sound development. 
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(IV) Plan for Profit Distribution and Capitalization of Surplus Reserve during the Reporting Period 

□Applicable √Not applicable 

 

 

(V) Cash Dividend Distribution over the Most Recent Three Fiscal Years 

√Applicable □Not applicable 

Unit: Yuan   Currency: RMB  

Total cash dividends distributed over the most recent three fiscal years 

(tax inclusive) (1) 
437,401,038.60 

Total amount used for share repurchase and cancellation over the most 

recent three fiscal years (2) 
0 

Total amount of cash dividends and share repurchase and cancellation 

over the most recent three fiscal years (3) = (1) + (2) 
437,401,038.60 

Average annual net profit over the most recent three fiscal years (4) 285,372,693.16 

Cash dividend payout ratio over the most recent three fiscal years (%) (5) 

= (3) / (4) 
153.27 

Net profit attributable to ordinary shareholders of the listed company in 

the consolidated financial statements for the most recent fiscal year 
457,916,266.13 

Undistributed profits at the end of the most recent fiscal year in the parent 

company’s financial statements 
528,170,769.25 

 

IX. Share Option Incentive Scheme, Employee Share Scheme or Other Employee Incentives and 

Their Impact 

(I) Related Matters Under the Incentive Schemes Which Were Disclosed in the Extraordinary 

Announcements and Had No Further Progress or Change in Implementation 

√Applicable □Not applicable 

Item overview 
Resolutions are 

publicized 

On 12 February 2025, the 18th Meeting of the 11th Board of Directors 

and the 12th Meeting of the 11th Supervisory Committee deliberated and 

approved the Proposal on Cancellation of Certain Stock Options and 

Repurchase and Cancellation of Certain Restricted Shares under the 
Company's 2022 Stock Option and Restricted Stock Incentive Plan. 

On 6 March 2025 and 27 May 2025, the Company completed the 

cancellation procedures for the aforesaid stock options and the restricted 
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(III) Share Incentives Granted to Directors and Senior Management during the Reporting Period 

□Applicable √Not applicable 

 

(IV) Description of the Establishment and Implementation of the Appraisal and Incentive 

Mechanism for Senior Management During the Reporting Period 

√Applicable □Not applicable 

The Company establishes and gradually improves a fair and transparent performance evaluation and 

assessment system and incentive and restraint mechanism for senior management personnel, linking the 

remuneration of senior management personnel with benefits. The performance appraisal of the Company's 

senior management personnel is conducted in accordance with the Company's performance management 

regulations and is reviewed and confirmed by the Remuneration and Evaluation Committee of the Board 

of Directors. 

The Company's remuneration follows the principles of fairness, equity, cost control and budgeting, 

and implements a remuneration system based on job evaluation, performance evaluation, and market-

oriented salaries to provide employees with competitive remuneration and benefits. 

 

X. Construction and Implementation of Internal Control System during the Reporting Period 

√Applicable □Not applicable 

The Company has built an internal control construction system based on the internal control 

framework system of NBSS, and each subsidiary has formulated their own internal control system and 

strictly implemented them, covering 16 management business cycles and 102 internal control management 

 of Directors.  
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Company's assets, or in ensuring the authenticity, accuracy, and timeliness of accounting records and 

accounting information, as well as with respect to the completeness, reasonableness, and effectiveness of 

the internal control systems. 

 

Explanation on material defects regarding internal control during the Reporting Period 

□Applicable √Not applicable 

 

XI. Management and Control over Subsidiaries during the Reporting Period 

√Applicable □Not applicable 

In accordance with the Company Law, the Securities Law and other laws and regulations and the 

relevant provisions of Articles of Association, the Company has formulated the Internal Control 

Framework System of Ningbo Shanshan Co., Ltd. while taking into account the Company's actual situation. 

Under the framework of the Company's overall policy and objectives, the subsidiaries manage themselves 

and operate their corporate assets legally and effectively, while implementing the Company's rules and 

regulations for subsidiaries without affecting their independent business management. 

The Company manages the subsidiaries by appointing their directors, supervisors and important 

senior management (such as the chairman and the chief financial officer)
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XIII. Rectification of Problems Identified by Self-Examination during the Special Action on 

Governance of Listed Companies 

Not applicable 

 

XIV. Environmental Information of Listed Companies and Their Major Subsidiaries Included in 

the List of Enterprises Subject to Mandatory Environmental Information Disclosure 

√Applicable □Not applicable 

Number of enterprises included in the list of 

enterprises subject to mandatory environmental 

information disclosure 

10 

No. 
Enterprise name 

Index for accessing environmental information 

disclosure reports 

1 Shanjin Optoelectronics (Nanjing) Co., Ltd. 

http://ywxt.sthjt.jiangsu.gov.cn:18181/spsarchi

ve-

webapp/web/viewRunner.html?viewId=./sps/vi

ews/yfpl/views/yfplHomeNew/index.js 

2 
Shanjin Optoelectronics Technology 

(Zhangjiagang) Co., Ltd. 

http://ywxt.sthjt.jiangsu.gov.cn:18181/spsarchi

ve-

webapp/web/viewRunner.html?viewId=./sps/vi

ews/yfpl/views/yfplHomeNew/index.js 

3 
Shanjin Optoelectronics (Guangzhou) Co., 

Ltd. 

https://gdee.gd.gov.cn/gdeepub/front/dal/dal/ne

windex 

4 Shanghai Shanshan Technology Co., Ltd. 
https://e2.sthj.sh.gov.cn:8081/jsp/view/hjpl/ind

ex.jsp 

5 
Ningbo Shanshan New Material Technology 

Co., Ltd. 

https://mlzj.sthjt.zj.gov.cn/eps/index/enterprise-

search 

6 Fujian Shanshan Technology Co., Ltd. 
http://220.160.52.213:10053/idp-

province/#/home 

7 
Inner Mongolia Shanshan Technology Co., 

Ltd. 

http://111.56.142.62:40010/support-yfpl-

web/web/viewRunner.html?viewId=http://111.

56.142.62:40010/support-yfpl-

web/web/sps/views/yfpl/views/yfplHomeNew/i

ndex.js&cantonCode=150000 

8 
Inner Mongolia Shanshan New Material Co., 

Ltd. 

http://111.56.142.62:40010/support-yfpl-

web/web/viewRunner.html?viewId=http://111.

56.142.62:40010/support-yfpl-

web/web/sps/views/yfpl/views/yfplHomeNew/i

ndex.js&cantonCode=150000 

9 
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(II) Social Responsibility Commitments 

□Applicable √Not applicable 

 

XVI. Particulars of Consolidating and Expanding the Results of Poverty Alleviation and Rural 

Revitalization 

□Applicable  √Not applicable 

 

XVII. Others 

□Applicable √Not applicable 
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Section V Important Matters 

I.Performance of Commitments 

(I) Commitments of Obligors, Including the De Facto Controller, Shareholders, Related Parties and Acquirer of the Company and the Company During or 

Subsisting at the Time of the Reporting Period 

√Applicable □Not applicable 

Background 
Type 

 
Party(ies) Details Effective time 

Whether the 

commitments 

have a 

performance 

deadline 

Validity period 

Whether the 

commitments 

have been 

strictly 

performed in 

a timely 

manner 

Commitments 

made in the 

report on 

acquisition or 

the report on 

the change in 

shareholding 

Others 

Shanshan 

Group, Pengze 

Trading, 

Yinzhou Jielun, 

Shanshan 

Holdings, and 

Mr. Zheng 

Yonggang 

Commitments on the truthfulness, accuracy 

and completeness of the information 

provided, commitments on maintaining the 

independence of the listed company, 

commitments on avoiding horizontal  

competition, commitments on reducing and 

regulating related transactions, 

commitments on the absence of the 

circumstances stipulated in Article 6 of the 

Measures for the Administration of 

Acquisition of Listed Companies and 

compliance with Article 50 of the 

Measures for the Administration of 
Acquisition of Listed Companies. 

31 December 

2021, 22 

September 2022 

No 

For details, please refer to 

the relevant announcements 

of the Company released on 

the designated journals and 

media and the website of 

the SSE on 1 January 2022 

and 23 September 2022. 

Yes 

Commitments 

in relation to 

refinancing 

Addressing 

competsing 

 Shanshan  
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Background 
Type
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Background 
Type 

 
Party(ies) Details
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Background 
Type 

 
Party(ies) Details Effective time 

Whether the 

commitments 

have a 

performance 

deadline 

Validity period 

Whether the 

commitments 

have been 

strictly 

performed in 

a timely 

manner 

shareholders of Shanshan 

brand companies. 

Addressing 

horizontal 

competition 

Shanshan 

Group 

For details, please refer to the relevant 

announcements of the Company released 

on the designated journals and media and 

the website of the SSE on 13 December 

2016. 

12 December 

2016 
No 

The Agreement shall remain 

valid and irrevocable from 

the date of its entry into 

force through the term when 

Shanshan Group is the 

controlling shareholder of 

the listed company. 

Yes 

Addressing 

related 

transactions 

NBSS, Mr. 

Zheng 

Yonggang 

For details, please refer to the relevant 

announcements of the Company released 

on the designated journals and media and 

the website of the SSE on 9 June 2016. 

8 June 2016. No 

For details, please refer to 

the relevant announcements 

of the Company released on 

the designated journals and 

media and the website of 

the SSE on 9 June 2016. 

Yes 

 

(II) 
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II.
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XII.Major Related Party Transactions 
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2. 
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Total balance of guarantee provided to subsidiaries as at the end 

of the Reporting Period (B) 
886,876.88 

Total guaranteed amount of the Company (including guarantees provided to subsidiaries) 

Total amount of guarantees (A+B) 886,876.88 

Total guaranteed amount as a percentage of net assets of the 

Company (%) 
40.38 

Of which: 

Amount of guarantees provided to shareholders, de facto 

controller and their related parties (C) 
0.00 

Amount of debt guarantees directly or indirectly provided to the 
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XV.Description of Other Significant Events That Have a Significant Impact on the Value Judgments 

and Investment Decisions Made by Investors 

□Applicable √Not applicable 
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2. Explanations on changes in shares 

√Applicable □Not applicable 

1. On 27 May 2025, the Company implemented and completed the procedures for the 

repurchase and cancellation of certain restricted shares under the 2022 Equity Incentive Plan, 

respectively, and a total of 3,983,305 restricted shares were cancelled. 

2. Upon application, 48,293,254 shares and 29,580,000 shares subject to selling restrictions 

held by the relevant shareholders were released for trading on 31 October 2025 and 27 November 

2025, respectively. 

 

3. Impact of share changes on financial indicators such as earnings per share and net assets 

per share in the most recent year and period 

√Applicable □Not applicable 

During the Reporting Period, the Company repurchased and canceled 3,983,305 restricted 

shares under the equity incentive plan, and the total share capital of the Company changed to 

2,249,412,863 shares. The above changes in share capital resulted in changes in the basic earnings 

per share and net assets per share of the Company for the year 2025, the effect is set out in the table 

below: 

Item 

Based on new share capital 

(excluding the closing 

balance of the special 

securities account for 

repurchases) 

Based on old share capital 

(excluding the opening 

balance of the special 

securities account for 

repurchases) 

Basic earnings per share 

(RMB/share) 
0.213 0.213 

Diluted earnings per share 

(RMB/share) 
0.213 0.213 

Net assets per share 

attributable to shareholders of 

the listed company 

(RMB/share) 

10.223 10.204 

 

4. 
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(II) Changes in Restricted Shares 

√Applicable □Not applicable 

Unit: share 

Name of 

shareholder 

Number of 

shares subject 

to trading 
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□Applicable √Not applicable 

 

(II) Changes in Total Number of Shares, Structure of Shareholders, and Structure of Assets 

and Liabilities of the Company 

√Applicable □Not applicable 

During the Period, the total number of shares of the Company decreased from 2,253,396,168 

shares at the beginning of the period to 2,249,412,863 shares at the end of the period as a result of 

the repurchase and cancellation of certain restricted shares under the Equity Incentive Plan. There 

were corresponding changes in the accounts related to assets and owners' equity of the Company, 

and there was no impact on the accounts of liabilities. 

 

(III) Existing Shares Held by Internal Employees of the Company 

□Applicable √Not applicable 

 

III. Shareholders and De Facto Controllers 

(I) Total Number of Shareholders 

Total number of ordinary shareholders as of the end of the Reporting Period 

(shareholder) 
166,415 

Number of shareholders of ordinary shares as at the end of the month 

immediately preceding the publication date of the annual report(shareholder) 
204,833 

 

(II) Top Ten Shareholders and Top Ten Circulating Shareholders (or Shareholders not Subject 

to Trading Restrictions) as of the End of the Reporting Period 

Unit: share 

Shareholding of the top ten shareholders (excluding the shares lent through refinancing) 

Name of 

shareholder 

(full name) 

Changes 

during the 

Reporting 

Period 

Number of 

shares held 

as at the end 

of the 

Reporting 

Period 

Proportion 

(%) 

Number of 

shares held 

subject to 

trading 

moratorium 

Shares pledged, 

marked or frozen 

Nature of 

shareholders 
Status 

of 

shares 

Quantity 

Shanshan 

Group Co., Ltd. 

-

461,925,336 
320,296,700 14.24 205,264,756 

Pledged 287,012,100 Domestic 

non-state-

owned legal 

person 

Marked 287,012,036 

Frozen 33,284,600 

0 205,264,756 9.13 205,264,756 Pledged 205,264,756 
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Ningbo Pengze 

Trading Co., 

Ltd. 

Marked 205,264,756 

Domestic 

non-state-

owned legal 

person 

Wei Wei 53,292,040 53,292,040 2.37 0 None 0 

Domestic 

natural 

person 

Shanghai Haiyi 

Supply Chain 

Management 

Co., Ltd. 

38,843,454 38,843,454 1.73 0 None 0 

Domestic 

non-state-

owned legal 

person 
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Industrial and 

Commercial 

Bank of China 

Limited – GF 

Guozheng New 

Energy Vehicle 

Battery 

Exchange-

Traded Open-

End Index 

Securities 

Investment 

Fund  

11,591,861 16,089,003 0.72 0 None 0 Others 

Shareholding conditions of the top ten shareholders not subject to selling restrictions (excluding the shares lent 

through refinancing) 

Name of shareholder 

Number of tradable 

shares not subject to 

trading moratorium 

Type and number of shares 

Category Quantity 

Shanshan Group Co., Ltd. 115,031,944 

RMB-

denominated 

ordinary shares 

115,031,944 

Wei Wei 53,292,040 

RMB-

denominated 

ordinary shares 

53,292,040 

Shanghai Haiyi Supply Chain Management 

Co., Ltd. 
38,843,454 
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Industrial and Commercial Bank of China 

Limited – GF Guozheng New Energy Vehicle 

Battery Exchange-Traded Open-End Index 
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Group Co., Ltd., Shanshan Holdings Co., Ltd., and Ningbo Pengze Trading Co., Ltd. at the end of the period were 

also subject to waiting-list freeze, with cumulative quantities under waiting-list freeze amounting to 444,429,316 

shares, 1,119,963,177 shares, and 53,544,756 shares, respectively. 

3. As of the end of the Reporting Period, the Company had 0 GDR in existence. 

4. During the Reporting Period, changes in Shanshan Group’s shareholding were mainly due to the conversion 

of 429,979,936 shares by holders of its exchangeable corporate bonds and the forced liquidation of 31,945,400 shares 

in its margin account due to judicial enforcement assistance; changes in Shanshan Holdings’ shareholding were 

mainly due to judicial disposal conducted by relevant courts. 

 

Lending of shares through refinancing by shareholders holding 5% or more, top ten 

shareholders, and top ten holders of shares not subject to sales restrictions 

□Applicable √Not applicable 

 

Changes from previous period due to lending/returning of shares through refinancing by top 

ten shareholders and top ten holders of shares not subject to sales restrictions 

□Applicable √Not applicable 

 

The number of shares held by the top ten shareholders subject to trading restrictions and the 

restriction conditions 

√Applicable □
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4 
Ding 

Xiaoyang 
90,000   

These are restricted 

shares subject to the 

fourth lock-up period 

initially granted under 

the Company's 2022 

Equity Incentive Plan, 

which will be released 

from repurchased for 

cancellation in 

accordance with the 

relevant provisions of 

the Company's 2022 

Equity Incentive Plan, 

subject to the relevant 

announcements of the 

Company at that time. 

5 
Zhu 

Zhiyong 
73,500   

6 
Geng 

Hailong 
67,500   

6 
Jiang 

Ninglin 
67,500   

8 Zhang Hua 60,000   

8 Li Peng 60,000   

10 Wu Zhihong  52,500   

10 Qu Bo 52,500   

10 
Qiao 

Yongmin 
52,500   

Note on connected 

relationship or 

acting in concert 

of the above 

shareholders 

Pengze Trading is a wholly-owned subsidiary of Shanshan Group. 

Ms. Li Fengfeng is a director and deputy general manager of the Company, 

the person in charge of the Company's anode material business, and the 

chairwoman of Shanghai Shanshan Lithium Battery Material Technology 

Co., Ltd. (a subsidiary of the Company) and its subsidiaries. 

Mr. Zhu Zhiyong is the director and deputy general manager of the 

Company, the head of the Company's polarizer business, and the director 

and general manager of Shanjin Optoelectronics (Suzhou) Co., Ltd., the 

Company's subsidiary. 

The other natural person shareholders are the main management and core 

technical personnel of the Company's subsidiaries. 

 

(III) 
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Principal business 

Industrial investment, investment management, research and 

development and sales of clothing, knitgoods, clothing fabrics, and 

related high-tech materials, precious metals, building materials, 

chemical products (except dangerous chemicals, monitoring chemicals, 

civil explosive, precursor chemicals), stationery, machinery, equipment 

and accessories, daily necessities, fuel oil, lubricants, auto parts, wood, 

plastic raw materials and products, packaging materials, sales of pulp, 

paper, paper products and metal materials, import and export of goods 

and technology, business information consulting. (For items subject to 

approval according to laws, operation activities may not be commenced 

until the approval has been obtained from the relevant authorities) 

Shareholdings in other 

domestic and overseas listed 

companies during the 

Reporting Period 

Equity investments in domestic listed companies: Huachuang Yunxin 

(600155), Yongshan Lithium (603399) 

Explanation on other matters None 

Name Shanshan Group Co., Ltd. 
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services; consulting planning services; information consulting services 

(excluding licensing information consulting services); marketing 

planning; corporate image planning (freely operated by the enterprise 

legally based on the business license except for items requiring approval 

according to the law). Licensed items: food business; food business (sale 

of bulk food); food business (sale of prepackaged food); import and 

export agency; import and export of goods; import and export of 

technology (approvals from competent authorities shall be obtained for 

the operation of the activities requiring approval in accordance with the 

laws. The specific items shall be subject to the approval). 

Shareholdings in other 

domestic and overseas listed 

companies during the 

Reporting Period 

The investments in overseas listed company: Huishang Bank 

(03698.HK) 

Explanation on other matters None 

 

Note: According to the "Announcement on the Change of Legal Representative and Chairman" 

disclosed by Shanshan Group on the website of the Shanghai Stock Exchange on 20 November 

2024, there has been a change in the legal representative of Shanshan Group; please refer to the 

original announcement for further details. As of the date hereof, the industrial and commercial 

registration for such change has not yet been completed. 

 

2. Natural person 

□Applicable √Not applicable 

 

3. Special note that there is no controlling shareholder in the Company 

□Applicable √Not applicable 

 

4. Explanation on changes in controlling shareholder during the Reporting Period 

□Applicable √Not applicable 

 

5. Chart of the ownership and controlling relationships between the Company and the 

controlling shareholder 

√Applicable □Not applicable 
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杉杉控股有限公司 Shanshan Holdings Co., Ltd. 

上海士竑科技有限公司 Shanghai Shihong Technology Co., Ltd. 

宁波东方景星私募基金管理有限公司 Ningbo Orient Jingxing Private Equity Fund 

Management Co., Ltd. 

执行事务合伙人 Executive partner 

宁波市鄞州区堇元股权投资合伙企业(有限合

伙) 

Ningbo Yinzhou District Jinyuan Equity 

Investment Partnership (Limited Partnership) 

宁波甬港服装投资有限公司 Ningbo Yonggang Garment Investment Co., 

Ltd. 

杉杉集团有限公司 Shanshan Group Co., Ltd. 

宁波朋泽贸易有限公司 Ningbo Pengze Trading Co., Ltd. 

宁波杉杉股份有限公司 Ningbo Shanshan Co., Ltd. 

 

Note: The above chart reflects the shareholding status as of 31 December 2025.  

 

杉杉控股有限公司

宁波甬港服装投资有限公司

杉杉集团有限公司

宁波杉杉股份有限公司

宁波朋泽贸易有限公司

上海士竑科技有限公司

上海东方景星私募基金管理有限公司

宁波市鄞州区堇元股权投资合伙企业
（有限合伙）

60%

100%

执行事务合伙人

1.46% 9.13%

100%

14.24%

6.18%9.38%

99.74%

54.81%
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(II) De Facto Controller 

1. Legal person 

□Applicable √Not applicable 

 

2. Natural person 

√Applicable □Not applicable 

Name  

Nationality China 

Whether to obtain the right of abode 

in other countries or regions 
No 

Major occupations and positions 
Former chairman of NBSS, the chairman of the board of directors 

of Shanshan Holdings, and the chairman of Shanshan Holdings. 

Domestic and foreign listed 

companies in which it had a 

controlling interest in the past 10 

years 

NBSS, Zhejiang IDC Fluid Control Co., Ltd. (renamed as “STO 

Express Co., Ltd.”), Shandong Jiangquan Industry Co., Ltd. 

(renamed as “Gresgying Digital Energy Technology Co., Ltd.”), 

Jinzhou Jixiang Molybdenum Co., Ltd. (renamed as “Jinzhou 

Yongshan Lithium Industry Co., Ltd.”), Shanshan Brand 

Operation Co., Ltd., and FY Financial Leasing (Shenzhen) Co., 

Ltd.  

 

3. Special note that there is no de facto controller in the Company 

□Applicable √Not applicable 

 

4. Explanation on changes in the Company’s control right during the Reporting Period 

□Applicable √Not applicable 

 

5. Chart of the ownership and controlling relationships between the Company and the de 

facto controller 

√Applicable □Not applicable 
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Note: The above chart reflects the shareholding status as of 31 December 2025.  

 

6. The de facto controller controls the Company through trust or other asset management 

methods 

□Applicable √Not applicable 

 

(III) Other Description on Controlling Shareholder and De Facto Controller 

√Applicable □Not applicable 

1. Determination of the de facto controller 

On 10 February 2023, Mr. Zheng Yonggang, the former de facto controller of the Company, 

passed away due to illness. The shares and related interests held by him in the Company are intended 

to be disposed of according to relevant laws and regulations. As of the date of this Report, the 

Company has not received any legally binding written document or notice confirming the 

Company's new de facto controller. 

2. Reorganization application against the controlling shareholder 

On 21 January 2025, China Construction Bank Corporation Ningbo Branch, Ningbo Yinzhou 

Rural Commercial Bank Co., Ltd. Ningchuan Sub-branch, and Industrial Bank Co., Ltd. Ningbo 

Branch submitted an application to the Yinzhou Court for the reorganization of the Company’s 

controlling shareholder, Shanshan Group Co., Ltd. On 25 February 2025, the Yinzhou Court 

accepted the reorganization application filed by the relevant applicant(s) against the Company’s 

controlling shareholder, Shanshan Group, and on 20 March 2025 ruled for the substantive 

consolidation and reorganization of Shanshan Group and its wholly owned subsidiary, Pengze 

Trading.  

On 15 May 2025, the first creditors’ meeting was convened in the consolidated bankruptcy 

reorganization case of Shanshan Group and Pengze Trading, at which eight proposals or reports 

were mainly heard or considered, including the Report on Submission to the Creditors’ Meeting for 

Verification of Claims. The voting period for the Plan for the Election of the Creditors’ Committee, 

the Rules of Procedure of the Creditors’ Committee, the Plan for the Establishment of the Investor 

Selection Group, and the Plan for Convening and Voting at Creditors’ Meetings by Non-on-site 

Means expired at 12:00 noon on 19 May 2025, and all were approved. 

From 30 May 2025 to 5 June 2025, the second creditors’ meeting was convened in the 
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consolidated bankruptcy reorganization case of Shanshan Group and Pengze Trading, at which the 

Announcement on the Recruitment of Intended Investors was considered and approved. Accordingly, 

on 9 June 2025, Shanshan Group published on the website of the SSE the Announcement of 

Shanshan Group Co., Ltd. on the Public Recruitment of Reorganization Investors for the Substantive 

Consolidation and Reorganization Case of the Company and Its Wholly Owned Subsidiary, publicly 

recruiting reorganization investors in accordance with relevant laws and regulations. 

In September 2025, following the selection process, Jiangsu New Yangzi Trading Co., Ltd. (江

苏新扬子商贸有限公司), Jiangsu Xinyang Ship Investment Co., Ltd. (江苏新扬船投资有限公

司), Xiamen TCL Technology Industry Investment Partnership (Limited Partnership) (厦门 TCL

科技产业投资合伙企业（有限合伙） ), and the Shenzhen Branch of China Orient Asset 

Management Co., Ltd. were determined as the reorganization investors for Shanshan Group and 

Pengze Trading. On 29 September 2025, Shanshan Group, Pengze Trading, the administrator, and 

the consortium formed by the aforementioned reorganization investors entered into the 

Reorganization Investment Agreement. 

On 21 October 2025, the third creditors’ meeting was convened in the consolidated bankruptcy 

reorganization case of Shanshan Group and Pengze Trading. The voting period for the proposal 

Reorganization Plan (Draft) of Shanshan Group Co., Ltd. and Ningbo Pengze Trading Co., Ltd.  

expired at 17:00 on 30 October 2025 and was not approved. 

On 7 November 2025, the administrator of Shanshan Group published on the website of the 

Shanghai Stock Exchange the Announcement of Shanshan Group Co., Ltd. on the Termination of 

the Reorganization Investment Agreement in the Substantive Consolidation and Reorganization 

Case of the Company and Its Wholly Owned Subsidiary and the Continued Recruitment of Intended 

Investors, and continued to recruit intended investors. 

In February 2026, following selection, the consortium composed of Wanwei Group, Conch 

Group, and Ningbo Financial Asset was selected, with Wanwei Group and Ningbo Financial Asset 

acting as the reorganization investors for Shanshan Group and Pengze Trading. On 6 February 2026, 

Shanshan Group, Pengze Trading, the administrator, and the reorganization investors Wanwei 

Group and Ningbo Financial Asset entered into the Reorganization Investment Agreement. 

On 2 March 2026, the fourth creditors’ meeting and investors’ group meeting were convened 

in the consolidated bankruptcy reorganization case of Shanshan Group and Pengze Trading. The 
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IX. Information regarding Preference Shares 

□Applicable √Not applicable 

 

 

Section VII Information regarding Bonds 

I. Corporate Bonds (Including Enterprise Bonds) and Debt Financing Instruments by Non-

Financial Enterprises 

□Applicable √Not applicable 

 

II. Convertible Corporate Bonds 

□Applicable √Not applicable 
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Section VIII Financial Report 

I. Auditor’s Report 

√Applicable □Not applicable 

 

 

PCCPAAR [2026] No. 11386 

 

To the Shareholders of Ningbo Shanshan Co., Ltd.: 

I. Audit Opinion 

We have audited the financial statements of Ningbo Shanshan Co., Ltd. (the 

“Company”), which comprise the consolidated and parent company balance sheets as 

at December 31, 2025, the consolidated and parent company income statements, 

consolidated and parent company cash flow statements, and consolidated and parent 

company statements of changes in equity for the year then ended, as well as notes to 

financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material 

respects, the financial position of the Company as at December 31, 2025, and its 

financial performance and its cash flows for the year then ended in accordance with 

China Accounting Standards for Business Enterprises. 

 

II. Basis for Audit Opinion 

We conducted our audit in accordance with China Standards on Auditing. Our 

responsibilities under those standards are further described in the Certified Public 

Accountant’s Responsibilities for the Audit of the Financial Statements section of our 

report. We are independent of the Company in accordance with the “Chinese Certified 

Public Accountant Independence Standard No. 1 
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III. Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most 

significance in our audit of the financial statements of the current period. These matters 

were addressed in the context of our audit of the financial statements as a whole, and in 

forming our opinion thereon, and we do not express a separate opinion on these matters. 

(I) Revenue recognition 

1. Key audit matters 

Please refer to section III (XXVI), V (II) 1 and XV (I) 2 of notes to the financial 

statements for details. 

The Company is mainly engaged in polarizer and lithium battery anode material 

businesses. In 2025, the operating revenue amounted to 21,587.02 million yuan, of 

which, 11,426.67 million yuan was from polarizer business, accounting for 52.93%; 

10,148.26 million yuan was from lithium battery anode material business, accounting 

for 47.01%. 

As operating revenue is one of the key performance indicators of the Company, there 

might be inherent risks that the Company’s management (the “Management”) adopts 

inappropriate revenue recognition to achieve specific goals or expectations, we have 

identified revenue recognition as a key audit matter.  

2. Responsive audit procedures 

Our main audit procedures for revenue recognition are as follows: 

(1) We obtained understandings of key internal controls related to revenue recognition, 

assessed the design of these controls, determined whether they had been executed, and 

tested the effectiveness of the operation; 

(2) We checked sales contracts, obtained understandings of main contractual terms or 

conditions, and assessed whether the revenue recognition method was appropriate; 

(3) We performed analysis procedure on operating revenue by month, product, 

customer, etc., so as to identify whether there are significant or abnormal fluctuations 

and find out the reason; 

(4) For revenue from domestic sales, we checked supporting documents related to 

selected items, including sales contracts, orders, sales invoices, outbound delivery 

orders, delivery receipts, customer statements, etc.; for revenue from overseas sales, we 
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selected items to check relevant supporting documents including sales contracts, bills 

of clearance, waybills, sales invoices, etc.; 

(5) We performed confirmation procedures on sales amount of selected items in 

combination with confirmation procedure of accounts receivable; 

(6) We performed cut-off tests to check whether the revenue was recognized in the 

appropriate period; 

(7) We obtained sales return records subsequent to the balance sheet date and checked 

whether there was revenue not eligible for recognition at the balance sheet date; and 

(8) We checked whether information related to operating revenue had been presented 

appropriately in the financial statements. 

(II) Impairment of long-term equity investments 

1. Key audit matters 

Please refer to section III (XXI) and V (I) 9 of notes to the financial statements for 

details. 

As of December 31, 2025, the book balance of long-term equity investments amounted 

to 6,410.29 million yuan, with provision for impairment of 450.19 million yuan, and 

the carrying amount of 5,960.09 million yuan.   

As the amount of long-term equity investments are significant and impairment test 

involves significant judgment of the Management, we have identified impairment of 

goodwill and long-term equity investments as a key audit matter. 

2. Responsive audit procedures 

Our main audit procedures for impairment of long-term equity investments are as 

follows: 

(1) We obtained understandings of key internal controls related to impairment of long-
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preparation of financial statements that are free from material misstatement, whether 

due to fraud or error. 

In preparing the financial statements, the Management is responsible for assessing the 

Company’s ability to continue as a going concern, disclosing, as applicable, matters 

related to going concern and using the going concern basis of accounting unless the 

Management either intends to liquidate the Company or to cease operations, or has no 

realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial 

reporting process. 

 

VI. Certified Public Accountant’s Responsibilities for the Audit of the Financial 

Statements 

Our objectives are to obtain reasonable assurance about whether the financial 

statements as a whole are free from material misstatement, whether due to fraud or error, 

and to issue an auditor’s report that includes our opinion. Reasonable assurance is a 

high level of assurance, but is not a guarantee that an audit conducted in accordance 
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(III) Evaluate the appropriateness of accounting policies used and the reasonableness 

of accounting estimates and related disclosures made by the Management. 

(IV) Conclude on the appropriateness of the Management’s use of the going concern 

basis of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the 

Company’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related 
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Ningbo Shanshan Co., Ltd. 

Consolidated balance sheet as at December 31, 2025 
(Expressed in Renminbi Yuan) 

Assets 
Note 

No. 
Closing balance December 31, 2024 

Current assets:    

  Cash and bank balances 1 2,619,871,500.01 2,770,648,155.32 

  Settlement funds    

  Loans to other banks    

  Held-for-trading financial assets    
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Ningbo Shanshan Co., Ltd. 

Consolidated balance sheet as at December 31, 2025 (continued) 
(Expressed in Renminbi Yuan) 

Liabilities & Equity 
Note 
No. 

Closing balance December 31, 2024 

Current liabilities:    

  Short-term borrowings 21 5,503,635,800.93 5,627,645,926.84 

  Central bank loans    

  Loans from other banks    

  Held-for-trading financial liabilities    

  Derivative financial liabilities    

  Notes payable 22 246,138,749.68 190,995,331.81 

  Accounts payable 23 4,173,855,838.10 4,524,023,879.56 

  Advances received 24 188,984.47 1,827,784.11 

  Contract liabilities 25 57,709,480.71 32,640,936.49 

  Financial liabilities under repo    

  Absorbing deposit and interbank deposit    

  Deposits for agency security transaction    

  Deposits for agency security underwriting    

  Employee benefits payable 26 176,053,443.07 121,959,994.92 

  Taxes and rates payable 27 108,245,043.78 240,634,882.88 

  Other payables 28 295,083,683.50 439,067,901.48 

  Handling fees and commissions payable    

  Reinsurance accounts payable    

  Liabilities held for sale    

  Non-current liabilities due within one year 29 4,673,139,291.05 2,796,533,361.27 

  Other current liabilities 30 6,928,404.27 3,391,582.34 

Total current liabilities  15,240,978,719.56 13,978,721,581.70 

Non-current liabilities:    

  Insurance policy reserve    

  Long-term borrowings 31 5,268,385,599.43 7,804,461,602.92 

  Bonds payable    

Including: Preferred shares    

Perpetual bonds    

  Lease liabilities 32 718,744,121.76 742,150,463.93 

  Long-term payables 33 17,045,742.96 235,291,929.72 

  Long-term employee benefits payable    

  Provisions 34 41,259,522.64 36,047,544.20 

  Deferred income 35 551,383,123.13 484,764,556.10 
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Ningbo Shanshan Co., Ltd. 

Parent company balance sheet as at December 31, 2025 
(Expressed in Renminbi Yuan) 

Assets 
Note 

No. 
Closing balance December 31, 2024 

Current assets:    

  Cash and bank balances  215,340,705.96 831,626,951.71 

  Held-for-trading financial assets    

  Derivative financial assets    

  Notes receivable  6,553,099.78  

  Accounts receivable 1 1,124,004.36 6,562,671.54 

  Receivables financing    

  Advances paid  672,559.47 3,290,290.50 

  Other receivables 2 2,764,442,706.58 2,756,065,020.15 

  Inventories    

   Including: Data resources    

  Contract assets    

  Assets held for sale    

  Non-current assets due within one year    

  Other current assets  8,720,585.48  

Total current assets  2,996,853,661.63 3,597,544,933.90 

Non-current assets:    

  Debt investments    

  Other debt investments    

  Long-term receivables    

  Long-term equity investments 3 13,322,237,751.18 14,550,062,601.02 

  Other equity instrument investments  8,184,066.66 36,550,000.00 

  Other non-current financial assets    

  Investment property    

  Fixed assets  70,244,131.96 75,657,622.25 

  Construction in progress    

  Productive biological assets    

  Oil & gas assets    

  Right-of-use assets   4,407,024.23 

  Intangible assets  2,087,810.43 2,582,756.47 

    Including: Data resources    

  Development expenditures    

    Including: Data resources    

  Goodwill    

  Long-term prepayments  1,433,466.06 1,884,051.27 

  Deferred tax assets  34,483,597.08 36,596,330.46 

  Other non-current assets    

Total non-current assets  13,438,670,823.37 14,707,740,385.70 

Total assets  16,435,524,485.00 18,305,285,319.60 

 
Legal representative: Ting Zhou Officer in charge of accounting: Keqin Li Head of accounting department: Lie Xu 
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Ningbo Shanshan Co., Ltd. 

Parent company balance sheet as at December 31, 2025 (continued) 
(Expressed in Renminbi Yuan) 

Liabilities & Equity 
Note 

No. 
Closing balance December 31, 2024 

Current liabilities:    

  Short-term borrowings  2,367,298,336.10 2,394,317,883.32 

  Held-for-trading financial liabilities    

  Derivative financial liabilities    

  Notes payable    

  Accounts payable  15,107,207.61 
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Ningbo Shanshan Co., Ltd. 
Consolidated income statement for the year ended December 31, 2025 
(Expressed in Renminbi Yuan) 
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Ningbo Shanshan Co., Ltd. 

Parent company income statement for the year ended December 31, 2025 
(Expressed in Renminbi Yuan) 

Items 
Note 
No. 

Current period 
cumulative 

Preceding period 
comparative 
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Ningbo Shanshan Co., Ltd. 
Consolidated cash flow statement for the year ended December 31, 2025 
(Expressed in Renminbi Yuan) 

Items 
Note 

No. 

Current period 

cumulative 

Preceding period 

comparative 

I. Cash flows from operating activities:    

Cash receipts from sale of goods or rendering of services   20,388,645,235.66   18,522,018,993.65  

Net increase of client deposit and interbank deposit            

Net increase of central bank loans            

Net increase of loans from other financial institutions            

Cash receipts from original insurance contract premium            
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Ningbo Shanshan Co., Ltd. 
Parent company cash flow statement for the year ended December 31, 2025 
(Expressed in Renminbi Yuan) 

Items 
Current period 

cumulative 

Preceding period 

comparative 

I. Cash flows from operating activities:   
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Ningbo Shanshan Co., Ltd. 
Consolidated statement of changes in equity for the year ended December 31, 2025 
(Expressed in Renminbi Yuan)  

Items 

Current period cumulative 

Equity attributable to parent company 

Non-controlling 

interest 
Total equity 

Share capital 

Other equity instruments 

Capital reserve 
Less: 

Treasury shares 

Other 

comprehensive 

income 

Special 

reserve 

Surplus 

reserve 

General 

risk 

reserve 

Undistributed profit Preferred 

shares 

Perpetual 

bonds 
Others 





Ningbo Shanshan Co., Ltd. 2025 Annual Report 

134 

Ningbo Shanshan Co., Ltd. 
Parent company statement of changes in equity for the year ended December 31, 2025 
(Expressed in Renminbi Yuan) 

Items  

Current period cumulative  

Share capital 

Other equity instruments  

Capital reserve 
Less: Treasury 

shares 

Other 

comprehensive 

income 

Special 

reserve  
Surplus reserve 

Undistributed 

profit 
Total equity Preferred 

shares 

Perpetual 

bonds
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Ningbo Shanshan Co., Ltd. 
Parent company statement of changes in equity for the year ended December 31, 2025 (continued) 
(Expressed in Renminbi Yuan) 

Items  

Preceding period comparative 

Share capital 

Other equity instruments 

Capital reserve 
Less: Treasury 

shares 

Other 
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(II) Accounting period 

The accounting year of the Company runs from January 1 to December 31 under the Gregorian 

calendar. 

(III) Operating cycle 

The Company has a relatively short operating cycle for its business, an asset or a liability is 

classified as current if it is expected to be realized or due within 12 months. 

(IV) Functional currency 

The functional currency of the Company and its domestic subsidiaries is Renminbi (RMB) Yuan, 

while the functional currency of subsidiaries engaged in overseas operations is the currency of the 

primary economic environment in which they operate. 

(V) Determination method and basis for selection of materiality 
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The combination cost is the fair value of the assets paid, liabilities incurred or assumed, and equity 

securities issued by the acquirer to obtain control of the acquiree on the acquisition date. When 

combination cost is in excess of the fair value of identifiable net assets obtained from the acquiree, 

the excess is recognized as goodwill; otherwise, the difference is recognized in profit or loss. All 

acquired identifiable assets, liabilities and contingent liabilities of the acquiree which are eligible 

for recognition are measured at fair value on the acquisition date. 

Related direct costs incurred for a business combination are recognized in profit or loss when 

incurred; transaction costs of equity or debt securities issued for a business combination are 

included in the initial recognition amount of the equity or debt securities. 

(VII) Judgement criteria for control and compilation method of consolidated financial statements 

1. Judgement of control 

The consolidation scope of the consolidated financial statements is determined on the basis of 

control and includes the Company and all its subsidiaries. An investor controls an investee if and 

only if the investor has all the following: (1) power over the investee; (2) exposure, or rights, to 

variable returns from its involvement with the investee; and (3) the ability to use its power over the 

investee to affect the amount of the investor’s returns. 

2. Compilation method of consolidated financial statements 

The Company regards the entire group as an accounting entity and prepares the consolidated 

financial statements in accordance with unified accounting policies to reflect the overall financial 

position and financial performance and cash flows of the group. The impact of internal transactions 

between the Company and its subsidiaries and of internal transactions between subsidiaries shall be 

offset. If internal transactions indicate that the relevant assets have suffered impairment losses, the 

losses shall be fully recognized. If the accounting policies and accounting periods adopted by the 

subsidiaries are inconsistent with those of the Company, necessary adjustments shall be made in 

accordance with the accounting policies and accounting periods of the Company when preparing 

consolidated financial statements. 

The equity, net profit or loss and the current comprehensive income of subsidiaries attributable to 

non-controlling shareholders shall be separately listed under the equity item in the consolidated 

balance sheet, under the net profit item in the consolidated income statement and under the total 

comprehensive income item. The non-controlling interest shall be offset by the excess of current 

loss shared by the non-controlling shareholders of the subsidiary over the opening balance of non-

controlling interest. 

(1) 
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consolidated financial statements, and the opening balance of the consolidated financial statements 

and the relevant items of the comparative statements will be adjusted accordingly as if the 

consolidated reporting entity had been in existence since the point when the ultimate controlling 

party began to control it. 

If the investee under common control can be controlled due to additional investment or other reasons, 

the equity investment held before the acquisition of control of the combined party, and the relevant 

profit or loss, other comprehensive income and other changes in net assets that have been recognized 

from the later of: 1) the date when the original equity is acquired; and 2) the date when the combining 

party and the combined party are under common control to the combination date shall be offset 

against the opening balance of retained earnings or profit or loss for the period of comparative 

statement, respectively. 

During the reporting period, if a subsidiary or a business is obtained through business combination 

not under common control, it shall be included into the consolidated financial statements from the 

date of acquisition based on the fair value of each identifiable asset, liability and contingent liability 

determined at the date of acquisition. 

If the Company is able to exercise control over an investee not under common control due to 

additional investment or other reasons, the equity of the acquiree held before the acquisition date 

shall be remeasured at the fair value of the equity on the acquisition date, with the difference 
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2) Disposal of a subsidiary in stages 
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(1) its assets, including its share of any assets held jointly; 

(2) its liabilities, including its share of any liabilities incurred jointly; 

(3) its revenue from the sale of its share of the output arising from the joint operation; 

(4) its share of the revenue from the sale of the assets by the joint operation; and 
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approach applies; (3) financial guarantee contracts not fall within the above categories (1) and (2), 

and commitments to provide a loan at a below-
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4) Financial assets at fair value through profit or loss 

The Company measures its financial assets at fair value. Gains or losses arising from changes in fair 

value (including interests and dividends) shall be included into profit or loss, except for financial 

assets that are part of hedging relationships. 

(3) Subsequent measurement of financial liabilities 

1) Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include held-for-trading financial liabilities 

(including derivatives that are liabilities) and financial liabilities designated as at fair value through 

profit or loss. The Company measures such kind of liabilities at fair value. The amount of changes 

in the fair value of the financial liabilities that are attributable to changes in the Company’s own 

credit risk shall be included into other comprehensive income, unless such treatment would create 

or enlarge accounting mismatches in profit or loss. Other gains or losses on those financial liabilities 

(including interests, changes in fair value that are attributable to reasons other than changes in the 

Company’s own credit risk) shall be included into profit or loss, except for financial liabilities that 

are part of hedging relationships. Accumulated gains or losses that originally recognized as other 

comprehensive income should be transferred out into retained earnings when the financial liabilities 

are derecognized. 

2) Financial liabilities that arise when a transfer of a financial asset does not qualify for 

derecognition or when the continuing involvement approach applies 

The Company measures its financial liabilities in accordance with “CASBE 23 – Transfer of 

Financial Assets”. 

3) Financial guarantee contracts not fall within the above categories 1) and 2), and commitments to 

provide a loan at a below-market interest rate, which do not fall within the above category 1) 

The Company measures its financial liabilities at the higher of: a. the amount of loss allowances in 

accordance with impairment requirements of financial instruments; b. the amount initially 

recognized less the amount of accumulated amortization recognized in accordance with “CASBE 

14 – Revenues”. 

4) Financial liabilities at amortized cost 

The Company measures its financial liabilities at amortized cost using effective interest method. 

Gains or losses on financial liabilities that are measured at amortized cost and are not part of hedging 

relationships shall be included into profit or loss when the financial liabilities are derecognized and 

amortized using effective interest method. 

(4) Derecognition of financial assets and financial liabilities 

1) Financial assets are derecognized when: 

a. the contractual rights to the cash flows from the financial assets expire; or 
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(1) Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities 

that the Company can access at the measurement date; 

(2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable 

for the asset or liability, either directly or indirectly. Level 2 inputs include: quoted prices for 

similar assets or liabilities in active markets; quoted prices for identical or similar assets or 

liabilities in markets that are not active; inputs other than quoted prices that are observable for the 

asset or liability, for example, interest rates and yield curves observable at commonly quoted 

intervals; market-corroborated inputs; 

(3) Level 3 inputs are unobservable inputs for the asset or liability. Level 3 inputs include interest 

rate that is not observable and cannot be corroborated by observable market data at commonly 

quoted intervals, historical volatility, future cash flows to be paid to fulfill the disposal obligation 

assumed in business combination, financial forecast developed using the Company’s own data, 

etc. 

5. Impairment of financial instruments 

The Company, on the basis of expected credit loss, recognizes loss allowances of financial assets 

at amortized cost, debt instrument investments at fair value through other comprehensive income, 

contract assets, leases receivable, loan commitments other than financial liabilities at fair value 

through profit or loss, financial guarantee contracts not belong to financial liabilities at fair value 

through profit or loss or financial liabilities that arise when a transfer of a financial asset does not 

qualify for derecognition or when the continuing involvement approach applies. 
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amount equal to the lifetime expected credit losses if the credit risk on that financial instrument 

has increased significantly since initial recognition; otherwise, the Company shall measure the 

loss allowance for that financial instrument at an amount equal to 12-month expected credit loss. 

Considering reasonable and supportable forward-looking information, the Company compares the 

risk of a default occurring on the financial instrument as at the balance sheet date with the risk of a 

default occurring on the financial instrument as at the date of initial recognition, so as to assess 

whether the credit risk on the financial instrument has increased significantly since initial 

recognition. 

The Company may assume that the credit risk on a financial instrument has not increased 

significantly since initial recognition if the financial instrument is determined to have relatively 

low credit risk at the balance sheet date. 

The Company shall estimate expected credit risk and measure expected credit losses on an 

individual or a collective basis. When the Company adopts the collective basis, financial instruments 

are grouped with similar credit risk features. 

The Company shall remeasure expected credit loss on each balance sheet date, and increased or 

reversed amounts of loss allowance arising therefrom shall be included into profit or loss as 
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(XII) Recognition criteria and accrual method for expected credit losses of receivables 

1. Receivables with expected credit losses measured on a collective basis by similar credit risk 

features 

Categories 

Basis for 

determination of 

portfolio 

Method for measuring expected credit 

loss 

Bank acceptance receivable 

Type of notes 

The expected credit loss rate is 

determined by combining historical 

loss rates with forward-looking 

adjustments 
Trade acceptance receivable 

Accounts receivable – Portfolio 

grouped with ages 
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4. Amortization method of low-value consumables and packages 

(1) Low-value consumables 

One-off method is adopted. 

(2) Packages 

One-off method is adopted. 

5. Provision for inventory write-down 

(1) Recognition criteria and accrual method of provision for inventory write-down 

At the balance sheet date, inventories are measured at the lower of cost and net realizable value; 

provisions for inventory write-down are made on the excess of its cost over the net realizable 

value. The net realizable value of inventories held for sale is determined based on the amount of 
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months). 

An asset or a disposal group is still accounted for as held for sale when the Company remains 

committed to its plan to sell the asset or disposal group in the circumstance that non-related party 

transactions fail to be completed within one year due to one of the following reasons: (1) a buyer or 

others unexpectedly set conditions that will extend the sale period, while the Company has taken 

timely actions to respond to the conditions and expects a favorable resolution of the delaying factors 

within one year since the setting; (2) a non-current asset or disposal group classified as held for sale 

fails to be sold within one year due to rare cases, and the Company has taken action necessary to 

respond to the circumstances during the initial one-year period and the criteria for held for sale are 

met. 

2. Accounting treatments of non-current assets or disposal groups held for sale 

(1) Initial measurement and subsequent measurement 

For initial measurement and subsequent measurement as at the balance sheet date of a non-current 

asset or disposal group held for sale, where the carrying amount is higher than the fair value less 

costs to sell, the carrying amount is written down to the fair value less costs to sell, and the write-

down is recognized in profit or loss as assets impairment loss, meanwhile, provision for impairment 

of assets held for sale shall be made. 

For a non-current asset or disposal group classified as held for sale at the acquisition date, the asset 

or disposal group is measured on initial recognition at the lower of its initial measurement amount 

had it not been so classified and fair value less costs to sell. Apart from the non-current asset or 

disposal group acquired through business combination, the difference arising from the initial 

recognition of a non-current asset or disposal group at the fair value less costs to sell shall be 

included into profit or loss. 
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discontinued operations is reclassified as gains or losses from continuing operations for the 

comparative period in the current financial statements. 

(XV) Long-term equity investments 

1. Judgment of joint control and significant influence 

Joint control is the contractually agreed sharing of control of an arrangement, which exists only 

when decisions about the relevant activities require the unanimous consent of the parties sharing 

control. Significant influence is the power to participate in the financial and operating policy 

decisions of the investee but is not control or joint control of these policies. 

2. Determination of investment cost 

(1) For business combination under common control, if the consideration of the combining party is 

that it makes payment in cash, transfers non-cash assets, assumes its liabilities or issues equity 

securities, on the date of combination, it regards the share of the carrying amount of the equity of 

the combined party included in the consolidated financial statements of the ultimate controlling 

party as the initial cost of the investment. The difference between the initial cost of the long-term 

equity investments and the carrying amount of the combination consideration paid or the par value 

of shares issued offsets capital reserve; if the balance of capital reserve is insufficient to offset, any 

excess is adjusted to retained earnings. 

When long-term equity investments are obtained through business combination under common 

control achieved in stages, the Company determines whether it is a “bundled transaction”. If it is a 

“bundled transaction”, stages as a whole are considered as one transaction in accounting treatment. 

If it is not a “bundled transaction”, on the date of combination, investment cost is initially recognized 

at the share of the carrying amount of net assets of the combined party included the consolidated 

financial statements of the ultimate controlling party. The difference between the initial investment 

cost of long-term equity investments at the acquisition date and the carrying amount of the 

previously held long-term equity investments plus the carrying amount of the consideration paid for 

the newly acquired equity is adjusted to capital reserve; if the balance of capital reserve is 

insufficient to offset, any excess is adjusted to retained earnings. 

(2) For business combination not under common control, investment cost is initially recognized at 

the acquisition-date fair value of considerations paid. 

When long-term equity investments are obtained through business combination not under common 

control achieved in stages, the Company determined whether they are stand-alone financial 

statements or consolidated financial statements in accounting treatment: 

1) In the case of stand-alone financial statements, investment cost is initially recognized at the 

carrying amount of the previously held long-term equity investments plus the carrying amount of 

the consideration paid for the newly acquired equity. 
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2) In the case of consolidated financial statements, the Company determines whether it is a “bundled 

transaction”. If it is a “bundled transaction”, stages as a whole are considered as one transaction in 

accounting treatment. If it is not a “bundled transaction”, the carrying amount of the acquirer’s 

previously held equity interest in the acquiree is remeasured at the acquisition-date fair value, and 

the difference between the fair value and the carrying amount is recognized in investment income; 

when the acquirer’s previously held equity interest in the acquiree involves other comprehensive 

income under equity method, the related other comprehensive income is reclassified as income for 

the acquisition period, excluding other comprehensive income arising from changes in net liabilities 

or assets from remeasurement of defined benefit plan of the acquiree. 

(3) Long-term equity investments obtained through ways other than business combination: the 

initial cost of a long-term equity investment obtained by making payment in cash is the purchase 

cost which is actually paid; that obtained on the basis of issuing equity securities is the fair value of 

the equity securities issued; that obtained through debt restructuring is determined according to 

“CASBE 12 – Debt Restructuring”; and that obtained through non-cash assets exchange is 

determined according to “CASBE 7 – Non-cash Assets Exchange”. 

3. Subsequent measurement and recognition method of profit or loss 

For a long-term equity investment with control relationship, it is accounted for with cost method; 

for a long-term equity investment with joint control or significant influence relationship, it is 

accounted for with equity method. 

4. Disposal of a subsidiary in stages resulting in the Company’s loss of control
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thereof is recognized in profit or loss. If the disposal does not result in the Company’s loss of 

significant influence or joint control, the remained equity is accounted for with equity method; 

however, if the disposal results in the Company’s loss of control, joint control, or significant 

influence, the remained equity is accounted for according to “CASBE 22 – Financial Instruments: 

Recognition and Measurement”. 

2) Consolidated financial statements 

Before the Company’s loss of control, the difference between the disposal consideration and the 

proportionate share of net assets in the disposed subsidiary from acquisition date or combination 

date to the disposal date is adjusted to capital reserve (capital premium), if the balance of capital 

reserve is insufficient to offset, any excess is adjusted to retained earnings. 

When the Company loses control, the remained equity is remeasured at the loss-of-control-date fair 

value. The aggregated value of disposal consideration and the fair value of the remained equity, less 

the share of net assets in the disposed subsidiary held before the disposal from the acquisition date 

or combination date to the disposal date is recognized in investment income in the period when the 

Company loses control over such subsidiary, and meanwhile goodwill is offset correspondingly. 

Other comprehensive income related to equity investments in former subsidiary is reclassified as 

investment income upon the Company’s loss of control. 

(3) Accounting treatment of bundled transaction 

1) Stand-alone financial statements 

Stages as a whole are considered as one transaction resulting in loss of control in accounting 

treatment. However, before the Company loses control over a subsidiary, the difference between the 

disposal consideration at each stage and the carrying amount of long-term equity investments 

corresponding to the disposed investments is recognized as other comprehensive income at the 

stand-alone financial statements and reclassified as profit or loss in the period when the Company 

loses control over such subsidiary. 

2) Consolidated financial statements 

Stages as a whole are considered as one transaction resulting in loss of control in accounting 

treatment. However, before the Company loses control over a subsidiary, the difference between the 

disposal consideration at each stage and the proportionate share of net assets in the disposed 

subsidiary is recognized as other comprehensive income at the consolidated financial statements 

and reclassified as profit or loss in the period when the Company loses control over such subsidiary. 

(XVI) Investment property 

1. Investment property includes land use right of leased-out property and of property held for capital 

appreciation and buildings that have been leased out. 

2. The initial measurement of investment property is based on its cost, and subsequent measurement 

is made using the cost model, the depreciation or amortization method is the same as that of fixed 
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assets and intangible assets. 

(XVII) Fixed assets 

1. Recognition principles of fixed assets 

Fixed assets are tangible assets held for use in the production of goods or rendering of services, for 

rental to others, or for administrative purposes, and expected to be used during more than one 

accounting year. Fixed assets are recognized if, and only if, it is probable that future economic 

benefits associated with the assets will flow to the Company and the cost of the assets can be 

measured reliably. 

2. Depreciation method of different categories of fixed assets 

Categories Depreciation method 

Useful 

life 

(years) 

Residual 

value 

proportion 

(%) 

Annual 

depreciation rate 

(%) 

Buildings and 

structures 
Straight-line method 20-35 3 4.85-2.77 

Machinery Straight-line method 8-10 3 12.13-9.70 

Transport 

equipment 
Straight-line method 4-10 3 24.25
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(XIX) Borrowing costs 

1. Recognition principle of borrowing costs capitalization 

Where the borrowing costs incurred to the Company can be directly attributable to the acquisition 

and construction or production of assets eligible for capitalization, it is capitalized and included in 

the costs of relevant assets; other borrowing costs are recognized as expenses on the basis of the 

actual amount incurred, and are included in profit or loss. 

2. Borrowing costs capitalization period 

(1) The borrowing costs are not capitalized unless the following requirements are all met: 1) the 

asset disbursements have already incurred; 2) the borrowing costs have already incurred; and 3) the 

acquisition and construction or production activities which are necessary to prepare the asset for its 

intended use or sale have already started. 

(2) Suspension of capitalization: where the acquisition and construction or production of a qualified 

asset is interrupted abnormally and the interruption period lasts for more than 3 months, the 

capitalization of the borrowing costs is suspended; the borrowing costs incurred during such period 

are recognized as expenses, and are included in profit or loss, till the acquisition and construction 

or production of the asset restarts. 

(3) Ceasing of capitalization: when the qualified asset under acquisition and construction or 

production is ready for the intended use or sale, the capitalization of the borrowing costs is ceased. 

3. Capitalization rate and capitalized amount of borrowing costs 

For borrowings exclusively for the acquisition and construction or production of assets eligible for 

capitalization, the to-be-capitalized amount of interests is determined in light of the actual interest 

expenses incurred (including amortization of premium or discount based on effective interest 

method) of the special borrowings in the current period less the interest income on the unused 

borrowings as a deposit in the bank or as a temporary investment; where a general borrowing is 

used for the acquisition and construction or production of assets eligible for capitalization, the 

Company calculates and determines the to-be-capitalized amount of interests on the general 

borrowing by multiplying the weighted average asset disbursement of the excess of the 

accumulative capital disbursements over the special borrowings by the capitalization rate of the 

general borrowing used. 

(XX) Intangible assets 

1. Intangible assets include land use right, patent right, software, etc. The initial measurement of 

intangible assets is based on its cost. 

2. For intangible assets with finite useful lives, their amortization amounts are amortized within 

their useful lives systematically and reasonably, if it is unable to determine the expected 

realization pattern reliably, intangible assets are amortized by the straight-line method with details 

as follows: 
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allocated between R&D expenses and production and operating expenses in a reasonable manner 

based on the actual working hours, the usable area, etc. 

Long-term prepayments refer to those incurred during renovation, modification, decoration and 

repairing of R&D facilities, which are collected based on actual amount and amortized evenly 

over a specified period. 

(4) Amortization of intangible assets 

Amortization of intangible assets refer to the amortization of software, intellectual property, and 

non-patented technology (proprietary technology, licenses, design and calculation methods, etc.) 

used for R&D activities. 

(5) Design expenses 

Design expenses refer to expenses incurred for the conception, development and manufacturing of 

new products and techniques, design of processes, technical specifications, process specification 

formulation, operational characteristics, etc., including expenses incurred for creative design 

activities to obtain innovative, creative and breakthrough products. 

(6) Equipment commissioning and testing expenses 

Equipment commissioning expenses refer to expenses incurred for R&D activities during tooling 

preparation, including expenses incurred for activities such as development of special and 

specialized production machines, changes in production and quality control procedures, 

development of new methods and standards, etc. 

Expenses incurred for routine tooling preparation and industrial engineering for the purpose of 

large-scale/mass and commercial production are not included in the permitted scope. 

Testing expenses include clinical trial fees for new drug development, on-site testing fees for 

exploration and production technologies, field testing fees, etc. 

(7) R&D outsourcing expenses 

R&D outsourcing expenses refer to expenses incurred for R&D activities outsourced to other 

domestic or foreign organizations or individuals (outcomes of R&D activities are owned by the 

Company and closely related to the Company’s main business operations). 

(8) Other expenses 

Other expenses refer to expenses other than those mentioned above that are directly related to 

R&D activities, including technical books and materials fees, data translation fees, expert 

consultation fees, high-tech R&D insurance premiums, R&D outcomes search, demonstration, 
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4. Expenditures on the research phase of an internal project are recognized as profit or loss when 

they are incurred. An intangible asset arising from the development phase of an internal project is 

recognized if the Company can demonstrate all of the followings: (1) the technical feasibility of 

completing the intangible asset so that it will be available for use or sale; (2) its intention to 

complete the intangible asset and use or sell it; (3) how the intangible asset will generate probable 

future economic benefits, among other things, the Company can demonstrate the existence of a 

market for the output of the intangible asset or the intangible asset itself or, if it is to be used 

internally, the usefulness of the intangible asset; (4) the availability of adequate technical, 

financial and other resources to complete the development and to use or sell the intangible asset; 

and (5) its ability to measure reliably the expenditure attributable to the intangible asset during its 

development.  

5. Criteria for distinguishing the research phase from the development phase of an internal project 

to create an intangible asset: 

Research phase: the phase of original and planned investigation and research activities to acquire 

and understand new scientific or technical knowledge, etc. 

Development phase: the phase of activity in which research results or other knowledge are applied 

to a program or design to produce new or substantially improved materials, devices, products, etc., 

prior to commercial production or use. 

(XXI) Impairment of part of long-term assets 

For long-term assets such as long-term equity investments, investment property at cost model, fixed 

assets, construction in progress, right-of-
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2. Short-term employee benefits 

The Company recognizes, in the accounting period in which an employee provides service, short-

term employee benefits actually incurred as liabilities, with a corresponding charge to profit or loss 

or the cost of a relevant asset. 

3. Post-employment benefits 

The Company classifies post-employment benefit plans as either defined contribution plans or 

defined benefit plans. 

(1) The Company recognizes in the accounting period in which an employee provides service the 

contribution payable to a defined contribution plan as a liability, with a corresponding charge to 

profit or loss or the cost of a relevant asset. 

(2) Accounting treatment by the Company for defined benefit plan usually involves the following 

steps: 

1) In accordance with the projected unit credit method, using unbiased and mutually compatible 

actuarial assumptions to estimate related demographic variables and financial variables, measure 

the obligations under the defined benefit plan, and determine the periods to which the obligations 

are attributed. Meanwhile, the Company discounts obligations under the defined benefit plan to 

determine the present value of the defined benefit plan obligations and the current service cost; 

2) When a defined benefit plan has assets, the Company recognizes the deficit or surplus by 

deducting the fair value of defined benefit plan assets from the present value of the defined benefit 

plan obligation as a net defined benefit plan liability or net defined benefit plan asset. When a 

defined benefit plan has a surplus, the Company measures the net defined benefit plan asset at the 

lower of the surplus in the defined benefit plan and the asset ceiling; 

3) At the end of the period, the Company recognizes the following components of employee benefits 

cost arising from defined benefit plan: a. service cost; b. net interest on the net defined benefit plan 

liability (asset); and c. changes as a result of remeasurement of the net defined benefit liability 

(asset). Item a and item b are recognized in profit or loss or the cost of a relevant asset. Item c is 

recognized in other comprehensive income and is not to be reclassified subsequently to profit or 

loss. However, the Company may transfer those amounts recognized in other comprehensive income 

within equity. 

4. Termination benefits 

Termination benefits provided to employees are recognized as an employee benefit liability for 

termination benefits, with a corresponding charge to profit or loss at the earlier of the following 

dates: (1) when the Company cannot unilaterally withdraw the offer of termination benefits 

because of an employment termination plan or a curtailment proposal; or (2) when the Company 

recognizes cost or expenses related to a restructuring that involves the payment of termination 

benefits. 
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5. Other long-term employee benefits 

When other long-term employee benefits provided to the employees satisfied the conditions for 

classifying as a defined contribution plan, those benefits are accounted for in accordance with the 

requirements relating to defined contribution plan, while other benefits are accounted for in 

accordance with the requirements relating to defined benefit plan. The Company recognizes the cost 

of employee benefits arising from other long-term employee benefits as the followings: (1) service 

cost; (2) net interest on the net liability or net assets of other long-term employee benefits; and (3) 

changes as a result of remeasurement of the net liability or net assets of other long-term employee 

benefits. As a practical expedient, the net total of the aforesaid amounts is recognized in profit or 

loss or included in the cost of a relevant asset. 

(XXIV) Provisions 

1. Provisions are recognized when fulfilling the present obligations arising from contingencies such 

as providing guarantee for other parties, litigation, products quality guarantee, onerous contract, etc., 

may cause the outflow of the economic benefit and such obligations can be reliably measured. 

2. The initial measurement of provisions is based on the best estimated expenditures required in 

fulfilling the present obligations, and its carrying amount is reviewed at the balance sheet date. 

(XXV) Share-based payment 

1. Types of share-based payment 

Share-based payment consists of equity-
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transaction cost or expense, with a corresponding increase in equity. 

(2) Cash-settled share-based payment 

For cash-settled share-based payment transactions with employees, if share appreciation rights vest 

immediately, the fair value of the liability incurred as the acquisition of services is measured at grant 

date and recognized as transaction cost or expense, with a corresponding increase in liabilities; if 

share appreciation rights do not vest until the employees have completed a specified period of 

service or fulfills certain performance conditions, the liability is measured, at each balance sheet 

date until settled, at the fair value of the share appreciation rights measured at grant date based on 

the best estimate of the number of share appreciation right expected to vest. 

(3) Modifications and cancellations of share-based payment plan 

If the modification increases the fair value of the equity instruments granted, the Company includes 

the incremental fair value granted in the measurement of the amount recognized for services 

received as consideration for the equity instruments granted; similarly, if the modification increases 

the number of equity instruments granted, the Company includes the fair value of the additional 

equity instruments granted, in the measurement of the amount recognized for services received as 

consideration for the equity instruments granted; if the Company modifies the vesting conditions in 

a manner that is beneficial to the employee, the Company takes the modified vesting conditions into 

account. 

If the modification reduces the fair value of the equity instruments granted, the Company does not 

take into account that decrease in fair value and continue to measure the amount recognized for 

services received as consideration for the equity instruments based on the grant date fair value of 

the equity instruments granted; if the modification reduces the number of equity instruments granted 

to an employee, that reduction is accounted for as a cancellation of that portion of the grant; if the 

Company modifies the vesting conditions in a manner that is not beneficial to the employee, the 

Company does not take the modified vesting conditions into account. 

If the Company cancels or settles a grant of equity instruments during the vesting period (other than 

that cancelled when the vesting conditions are not satisfied), the Company accounts for the 

cancellation or settlement as an acceleration of vesting, and therefore recognizes immediately the 

amount that otherwise would have been recognized for services received over the remainder of the 

vesting period. 

(XXVI) Revenue 

1. Revenue recognition principles 

At contract inception, the Company shall assess the contracts and shall identify each performance 

obligation in the contracts, and determine whether the performance obligation should be satisfied 

over time or at a point in time. 

The Company satisfies a performance obligation over time if one of the following criteria is met, 
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otherwise, the performance obligation is satisfied at a point in time: (1) the customer simultaneously 

receives and consumes the economic benefits provided by the Company’s performance as the 

Company performs; (2) the customer can control goods as they are created by the Company’s 

performance; (3) goods created during the Company’s performance have irreplaceable uses and the 

Company has an enforceable right to the payments for performance completed to date during the 

whole contract period. 

For each performance obligation satisfied over time, the Company shall recognize revenue over 

time by measuring the progress towards complete satisfaction of that performance obligation. In the 

circumstance that the progress cannot be measured reasonably, but the costs incurred in satisfying 

the performance obligation are expected to be recovered, the Company shall recognize revenue only 

to the extent of the costs incurred until it can reasonably measure the progress. For each performance 

obligation satisfied at a point in time, the Company shall recognize revenue at the time point that 
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(4) For contracts containing two or more performance obligations, the Company shall determine the 

stand-alone selling price at contract inception of the distinct good underlying each performance 

obligation and allocate the transaction price to each performance obligation on a relative stand-alone 

selling price basis. 

3. Revenue recognition method 

Product sales and processing services: According to the customer sales contract or order, the sales 

delivery order is issued and the shipment is completed. Revenue is recognized when the 

customer’s goods receipt or delivery receipt or sales confirmation list is received, and the 

Company has collected the payments or has obtained the right to the payments, and related 

economic benefits are highly probable to flow to the Company.  

(XXVII) Costs to obtain a contract and costs to fulfill a contract 

The Company recognizes as an asset the incremental costs to obtain a contract if those costs are 

expected to be recovered. If the costs incurred in fulfilling a contract are not within the scope of 

standards related to inventories, fixed assets or intangible assets, etc., the Company shall 

recognize the costs to fulfill a contract as an asset if all the following criteria are satisfied: 

1. the costs relate directly to a contract or to an anticipated contract, including direct labor, direct 

materials, manufacturing overhead cost (or similar cost), costs that are explicitly chargeable to the 

customer under the contract, and other costs that are only related to the contract; 
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(XXVIII) Contract assets, contract liabilities 

The Company presents contract assets or contract liabilities in the balance sheet based on the 

relationship between its performance obligations and customers’ payments. Contract assets and 

contract liabilities under the same contract shall offset each other and be presented on a net basis. 

The Company presents an unconditional right to consideration (i.e., only the passage of time is 

required before the consideration is due) as a receivable, and presents a right to consideration in 

exchange for goods that it has transferred to a customer (which is conditional on something other 

than the passage of time) as a contract asset. 

The Company presents an obligation to transfer goods to a customer for which the Company has 

received consideration (or the amount is due) from the customer as a contract liability. 

(XXIX) Government grants 

1. Government grants shall be recognized if, and only if, the following conditions are all met: (1) 

the Company will comply with the conditions attaching to the grants; (2) the grants will be 

received. Monetary government grants are measured at the amount received or receivable. Non-

monetary government grants are measured at fair value, and can be measured at nominal amount 

in the circumstance that fair value cannot be assessed. 

2. Government grants related to assets 

Government grants related to assets are government grants with which the Company purchases, 

constructs or otherwise acquires long-term assets under requirements of government. In the 

circumstances that there is no specific government requirement, the Company shall determine based 

on the primary condition to acquire the grants, and government grants related to assets are 

government grants whose primary condition is to construct or otherwise acquire long-term assets. 

They offset carrying amount of relevant assets, or they are recognized as deferred income. If 

recognized as deferred income, they are included in profit or loss on a systematic basis over the 

useful lives of the relevant assets. Those measured at notional amount are directly included into 

profit or loss. For assets sold, transferred, disposed or damaged within the useful lives, balance of 

unamortized deferred income is transferred into profit or loss of the period in which the disposal 

occurred. 

3. Government grants related to income 

Government grants related to income are government grants other than those related to assets. For 

government grants that contain both parts related to assets and parts related to income, in which 

those two parts are blurred, they are thus collectively classified as government grants related to 
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incurred to the Company, they are directly included in profit or loss or used to offset relevant cost. 

4. Government grants related to the ordinary course of business shall be included into other income 

or used to offset relevant cost based on business nature, while those not related to the ordinary course 

of business shall be included into non-operating revenue or expenditures. 

5. Policy interest subvention 

(1) In the circumstance that government appropriates interest subvention to lending bank, who 

provides loans for the Company with a policy subsidised interest rate, borrowings are carried at the 

amount received, with relevant borrowings cost computed based on the principal and the policy 

subsidised interest rate. 

(2) In the circumstance that government directly appropriates interest subvention to the Company, 

the subsidised interest shall offset relevant borrowing cost. 

(XXX) Deferred tax assets and deferred tax liabilities 

1. Deferred tax assets or deferred tax liabilities are calculated and recognized based on the difference 

between the carrying amount and tax base of assets and liabilities (and the difference of the carrying 

amount and tax base of items not recognized as assets and liabilities but with their tax base being 

able to be determined according to tax laws) and in accordance with the tax rate applicable to the 

period during which the assets are expected to be recovered or the liabilities are expected to be 

settled. 

2. A deferred tax asset is recognized to the extent of the amount of the taxable income, which is 

most likely to obtain and which can be deducted from the deductible temporary difference. At the 

balance sheet date, if there is any exact evidence indicating that it is probable that future taxable 

income will be available against which deductible temporary differences can be utilized, the 

deferred tax assets unrecognized in prior periods are recognized. 

3. At the balance sheet date, the carrying amount of deferred tax assets is reviewed. The carrying 

amount of a deferred tax asset is reduced to the extent that it is no longer probable that sufficient 

taxable income will be available to allow the benefit of the deferred tax asset to be utilized. Such 

reduction is subsequently reversed to the extent that it becomes probable that sufficient taxable 

income will be available. 

4. The income tax and deferred tax for the period are treated as income tax expenses or income 

through profit or loss, excluding those arising from the following circumstances: (1) business 

combination; and (2) the transactions or items directly recognized in equity. 

5. Deferred tax assets and deferred tax liabilities shall offset each other and be presented on a net 

basis when the following conditions are all met: (1) the Company has the legal right to settle off 

current tax assets against current tax liabilities; (2) the deferred tax assets and the deferred tax 

liabilities relate to income taxes levied by the same tax authority on either: 1) the same taxable entity; 
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or 2) different taxable entities which intend either to settle current tax liabilities and assets on a net 

basis, or to realize the assets and settle the liabilities simultaneously, in each future period in which 

significant amounts of deferred tax assets or liabilities are expected to be recovered or settled. 

(XXXI) Leases 

1. The Company as the lessee 

At the commencement date, the Company recognizes a lease that has a lease term of 12 months or 

less as a short-term lease, which shall not contain a purchase option; the Company recognizes a 

lease as a lease of a low-value asset if the underlying asset is of low value when it is new. If the 

Company subleases an asset, or expects to sublease an asset, the head lease does not qualify as a 

lease of a low-value asset. 

For all short-term leases and leases of low-value assets, lease payments are recognized as cost or 

profit or loss with straight-line method over the lease term. 

Apart from the above-mentioned short-term leases and leases of low-value assets with simplified 

approach, the Company recognizes right-of-use assets and lease liabilities at the commencement 

date. 

(1) Right-of-use assets 

The right-of-use asset is measured at cost and the cost shall comprise: 1) the amount of the initial 

measurement of the lease liabilities; 2) any lease payments made at or before the commencement 

date, less any lease incentives received; 3) any initial direct costs incurred by the lessee; and 4) an 

estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset, 

restoring the site on which it is located or restoring the underlying asset to the condition required by 

the terms and conditions of the lease. 

The Company depreciates the right-of-use asset using the straight-line method. If it is reasonable to 

be certain that the ownership of the underlying asset can be acquired by the end of the lease term, 

the Company depreciates the right-of-use asset from the commencement date to the end of the useful 

life of the underlying asset. Otherwise, the Company depreciates the right-of-use asset from the 

commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of 

the lease term. 

(2) Lease liabilities 

At the commencement date, the Company measures the lease liability at the present value of the 

lease payments that are not paid at that date, discounted using the interest rate implicit in the lease. 

If that rate cannot be readily determined, the Company’s incremental borrowing rate shall be used. 

Unrecognized financing expenses, calculated at the difference between the lease payment and its 

present value, are recognized as interest expenses over the lease term using the discount rate which 

has been used to determine the present value of lease payment and included in profit or loss. Variable 

lease payments not included in the measurement of lease liabilities are included in profit or loss in 



Ningbo Shanshan Co., Ltd. 2025 Annual Report 

167 

the periods in which they are incurred. 

After the commencement date, if there is a change in the following items: 1) actual fixed payments; 

2) amounts expected to be payable under residual value guarantees; 3) an index or a rate used to 

determine lease payments; 4) assessment result or exercise of purchase option, extension option or 

termination option, the Company remeasures the lease liability based on the present value of lease 

payments after changes, and adjusts the carrying amount of the right-of-use asset accordingly. If the 

carrying amount of the right-of-use asset is reduced to zero but there shall be a further reduction in 

the lease liability, the remaining amount shall be recognized into profit or loss. 

2. The Company as the lessor 

At the commencement date, the Company classifies a lease as a finance lease if it transfers 

substantially all the risks and rewards incidental to ownership of an underlying asset. Otherwise, it 

is classified as an operating lease. 

(1) Operating lease 

Lease receipts are recognized as lease income with straight-line method over the lease term. Initial 

direct costs incurred shall be capitalized, amortized on the same basis as the recognition of lease 

income, and included into profit or loss by installments. Variable lease payments related to operating 

lease which are not included in the lease payment are charged as profit or loss in the periods in 

which they are incurred. 

(2) Finance lease 

At the commencement date, the Company recognizes the finance lease payment receivable based 

on the net investment in the lease (sum of the present value of unguaranteed residual value and lease 

receipts that are not received at the commencement date, discounted by the interest rate implicit in 

the lease), and derecognizes assets held under the finance lease. The Company calculates and 

recognizes interest income using the interest rate implicit in the lease over the lease term. 

Variable lease payments not included in the measurement of the net investment in the lease are 

charged as profit or loss in the periods in which they are incurred. 

3. Sale and leaseback 

(1) The Company as the lessee 

In accordance with the “CASBE 14 – Revenues”, the Company would assess and determine whether 

the transfer of an asset in the sale and leaseback transaction is accounted for as a sale of that asset. 
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financial liability equal to the amount of transfer income in accordance with the “CASBE 22 – 

Financial Instruments: Recognition and Measurement” at the same time. 

(2) The Company as the lessor 

In accordance with the “CASBE 14 – Revenues”, the Company would assess and determine whether 

the transfer of an asset in the sale and leaseback transaction is accounted for as a sale of that asset. 

If the transfer of an asset is accounted for as a sale of the asset, the Company accounts for the 

purchase of assets in accordance with other applicable standards, and accounts for the lease of assets 

in accordance with the “CASBE 21 – Leases”. 

Otherwise, the Company does not recognize the transferred asset, but recognizes a financial asset 

equal to the amount of transfer income in accordance with the “CASBE 22 – Financial Instruments: 

Recognition and Measurement”. 

(XXXII) Segment reporting 

Operating segments are determined based on the structure of the Company’s internal 

organization, management requirements and internal reporting system. An operating segment 

is a component of the Company: 

1. that engages in business activities from which it may earn revenues and incur expenses; 

2. whose financial performance is regularly reviewed by the Management to make decisions 

about resource to be allocated to the segment and to assess its performance; and 

3. for which accounting information regarding financial position, financial performance and 

cash flows is available through analysis. 

(XXXIII) Other significant accounting policies and estimates 

Accounting treatment related to share repurchase 

When the Company repurchases its shares for the purpose of reducing its registered capital or 

rewarding its employees, if the purchased shares are to be kept as treasury shares, the treasury shares 

are recorded at the cash distributed to existing shareholders for repurchase; if the purchased shares 

are to be retired, the difference between the total book value of shares retired and the cash distributed 

to existing shareholders for repurchase is to reduce capital reserve, or retained earnings when the 

capital reserve is not enough to reduce. If the Company repurchases vested equity instruments in 

equity-settled share-based payment transactions with employees, cost of treasury shares granted to 

employees and capital reserve (other capital reserve) accumulated within the vesting period are to 

be written off on the payment made to employees, with a corresponding adjustment in capital reserve 

(share premium). 

 

IV. Taxes 

(I) Main taxes and tax rates 
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Taxes Tax bases Tax rates 

Value-added tax (VAT) 

The output tax calculated based on the 

revenue from sales of goods or rendering of 

services in accordance with the tax law, net 

of the input tax that is allowed to be deducted 

in the current period 

13%, 9%, 6%, 5%, 3% 

Consumption tax 

(Japan) 

The difference between total sales and total 

purchases 
10%, 8% 

Land appreciation tax 
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Taxpayers Income tax rate 

Sichuan Shanshan New Energy Co., Ltd. 15% 

Shanjin Optoelectronics (Guangzhou) Co., Ltd. 15% 

Shanjin Optoelectronics (Nanjing) Co., Ltd. 15% 

HongKong Shanshan Resources Co., Ltd. 16.5% 
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Shanshan New Materials Co., Ltd., Fujian Shanshan Technology Co., Ltd., Inner Mongolia 

Shanshan Technology Co., Ltd., Inner Mongolia Shanshan New Materials Co., Ltd., Shanjin 

Optoelectronics (Guangzhou) Co., Ltd. and Shanjin Optoelectronics (Nanjing) Co., Ltd. are 

entitled to enjoy a 5% extra deduction of creditable input VAT for the current period from their 

VAT payable as advanced manufacturing enterprises in the current period. 

4. Shanjin Optoelectronics Vietnam Co., Ltd. was established in Trang Due Industrial Park, Dinh 

Vu-Cat Hai Economic Zone, Haiphong, Vietnam. Pursuant to the regulations about “preferential 

tax rates” in Articles 19 and 20 of Circular No. 78/2014/TT-BTC issued by the Ministry of 

Finance of Vietnam on June 18, 2014, income generated from new investment projects in 

economic zones and high-tech zones is entitled to a tax exemption for four years, followed by a 

50% reduction in tax payable for the subsequent nine years (the standard tax rate prior to 

incentives is 20%). Shanjin Optoelectronics Vietnam Co., Ltd. is exempt from income tax from 

2025 to 2028. 

5. Pursuant to the “Announcement of the Ministry of Finance, the State Taxation Administration, 

and the National Development and Reform Commission on Continuing the Enterprise Income Tax 
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2. Notes receivable 

(1) Details 

Items Closing balance Opening balance 

Trade acceptance 21,459,451.40  

Total 21,459,451.40  

(2) Provision for bad debts 

Categories 

Closing balance 

Book balance Provision for bad debts 

Carrying 

amount Amount 
% to 

total 
Amount 

Provision 

proportion 

(%) 

Receivables with 

provision made on a 

collective basis 

21,828,239.77 100.00 368,788.37 1.69 21,459,451.40 

Including: Trade 

acceptance 
21,828,239.77 100.00 368,788.37 1.69 21,459,451.40 

Total 21,828,239.77 100.00 368,788.37 1.69 21,459,451.40 

(Continued) 

Categories 

Opening balance 

Book balance Provision for bad debts 

Carrying 

amount Amount 
% to 

total 
Amount 

Provision 

proportion 

total21,459,451.40total21,459,451.40
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Ages 
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3) Changes in provision for bad debts 

Items Opening balance 

Increase/Decrease 

Closing 

balance 
Accrual Write-off 

Exchange 

rate 

changes 

Receivables with 

provision made on an 

individual basis 

15,889,462.27 11,076,994.54   26,966,456.81 

Receivables with 

provision made on a 

collective basis 

124,787,298.94 -1,763,925.22 
452,152.1

1 
156,744.11 122,727,965.72 

Total 140,676,761.21 9,313,069.32 
452,152.1

1 
156,744.11 149,694,422.53 

(3) Accounts receivable actually written off in the current period 

In the current period, the Company wrote off provision for bad debts of accounts receivable of 

452,152.11 yuan, of which, 416,253.18 yuan due from Ningbo Shanshan Garment Development 

Co., Ltd. was written off due to long-term irrecoverability as it had been deregistered. 

(4) Details of the top 5 debtors with largest balances of accounts receivable 

Debtors Closing book balance 
Proportion to the 

accounts receivable (%)
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Debtors Book balance 

Proportion to the total 

balance of advances paid 

(%) 

Subtotal 692,243,067.43 66.54 

 

6. Other receivables 

(1) Details 

Items Closing balance Opening balance 

Interest receivable  117,071.97 

Dividend receivable 4,000,000.00 4,492,116.13 

Other receivables 252,596,284.03 1,092,644,775.11 

Total 256,596,284.03 1,097,253,963.21 

(2) Interest receivable 

1) Details 

Items Closing balance Opening balance 

Time deposits  117,071.97 

Subtotal  117,071.97 

(3) Dividend receivable 
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2) Provision for bad debts 

a. Details on categories 

Categories 

Closing balance 

Book balance Provision for bad debts 

Carrying 

amount 
Amount 

% to 

total 
Amount 

Provision 

proportion 

(%) 

Receivables with provision 

made on an individual basis 
354,395,337.62 79.57 

190,852,489.9

0 
53.85 163,542,847.72 

Receivables with provision 

made on a collective basis 
91,009,663.17 20.43 1,956,226.86 2.15 89,053,436.31 

Subtotal 445,405,000.79 100.00 
192,808,716.7

6 
43.29 252,596,284.03 

(Continued) 

Categories 

Opening balance 

Book balance Provision for bad debts 

Carrying amount 
Amount 

% to 

total 
Amount 

Provision 

proportion 

(%) 

Receivables with provision 

made on an individual basis 
375,288,028.45 29.50 177,247,852.66 47.23 198,040,175.79 

Receivables with provision 

made on a collective basis 
896,663,312.96 70.50 2,058,713.64 0.23 894,604,599.32 

Subtotal 1,271,951,341.41 100.00 179,306,566.30 14.10 1,092,644,775.11 

b. Significant other receivables with provision for bad debts made on an individual basis 

Debtors 

Opening balance Closing balance 

Book balance 
Provision for 

bad debts 
Book balance 

Provision for bad 
debts 

Provision 
proportion 

(%) 

Basis for provision made 

Zhejiang Sunyes 

Zhongning New 

Energy Co., Ltd. 

244,862,000.00 73,458,600.00 244,862,000.00 97,944,800.00 40.00 

The payment is overdue and 

involved in litigation. Please 

refer to section XIII (II) 1 of 

notes to the financial 

statements for details. 

Shandong Fanyue 

Information 

Technology Co., Ltd. 

44,100,000.00 44,100,000.00 44,100,000.00 44,100,000.00 100.00 
Overdue and expected to be 

irrecoverable 

Ningbo Liankangcai 

Brand Management 

Co., Ltd. 

38,000,000.00 19,000,000.00 27,000,000.00 13,500,000.00 50.00 

The final payment for the 

equity transfer receivable is 
overdue, posing a significant 

recovery risk. The transferee 

provided equity pledge 

guarantee. 

Shenzhen Zhonglian 

Jinxin Commercial 

Service Co., Ltd. 

 14,113,178.00  7,056,589.00 14,113,178.00 11,290,542.40 80.00 
Overdue and with significant 

risk of irrecoverability 

Putian Hualin 

Vegetable Base Co., 

Ltd. 

13,372,982.07 13,372,982.07 13,372,982.07 13,372,982.07 100.00 

The Company prevailed in 

the lawsuit, but the judgment 

is unenforceable. 

Subtotal 354,448,160.07  
156,988,171.0

7  
343,448,160.07  
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c. Other receivables with provision made on a collective basis 

Portfolios 

Closing balance 

Book balance 
Provision for 

bad debts 

Provision 

proportion 

(%) 

Risk-free portfolio 51,640,557.58   

Including: Portfolio grouped with financing 

deposits [Note 1] 
327,541.95   

Portfolio grouped with government 

and state-owned funds [Note 2] 
5,626,502.87   

Portfolio grouped with performance 

bond for SP service processing [Note 

3] 

45,686,512.76   

Portfolio grouped with ages 4,792,292.14 427,682.44 8.92 

Portfolio grouped with security deposits 13,373,606.74 668,680.34 5.00 

Portfolio grouped with advance payment 21,191,874.80 859,297.48 4.05 

Including: Monthly settlement of individual 

social insurance premium and housing 

provident fund withheld in advance payment 

4,005,925.21   

Portfolio grouped with petty cash 11,331.91 566.60 5.00 

Subtotal 91,009,663.17 1,956,226.86 2.15 

Note 1: No provision for bad debts was made as portfolio grouped with financing deposits has no 

risk of non-repayment. 

Note 2: No provision for bad debts was made as portfolio grouped with government and state-

owned funds has no risk of non-repayment. 

Note 3: No provision for bad debts was made as portfolio grouped with performance bond for SP 

service processing has no risk of non-repayment. 

3) Changes in provision for bad debts 

a. Details 

Items 

Stage 1 Stage 2 Stage 3 

Subtotal 
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Items 

Stage 1 Stage 2 Stage 3 

Subtotal 12‑month 

expected 

credit losses 

Lifetime 

expected credit 

losses (credit 

not impaired) 

Lifetime 

expected 

credit losses 

(credit 

impaired) 

--Reversed to stage 1 133,202.82 -133,202.82   

Provision made in the 

current period 
-225,873.00 28,652,440.64 2,038,598.88 30,465,166.52 

Provision recovered in 

the current period 
 -5,656,773.33 -37,719.00 -5,694,492.33 

Provision written off 

in the current period 
  11,268,479.93 11,268,479.93 

Exchange rate changes -43.80   -43.80 

Closing balance 
1,956,226.8

6 
122,992,587.90 67,859,902.00 192,808,716.76 

Provision proportion 

at the balance sheet 

date (%)
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Debtors 
Nature of 

receivables 

Closing book 

balance 
Ages 

Proportion to the 

total balance of 

other receivables 

(%) 

Provision for 

bad debts at the 

balance sheet 

date 

Subtotal  375,761,690.76  84.37 166,835,342.40 
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7. Inventories 

(1) Details 

Items 

Closing balance Opening balance 

Book balance 
Provision for 

write-down 
Carrying amount Book balance 
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Items 
Determination basis of net 

realizable value 

Reasons for reversal of 

provision for inventory 

write-down 

Reasons for transfer-out of 

provision for inventory 

write-down 

made in the preceding 

period increased 

period were sold in the 

current period. 
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Investees 

Opening balance Increase/Decrease 

Carrying amount 
Provision for 

impairment 

Investments 

increased 

Investments 

decreased 

Investment 

income 

recognized 

under equity 

method 

Adjustment in 

other 

comprehensive 

income
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Items 
Carrying amount 

before impairment 

Recoverable 

amount 

Provision for 

impairment 

Subtotal 187,670,126.60 143,694,537.41 43,975,589.19 

(Continued) 

Items 
Determination method of fair value and 

costs of disposal 

Key parameters and 

determination basis 

Ningbo Shanqi 

Property Service Co., 

Ltd. 

Comprehensively considering the 

investee’s net assets, operating 

conditions and future profitability, the 

fair value of the equity was determined 

based on the amount payable to Ningbo 

Shanqi Property Service Co., Ltd. The 

costs of disposal were expected to be 

immaterial and were therefore 

disregarded. 

The fair value was 

determined based on the 

balance of the amount 

payable to the investee and 

is therefore verifiable; costs 

of disposal were not 

separately measured as they 

were not material. 

Sunyes Zhongning 

Advanced Materials 

Technology 

(Quzhou) Co., Ltd. 

All premiums arising from the previous 

disposal of equity were fully reversed 

based on the investee’s net assets and the 

Company’s holding proportion. 

The carrying amount of 

long-term equity investments 

was determined based on the 

Company’s share of the 

investee’s net assets at the 

balance sheet date. 

Subtotal   

 

10. Other equity instrument investments 

(1) Details 

Items Opening balance 

Increase/Decrease 

Investments 

increased 

Investments 

decreased 

Gains or losses 

included into 

other 

comprehensive 

income in the 

current period 

Others [Note] 

Other equity instrument 

investments - Listed 

equity instrument 

investments 

78,936,318.53  18,789,452.27 109,095,452.35 -88,049,544.81 

Other equity instrument 

investments - Unlisted 

equity instrument 

investments 

47,550,000.00  18,595,462.76 -8,365,933.34 -1,404,537.24 

Total 126,486,318.53  37,384,915.03 100,729,519.01 -89,454,082.05 

(Co1erial.
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Note: It refers to the balance transferred from other comprehensive income to retained earnings in 

the current period. 

(2) Reasons for equity instrument investments designated as at fair value through other 

comprehensive income 

Such investments are not aimed at short-term trading or short-term profit, but are part of a long-

term strategic holding, with the plan to hold them for the long term to achieve capital appreciation 

and other objectives. 
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(3) Other equity instrument investments derecognized in the current period 

Items 
Fair value when 

derecognized 

Accumulated gains or 

losses transferred into 

retained earnings due 

to derecognition 

Reasons for 

derecognition 

Other equity instrument 

investments - Listed equity 

instrument investments 

94,115,191.20 88,049,544.81 

A portion of shares was 

sold through the 

exchange’s centralized 

bidding trading system 

Other equity instrument 

investments - Unlisted 

equity instrument 

investments 

20,000,000.00 1,404,537.24 Equity transfer 

Subtotal 114,115,191.20 89,454,082.05  

 

11. Other non-current financial assets 

Items Closing balance Opening balance 

Financial assets classified as at fair value 

through profit or loss 
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Items 
Buildings and 

structures 
Machinery 

Transport 

facilities 
Other equipment 

Fixed asset 

renovation 
Total 
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4) Fixed assets with certificate of titles being unsettled 

Items Carrying amount Reasons for unsettlement 

Buildings and structures 3,984,993,829.84 
Self-built factory, the certificate is still in 

processing. 

Buildings and structures 209,417,482.34 

Factory built on behalf of others, for which 

the relevant property transfer agreement has 

not yet been executed, and the certificate of 

titles has not yet been settled. 

Subtotal 4,194,411,312.18  

(3) Disposal of fixed assets 

Items Closing balance Opening balance 

Fixed assets 103,067.97 
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Items 

Closing balance Opening balance 

Book balance 
Provision for 

impairment 
Carrying amount Book balance 

Provision for 

impairment 
Carrying amount 

Yunnan Anning lithium-ion 

battery anode material 

integrated base project with an 
annual production of 300,000 

tons 

70,081,442.28  70,081,442.28 2,370,783,843.22  2,370,783,843.22 

Shanshan lithium-ion battery 

silicon-based anode material 

integrated base project with an 

annual production of 40,000 

tons 

172,455,938.1

0 
 172,455,938.10 

558,048,820.5

5 
 558,048,820.55 

Inner Mongolia anode phase III 

crushing project with an annual 

production of 40,000 tons 

   4,093,378.47  4,093,378.47 

Others 
4,122,746.4

1 
 4,122,746.41 2,936,493.61  2,936,493.61 

Total 
981,100,775.8

2 
18,784,946.29 962,315,829.53 3,717,584,135.87  3,717,584,135.87 

2) Changes in significant projects 

Projects Budgets Opening balance Increase 
Transferred to fixed 

assets 
Other decreases Closing balance 

Yangzhou high-end display 

polarizer production line project 

with an annual production of 40 

million square meters 

4.5 billion 3,819,602.95 68,750.00   3,888,352.95 
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Projects 

Accumulate

d input to 

budget (%) 
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Items Land use right Patent right 
Software and 

others 

Customer 

relationship 
Total 

Closing 

balance 
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(2) Individual intellectual property with significant influence 
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Asset groups or 

asset group 

portfolios 

Composition of asset groups or asset 

group portfolios and its basis 

Operating 

segment and its 

basis 

Whether asset groups or 

asset group portfolios are 

consistent with those at 

acquisition date/at 

goodwill impairment 

testing date in previous 

years 

Huzhou Shanshan 

New Energy 

Technology Co., 

Ltd. 

Acquisition of the business of 

manufacturing anode materials for 

lithium-ion batteries 

Lithium battery 

materials segment 
Yes 
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Items 
Opening 

balance 
Increase Amortization 

Other 

decreases 

Closing 

balance 

Improvement 

expenditures on 

leased-in fixed assets 

35,630,256.54 818,171.50 17,534,270.78  18,914,157.26 

Amortization of 

revolving materials 
19,610,868.61 18,899,967.24 18,445,964.78 8,720,761.01 11,344,110.06 

Others 18,443,438.36 12,125,416.38 16,632,565.27  13,936,289.47 

Total 73,684,563.51 31,843,555.12 52,612,800.83 8,720,761.01 44,194,556.79 

 

18. Deferred tax assets and deferred tax liabilities 

(1) Deferred tax assets before offset 

Items 

Closing balance Opening balance 

Deductible 

temporary 

difference 

Deferred tax 

assets 

Deductible 

temporary 

difference 

Deferred tax 

assets 

Provision for impairment of 

assets 
816,923,256.60 136,590,747.16 739,586,466.99 135,158,330.23 

Unrealized gross margin within 

the consolidation scope 
220,203,815.00 33,030,572.25 86,684,759.47 13,002,713.92 

Transfer income of equity 

within the consolidated scope, 

recognized in tax and offset in 

accounting 

163,893,536.52 40,973,384.13 163,893,536.52 40,973,384.13 

Deductible losses 521,988,285.46 78,298,242.81 454,696,342.29 68,204,451.34 

Unexercised share-based 

payment expenses 
  68,962,692.28 10,344,403.84 

Revenue recognized in tax, not 

yet recognized in accounting 
262,574,272.49 39,386,140.87 315,949,835.88 47,392,475.39 

Expenditures recognized in 

accounting, not yet recognized 

in tax 

314,072,927.82 47,121,634.96 236,236,015.38 35,435,402.31 

Changes in fair value of other 

non-current financial assets 

through profit or loss 

5,030,000.00 1,257,500.00 5,060,000.00 1,265,000.00 

Deductible temporary 

differences arising from leases 
1,146,740,488.11 172,011,073.22 1,083,660,629.53 163,947,872.40 

Total 3,451,426,582.00 548,669,295.40 3,154,730,278.34 515,724,033.56 
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Items 

Closing balance Opening balance 

Taxable temporary 

difference 

Deferred tax 

liabilities 

Taxable temporary 

difference 

Deferred tax 

liabilities 

Total 3,341,571,334.87 631,108,367.75 3,302,320,915.22 629,133,408.18 
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(3) Deferred tax assets or liabilities after offset 

Items 

Closing balance Opening balance 

Deferred tax assets 

offset by deferred tax 

liabilities 

Deferred tax 

assets/liabilities 

after offset 

Deferred tax assets 

offset by deferred 

tax liabilities 

Deferred tax 

assets/liabilities 

after offset 

Deferred tax assets 307,111,754.11 241,557,541.29 237,076,164.87 278,647,868.69 

Deferred tax 

liabilities 
307,111,754.11 323,996,613.64 237,076,164.87 392,057,243.31 

 

19. Other non-current assets 

Items 

Closing balance Opening balance 

Book balance 
Provision for 

impairment 

Carrying 

amount 
Book balance 

Provision 

for 

impairment 

Carrying 

amount 

Prepayments 

for engineering 

equipment 

12,502,935.99  
12,502,935.9

9 
15,196,329.49  15,196,329.49 

Total 12,502,935.99  
12,502,935.9

9 
15,196,329.49  15,196,329.49 

 

20. Assets with title or use right restrictions 

(1) Details on assets with restrictions at the balance sheet date 

Items 
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Items 
Opening book 

balance 

Opening carrying 

amount 

Type of 

restrictions 

Reasons for 

restrictions 

Intangible 

assets 
1,192,056,600.24 1,117,764,376.83 Mortgaged 

Mortgaged for 

borrowings 

Total 6,033,085,862.32 5,688,649,105.50   

 

21. Short-term borrowings 

Items Closing balance Opening balance 

Guaranteed borrowings 1,898,230,352.05 1,721,438,425.68 

Credit borrowings 1,170,184,180.55 1,871,403,480.77 

Notes payable financing 1,047,000,000.00 810,900,000.00 

Mortgaged borrowings 996,895,683.33 600,495,000.00 

Mortgaged and guaranteed borrowings 310,236,250.00 486,598,462.46 

Pledged and guaranteed borrowings 81,089,335.00 63,754,794.04 

Pledged borrowings  73,055,763.89 

Total 5,503,635,800.93 5,627,645,926.84 

 

22. Notes payable 

Items Closing balance Opening balance 

Bank acceptance 246,138,749.68 169,794,561.48 

Trade acceptance  21,200,770.33 

Total 246,138,749.68 190,995,331.81 

 

23. Accounts payable 

Items Closing balance Opening balance 

Payables for purchase of goods or labor services 2,782,396,101.69 3,172,455,230.63 

Payables for purchase of long-term assets 1,391,459,736.41 1,351,568,648.93 

Total 4,173,855,838.10 4,524,023,879.56 

 

24. Advances received 

Items Closing balance Opening balance 

Rent and others received in advance 188,984.47 1,827,784.11 

Total 188,984.47 1,827,784.11 

 

25. Contract liabilities 

Items Closing balance Opening balance 

Sales proceeds 57,709,480.71 32,640,936.49 

Total 57,709,480.71 32,640,936.49 
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26. Employee benefits payable 

(1) Details 

Items 
Opening 

balance 
Increase Decrease 

Closing 

balance 

Short-term employee benefits 121,887,994.41 1,347,323,376.60 1,294,560,776.86 174,650,594.15 

Post-employment benefits - 

defined contribution plan 
72,000.51 99,913,728.48 98,746,647.07 1,239,081.92 

Termination benefits  8,641,658.51 8,477,891.51 163,767.00 

Total 121,959,994.92 1,455,878,763.59 1,401,785,315.44 176,053,443.07 

(2) Details of short-term employee benefits 

Items 
Opening 

balance 
Increase Decrease 

Closing 

balance 

Wage, bonus, allowance and 

subsidy 
120,241,624.32 1,117,668,146.54 1,067,308,933.17 170,600,837.69 

Employee welfare fund 145,714.64 120,817,891.58 120,200,994.15 762,612.07 

Social insurance premium 39,036.80 52,360,468.19 51,709,578.58 689,926.41 

Including: Medicare premium 37,429.09 45,587,946.53 44,988,141.72 637,233.90 

Occupational injuries 

premium 
1,607.71 4,814,108.50 4,799,435.78 16,280.43 

Maternity premium  1,958,413.16 1,922,001.08 36,412.08 

Housing provident fund 20,329.00 41,608,479.57 41,365,443.57 263,365.00 

Trade union fund and employee 

education fund 
1,441,289.65 14,868,390.72 13,975,827.39 2,333,852.98 

Subtotal 121,887,994.41 1,347,323,376.60 1,294,560,776.86 174,650,594.15 

(3) Details of defined contribution plan 

Items 
Opening 

balance 
Increase Decrease 

Closing 

balance 

Basic endowment 

insurance premium 
69,445.95 96,552,979.30 95,421,194.18 1,201,231.07 

Unemployment insurance 

premium 
2,554.56 3,360,749.18 3,325,452.89 37,850.85 

Subtotal 72,000.51 99,913,728.48 98,746,647.07 1,239,081.92 
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31. Long-term borrowings 

Items Closing balance Opening balance 

Mortgaged and guaranteed borrowings 4,427,642,671.66 5,355,868,705.92 

Pledged borrowings 442,370,486.11 688,000,000.00 

Guaranteed borrowings 398,372,441.66 855,392,897.00 

Mortgaged borrowings  12,000,000.00 

Credit borrowings  323,200,000.00 

Pledged and guaranteed borrowings  570,000,000.00 

Total 5,268,385,599.43 7,804,461,602.92 

 

32. Lease liabilities 

Items Closing balance Opening balance 

Buildings and structures 680,754,621.12 700,025,004.30 

Machinery 37,962,068.99 42,092,286.25 

Others 27,431.65 33,173.38 

Total 718,744,121.76 742,150,463.93 

 

33. Long-term payables 

Items Closing balance Opening balance 

Sale and leaseback payable 17,045,742.96 235,291,929.72 

Total 17,045,742.96 235,291,929.72 

 

34. Provisions 

Items Closing balance Opening balance Reasons for balance 

Products quality 

guarantee 
38,259,522.64 33,047,544.20 

Provision for product 

quality guarantee 

Estimated disposal 

loss 
3,000,000.00 3,000,000.00 

Provision for losses 

on disposal of assets 

Total 41,259,522.64 36,047,544.20  

 

35. Deferred income 

Items Opening balance Increase Decrease Closing balance 
Reasons for 

balance 

Governmen

t grants 
484,764,556.10 124,485,120.00 57,866,552.97 551,383,123.13 

Receipt of grants 

related to assets 
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36. Share capital 

(1) Details 

Items Opening balance 

Movements 

Closing balance Issue of 

new 

shares 

Bonus 

shares 

Conversion of 

reserve to 

shares 

Others Subtotal 
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(2) Other remarks 

Repurchase of treasury shares through equity incentive plan 

In May 2025, due to the failure to meet the performance targets for the third unlocking period and 

the disqualification of certain incentive participants resulting from resignation or retirement, the 

Company repurchased and canceled the corresponding restricted shares. A total of 3,983,305 

restricted shares were repurchased and canceled, including 3,773,605 restricted shares canceled 

due to the failure to meet the performance targets for the third unlocking period and 209,700 

restricted shares canceled due to the resignation of incentive participants. Accordingly, treasury 

shares decreased by 55,627,113.06 yuan, capital premium (share premium) decreased by 

51,643,808.06 yuan, and share capital decreased by 3,983,305.00 yuan. 

 

39. Other comprehensive income (OCI) 

Items Opening balance 

Current period cumulative 

Closing balance 

Other comprehensive income after tax 
Less: OCI 

previously 

recognized but 

transferred to 

t5omp00144tement, the Curr(ent)6(, t)5(he )] TJ

ET

Q

 EMC  /Span <</MCID 25/Lang (en-US)>> BDC q

438.82 458.35 54.72 74.76 re

W* n

BT

/F4 6.48 Tf4.82 90 1 455.74 497.23en-U4.(attri[(rabhar)e00144tferred to previously 
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42. Undistributed profit 

(1) Details 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Balance before adjustment at the end of preceding 

period 
11,723,056,845.38 12,102,150,807.75 

Add: Increase due to adjustment (or less: 

decrease) 
  

Opening balance after adjustment 11,723,056,845.38 12,102,150,807.75 

Add: Net profit attributable to owners of the 

parent company 
457,916,266.13 -367,136,028.73 

Less: Appropriation of statutory surplus 

reserve 
  

Dividend payable on ordinary shares  437,401,038.60 

Add: Previously recognized but transferred to 
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Items 
Current period 
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Items 
Current period 

cumulative 

Preceding period 

comparative 

Information technology expenses 4,046,306.07 6,408,074.31 

Transportation costs, vehicle costs, etc. 2,295,241.83 4,629,365.36 

Utilities 1,953,784.25 3,504,781.72 

Conference expenses, etc. 1,031,065.56 2,211,078.98 

Material consumption 289,640.09 2,576,005.48 

Share-based payment -44,812,278.67 -19,774,285.92 

Others 12,020,765.84 10,585,354.06 

Total 570,214,681.35 663,823,128.02 

 

5. R&D expenses 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Material consumption, utilities 766,050,154.20 629,310,437.73 

Employee benefits 354,038,868.74 326,829,896.39 

Depreciation and amortization 65,835,155.22 51,368,401.18 

Consulting fees, external professional agency fees 9,407,493.64 19,780,321.88 

Office expenses, business travelling expenses, 

simplified leasing 
5,534,534.45 8,422,973.38 

Share-based payment -4,632,396.91 -1,668,480.31 

Others 5,339,979.92 2,952,684.47 

Total 1,201,573,789.26 1,036,996,234.72 

 

6. Financial expenses 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Interest expenses 595,205,330.31 573,783,400.78 

Including: Interest expense on lease liabilities 57,750,102.99 69,107,566.33 

Less: Interest income 32,968,746.93 68,395,411.82 



Ningbo Shanshan Co., Ltd. 2025 Annual Report 

208 



Ningbo Shanshan Co., Ltd. 2025 Annual Report 

209 

12. Gains on asset disposal 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Amount included in 

non-recurring profit 

or loss 

Gains on disposal of fixed 

assets 
2,047,494.04 234,598,034.79 2,047,494.04 

Gains on disposal of right-of-

use assets 
1,634,108.70 3,515,741.12 1,634,108.70 

Gains on disposal of 

construction in progress 
-99,792.23 -262,425.91 -99,792.23 

Gains on disposal of 

intangible assets 
 158,514,013.16  

Total 3,581,810.51 396,365,363.16 3,581,810.51 

 

13. Non-operating revenue 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Amount included in 

non-recurring profit 

or loss 

Penalty income 5,212,060.78 6,244,384.69 5,212,060.78 

Gains on damage or 

retirement of non-current 

assets 

917,050.01 1,708,846.62 917,050.01 

Confiscation income 534,360.40 809,595.96 534,360.40 

Others 1,022,250.68 1,653,124.60 1,022,250.68 

Total 7,685,721.87 10,415,951.87 7,685,721.87 

 

14. Non-operating expenditures 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Amount included in 

non
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Items 
Current period 

cumulative 

Preceding period 

comparative 

Payment of operating security deposits in cash and 

bank balances with restrictions 
 35,227,956.01 
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Items 
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5. Significant activities not involving cash receipts and payments 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Amount of endorsed commercial acceptance 4,042,500,045.32 1,964,674,328.18 

Including: Payments for goods
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Items 
Closing balance in 

foreign currencies 
Exchange rate 

RMB equivalent at the 

end of the period 

HKD 19,400.00 0.9032 17,522.47 

VND 2,152,094,142.00 0.0003 575,923.83 

TWD 14,108,508.58 0.2231 
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b. Assets leased out under operating leases 

Items Closing balance December 31, 2024 

Fixed assets 137,290,399.95 66,944,689.40 

Subtotal 137,290,399.95 66,944,689.40 

Please refer to section V (I) 12 of notes to the financial statements for details on fixed assets 

leased out under operating leases. 

c. Undiscounted lease payments to be received arising from non-cancellable leases based on the 

lease contract signed with lessee 

Remaining years Closing balance December 31, 2024 
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value. 

On January 13, 2025, the relevant subsidiaries of the Company and the counterparty to the 

transaction completed the handover and liquidation of the transaction target. Based on the 

liquidation report issued by the accounting firm KPMG Samjong Accounting Corp., the final 

liquidation pri�as 1,258,843,412.54 yuan after tax. 

2. Combination costs and goodwill 

Details 

Items SP polarizer business 

Combination costs  

Cash 1,258,843,412.54 

Total combination costs 1,258,843,412.54 

Less: Share of fair value of net identifiable as�t�cquired  933,442,908.54 

Goodwill 325,400,504.00 

3. Acquisition
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Materials Co., Ltd. has not paid the contribution yet, and Shanghai New Energy has not actually 

conducted any business. 

(IV) Significant not wholly-owned subsidiaries 

1. Details 

Subsidiaries 

Holding 

proportion of 

non-controlling 

shareholders 

Profit or loss 

attributable to non-

controlling shareholders 

in the current period 

Dividend declared 

to non-controlling 

shareholders in the 

current period 

Closing balance of 

non-controlling 

interest 

Shanghai Shanshan 

Lithium Battery Materials 

Technology Co., Ltd. 

12.4863% 62,619,479.48  1,002,321,289.33 
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(V) Interest in joint ventures or associates 

1. Significant joint ventures or associates 

Joint ventures or 

associates 

Main 

operating 

place 

Place of 

registration 

Business 

nature 

Holding 

proportion (%) 
Accounting treatment 

on investments in joint 

ventures or associates Direct Indirect 

Zhejiang 

Chouzhou 

Commercial Bank 

Co., Ltd. 

Zhejiang 

Province 
Yiwu 

Commercial 

bank 
6.45  Equity method 

BASF Shanshan 

Battery Materials 

Co., Ltd. 

Hunan 

Province 
Changsha Industrial  49.00 Equity method 

2. Main financial information of significant associates 

Items 

Closing balance/Current period cumulative 
Opening balance/Preceding period 

comparative 

Zhejiang Chouzhou 

Commercial Bank 

Co., Ltd. 

BASF Shanshan 

Battery Materials 

Co., Ltd.



Ningbo Shanshan Co., Ltd. 2025 Annual Report 

221 

3. Aggregated financial information of insignificant joint ventures and associates 

Items 

Closing 

balance/Current 

period cumulative 

Opening 

balance/Preceding 

period comparative 

Joint ventures and associates   

Total carrying amount of investments 924,701,655.32  1,160,557,470.12 

Proportionate shares in the following items   

Net profit -127,462,277.71  -413,610,773.35 

Other comprehensive income 1,011,164.46  -3,350,304.38 

Total comprehensive income -126,451,113.25  -416,961,077.73 

4. Excess losses incurred by associates 

Associates 

Accumulated 

unrecognized losses 

in prior periods 

Unrecognized 

losses in the 

current period 

Accumulated 

unrecognized losses at 

the balance sheet date 

Winsky High-tech Group 

Co., Ltd. 
-25,942,613.10 -2,592,017.05 -28,534,630.15 

 

VIII. Government grants 

(I) Government grants increased in the current period 

Items Increase 

Government grants related to assets 124,485,120.00 

Including: Included into deferred income 124,485,120.00 

Government grants related to income 
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(III) Government grants included into profit or loss 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Government grants included into other income 121,176,698.97 149,274,614.29 

Total 121,176,698.97 149,274,614.29 

 

IX. Risks related to financial instruments 

In risk management, the Company aims to seek the appropriate balance between the risks and 

benefits from its use of financial instruments and to mitigate the adverse effects that the risks of 

financial instruments have on the Company’s financial performance, so as to maximize the profits 

of shareholders and other equity investors. Based on such risk management objectives, the 

Company’s risk management policies are established to identify and analyze the risks faced by the 

Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits 

on a timely and reliable basis. 

The Company has exposure to the following risks from its use of financial instruments, which 

mainly include: credit risk, liquidity risk, and market risk. The Management has deliberated and 

approved policies concerning such risks, and details are: 

(I) Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the 

other party by failing to discharge an obligation. 

1. Credit risk management practice 

(1) Evaluation method of credit risk 

At each balance sheet date, the Company assesses whether the credit risk on a financial instrument 

has increased significantly since initial recognition. When assessing whether the credit risk has 

increased significantly since initial recognition, the Company takes into account reasonable and 

supportable information, which is available without undue cost or effort, including qualitative and 

quantitative analysis based on historical data, external credit risk rating, and forward-looking 

information. The Company determines the changes in default risk of financial instruments during 

the estimated lifetime through comparison of the default risk at the balance sheet date and the 

initial recognition date, on an individual basis or a collective basis. 

The Company considers the credit risk on a financial instrument has increased significantly when 

one or more of the following qualitative and quantitative standards are met: 

1) Quantitative standard mainly relates to the scenario in which, at the balance sheet date, the 

probability of default in the remaining lifetime has risen by more than a certain percentage 

compared with the initial recognition; 
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31, 2024: 59.00%) of the total accounts receivable was due from the five largest customers of the 

Company. The Company held no collateral or other credit enhancement on balance of accounts 

receivable. 

The maximum amount of exposure to credit risk of the Company is the carrying amount of each 

financial asset at the balance sheet. 

(II) Liquidity risk 

Liquidity risk is the risk that the Company may encounter deficiency of funds in meeting 

obligations associated with cash or other financial assets settlement, which is possibly attributable 

to failure in selling financial assets at fair value on a timely basis, or failure in collecting liabilities 

from counterparties of contracts, or early redemption of debts, or failure in achieving estimated 

cash flows. 

In order to control such risk, the Company comprehensively utilizes financing tools such as notes 

settlement, bank borrowings, etc. and adopts long-term and short-term financing methods to 

optimize financing structures, and finally maintains a balance between financing sustainability and 

flexibility. The Company has obtained credit limit from several commercial banks to meet 

working capital requirements and expenditures. 

Financial liabilities classified based on remaining time period till maturity 

Items 

Closing balance 

Carrying amount 
Contract amount 

not yet discounted 
Within 1 year 1-3 years Over 3 years 

Bank 

borrowings 

14,697,974,163.0

0 

15,400,816,602.4

9 
9,517,042,281.38 3,155,601,226.01 2,728,173,095.10 

Notes payable 246,138,749.68 246,138,749.68 246,138,749.68   

Accounts 

payable 
4,173,855,838.10 4,173,855,838.10 4,173,855,838.10   

Other payables 295,083,683.50 295,083,683.50 295,083,683.50   

Lease 

liabilities 
1,108,271,268.70 1,902,384,090.97 455,173,235.57 169,598,413.39 1,277,612,442.01 

Long-term 

payables 
374,705,124.43 374,705,124.43 357,659,381.47 17,045,742.96  

Subtotal 
20,896,028,827.4

1 

22,392,984,089.1

7 

15,044,953,169.7

0 
3,342,245,382.36 4,005,785,537.11 

(Continued) 

Items 

December 31, 2024 

Carrying amount 
Contract amount 

not yet discounted 
Within 1 year 1-3 years Over 3 years 

Bank 

borrowings 
15,567,298,885.42 16,002,289,880.45 7,014,700,204.70 5,541,241,956.79 3,446,347,718.96 

Notes payable 190,995,331.81 190,995,331.81 190,995,331.81   

Accounts 

payable 
4,524,023,879.56 4,524,023,879.56 4,524,023,879.56   

Other payables 439,067,901.48 439,067,901.48 439,067,901.48   

Lease 

liabilities 
1,105,002,989.11 1,860,885,764.83 392,552,413.08 222,461,623.76 1,245,871,727.99 
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Items 

December 31, 2024 

Carrying amount 
Contract amount 

not yet discounted 
Within 1 year 1-3 years Over 3 years 

Long-term 

payables 
533,781,410.15 533,781,410.15 533,781,410.15   

Subtotal 22,360,170,397.53 23,551,044,168.28 13,095,121,140.78 5,763,703,580.55 4,692,219,446.95 

(III) Market risk 
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Items 

Closing fair value 

Level 1 fair 

value 

measurement 

Level 2 fair 

value 

measurement 

Level 3 fair 

value 

measurement 

Total 

Recurring fair value measurement     

1. Receivables financing   59,573,414.23 59,573,414.23 

2. Other equity instrument 

investments 
81,192,773.80  19,184,066.66 100,376,840.46 

(1) Listed equity instrument 

investments 
81,192,773.80   81,192,773.80 

(2) Unlisted equity instrument 

investments 
  19,184,066.66
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XI. Related party relationships and transactions 

(I) Related party relationships 

1. Parent company 

(1) Details 

Parent 

company 
Place of registration 

Business 

nature 

Registered 

capital 

Holding proportion 

over the Company 

(%) 

Voting right 

proportion over the 

Company (%) 

Shanshan 

Group Co., Ltd. 

Floor 26, No. 777 Rili Middle 

Road, Shounan Subdistrict, 

Yinzhou District, Ningbo City, 

Zhejiang Province 

Investment 
298,418,75

6 
14.24 14.91 

Please refer to section XV (II) of notes to the financial statements for details on shareholding and 

pledge of the Company’s controlling shareholder at the balance sheet date. 

On February 10, 2023, the Company’s former actual controller, Mr. Zheng Yonggang, passed 

away due to illness. As of the date of approval for issuing the financial statements, the Company 

has not received any legally effective written documents or notifications confirming a new actual 

controller. The Company will continue to closely monitor the situation and assess the identity of 

the actual controller based on the progress of the 
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Joint ventures or associates Relationships with the Company 

Jiangxi Zhanxiao New Energy Technology 

Co., Ltd. 
Associate 

Sunyes Zhongning Advanced Materials 

Technology (Quzhou) Co., Ltd. 
Associate 

Winsky High-tech Group Co., Ltd. Associate 

Suzhou Shanyue Energy System Co., Ltd. Associate 

Ningbo New Airport International Logistics 

Co., Ltd. 
Subsidiary of associate 

Ningbo Shanjing Clothing Co., Ltd. Associate of associate 

4. Other related parties of the Company 

Related parties Relationships with the Company 

Ningbo Shanli Packaging Supplies Co., Ltd. Under control of the controlling shareholder 

Ningbo Shanju Industrial Co., Ltd. Under control of the controlling shareholder 

Ningbo Shanqi Property Service Co., Ltd. Under control of the controlling shareholder 

Ningbo Shanshan Energy Chemical Co., Ltd. Under control of the controlling shareholder 

Ningbo Shanshan Resources Co., Ltd. Under control of the controlling shareholder 

Ningbo Shanxin Commercial Real Estate 

Management Co., Ltd. 
Under control of the controlling shareholder 

Shanshan Resources Group Co., Ltd. Under control of the controlling shareholder 

Junkang General Hospital (Shanghai) Co., Ltd. Under control of the controlling shareholder 

Shanghai Shanshan Industrial Co., Ltd. Under control of the controlling shareholder 

Shanghai Shanrong Industrial Co., Ltd. Under control of the controlling shareholder 

Shanghai Shanshan Trading Co., Ltd. Under control of the controlling shareholder 

Zhejiang Shanshan Hongzhi Trading Co., Ltd. Under control of the controlling shareholder 

Ningbo Langhe New Materials Technology 

Co., Ltd. 
Under control of the controlling director 

Shanghai Jingruhui Industrial Co., Ltd. Under control of Shanshan Holdings Co., Ltd. 

Shanghai Junsheng Tongda Real Estate Co., 

Ltd. 

The actual controlled enterprise under 

significant influence of the controlling 

shareholder 

Ningbo Yuantong Trading Co., Ltd. 
Under significant influence of the controlling 

shareholder 

Jiangsu Shanyuan Technology Co., Ltd. Investee 
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(II) Related party transactions 

1. Purchase and sale of goods, rendering and receiving of services 

(1) Purchase of goods and receiving of services 

Unit: in ten thousand yuan 

Related parties 
Content of 

transactions 

Current period 

cumulative 

Preceding period 

comparative 

Inner Mongolia Mengji New Carbon 

Materials Co., Ltd. [Note] 
Purchase of goods 262.57 6,694.40 

Ningbo New Airport International 

Logistics Co., Ltd. 
Transportation fees 198.14 1,960.27 

Shanshan Brand Management Co., Ltd. Purchase of goods 60.69 146.90 

Junkang General Hospital (Shanghai) 

Co., Ltd. 
Service fees 14.32  

Jiangsu Shanyuan Technology Co., 

Ltd. 
Purchase of goods 7.19 14.82 

BASF Shanshan Battery Materials Co., 

Ltd. 
Purchase of goods 5.68  

Sunyes Zhongning Advanced Materials 

Technology (Quzhou) Co., Ltd. 
Purchase of goods 3.18 5.33 

Ningbo Yuantong Trading Co., Ltd. Purchase of goods  1,036.21 

Total  551.77 9,857.93 

Note: The equity of Inner Mongolia Mengji New Carbon Materials Co., Ltd. has been sold in 

April 2025. Current period cumulative only includes the amount from January to April 2025. 

(2) Sale of goods and rendering of services 

Unit: in ten thousand yuan 

Related parties 
Content of 

transactions 

Current period 

cumulative 

Preceding period 

comparative 

Anhui Levineng Power Battery Co., 

Ltd. 
Sales of goods 1,902.76 695.68 

Suiyong Holding Co., Ltd. 
Software service 

fees 
14.15 14.15 

Shanshan Brand Management Co., 

Ltd. 

Utilities and 

property 

management fees 

7.83 120.16 

Ningbo Shanjing Clothing Co., Ltd. Utilities 4.80 60.29 

Shanghai Shanshan Chuanghui 

Venture Capital Management Co., Ltd. 

Software service 

fees 
0.85 0.28 

Shenzhen Shanchuang Equity 

Investment Management Co., Ltd. 

Software service 

fees 
0.28  

Jiangsu Shanyuan Technology Co., 

Ltd. 
Sales of goods 0.24 0.04 

Ningbo Shanli Packaging Supplies 

Co., Ltd. 
Utilities 0.06 0.23 

Shanghai Shanshan Chuanghui 

Venture Capital Management Co., Ltd. 

Utilities and 

property 

management fees 

 12.98 

BASF Shanshan Battery Materials Co., 

Ltd. 
Financial services  22.07 
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Related parties 
Content of 

transactions 

Current period 

cumulative 

Preceding period 

comparative 
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(2) The Company as the lessee 

Unit: in ten thousand yuan 

Lessors 
Types of 

assets leased 

Current period cumulative 

Expenses for short-

term leases and leases 

of low-value assets 

with simplified 

approach and variable 

lease payments not 

included in the 

measurement of lease 

liabilities 

Lease with right-of-use assets recognized 

Lease expenses paid 

(excluding variable 

lease payments not 

included in the 

measurement of 
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Guarantors 
Amount 

guaranteed 

Commencement 

date 
Maturity date 

Whether 

the 

guarantee is 

mature 

Shanshan Holdings Co., Ltd. 115,250.00 
January 20, 

2021 

January 19, 

2026 
No 

Shanshan Group Co., Ltd. 10,000.00 
September 20, 

2024 

August 10, 

2026 
No 

Shanshan Group Co., Ltd. 10,000.00 
February 29, 

2024 

February 28, 

2027 
No 

Shanshan Group Co., Ltd. 25,000.00 January 1, 2023 
December 14, 

2026 
No 

Shanshan Group Co., Ltd. 
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Items Related parties 

Closing balance Opening balance 

Book 

balance 

Provision for 

bad debts 
Book balance 

Provision for 

bad debts 

 
Anhui Levineng Power 

Battery Co., Ltd. 
787.32 1.26 502.19 25.09 

 
Ningbo Levineng Energy 

Storage System Co., Ltd. 
401.93 248.97 406.40 81.18 
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Items Related parties Closing balance 
Opening 

balance 

 
Jiangsu Shanyuan Technology Co., 

Ltd. 
1.73 8.10 

 
Inner Mongolia Mengji New Carbon 

Materials Co., Ltd. 
 3,314.98 

 

Sunyes Zhongning Advanced 

Materials Technology (Quzhou) Co., 

Ltd. 

 0.09
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Restricted shares   13.26 6 months 

3. Other remarks 

Pursuant to the “Proposal on the Adjustment of Exercise Price and Cancellation of Certain Share 

Options under the Company’s 2022 Share Option and Restricted Share Incentive Plan” and the 

“Proposal on the Adjustment of the List of Incentive Targets, Grant Price, and Number of Grants 

under the Company’s 2022 Share Option and Restricted Share Incentive Plan” deliberated and 

approved at the 30th meeting of the 10th session of the Board of Directors and the 20th meeting of 

the 10th session of the Board of Supervisors dated May 26, 2022, the share options are granted to 

435 targets, with a total of 45.01 million options; the restricted shares are granted to 417 targets, 

with a total of 18,334,100 shares. The exercise price of the granted share options is set at 28.18 yuan 

per share, and the grant price of the restricted shares is 14.09 yuan per share. The share options are 
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In 2025, the Company reversed the previously accrued share-based payment of 53,308,703.52 

yuan associated with the aforementioned stock options and restricted shares. 
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XIII. Commitments and contingencies 

(I) Significant commitments 

1. Unsettled letters of credit 

Currency Amount in original currency 

RMB 330,000,000.00 

2. Unsettled letters of guarantee 

Categories Currency Amount in original currency 

Quality guarantee RMB 1,520,000.00 

Consolidated tax payment guarantee RMB 158,000,000.00 

(II) Contingencies 

1. Contingent liabilities incurred by pending lawsuit/arbitration and the financial effect 

On June 28, 2024, Sunyes Manufacturing (Zhejiang) Holding Co., Ltd. (the “Sunyes Manufacturing”) 

and Zhejiang Sunyes Zhongning New Energy Co., Ltd. (the “Sunyes Zhongning”) filed a lawsuit against 

Ningbo Yongquan Investment Co., Ltd. (the “Yongquan Investment”), Ningbo Shanshan New Energy 

Technology Development Co., Ltd., and the Company, citing discrepancies between the actual 

production capacity of certain production lines of Sunyes Zhongning Advanced Materials Technology 

(Quzhou) Co., Ltd. and the capacity originally represented. The case was heard on May 22, 2025. Before 

the first-instance judgment, Sunyes Manufacturing and Sunyes Zhongning applied to withdraw the 

lawsuit from Quzhou Intermediate People’s Court in September 2025, and the court ruled to approve the 

withdrawal. After the withdrawal, Sunyes Manufacturing and Sunyes Zhongning filed a lawsuit with 

Zhuhai Intermediate People’s Court based on the same facts, alleging fraud in the transactions involved. 

In February 2026, Zhuhai Intermediate People’s Court ruled to transfer the case to Quzhou Intermediate 

People’s Court for handling. Sunyes Manufacturing and Sunyes Zhongning appealed against this 

jurisdiction ruling. As of now, the Guangdong High People’s Court has not yet issued a final ruling on 

the appeal. 

On July 12, 2024, Yongquan Investment filed a lawsuit, alleging that Sunyes Zhongning failed to pay the 

equity transfer consideration of Sunyes Zhongning Advanced Materials Technology (Quzhou) Co., Ltd. 

stipulated in the Settlement Agreement. The case was heard on June 3, 2025, and its proceeding was 

suspended by court ruling on June 5, 2025. 

The Company believes that the lawsuit filed by Sunyes Manufacturing against Yongquan Investment is 

groundless, as Yongquan Investment did not make any concrete production capacity commitments, and 

the agreement does not stipulate any specific production capacity status as a prerequisite for the payment 

milestones of the equity transfer consideration. Based on the fundamental facts of the case and legal 

counsel’s opinion, the Company believes it is highly likely to prevail in the litigation. However, taking 

into account impact of the following factors on the recoverability of the receivables, such as the financial 

and operational condition of Sunyes Manufacturing, the complexity of the litigation process, and the 

ages of the receivables, the Management has adopted a prudent approach and recognized provision for 
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bad debts of 97.94 million yuan on an individual basis at the end of the period, based on 40% of the 

balance of other receivables due from Sunyes Zhongning. 

2. 
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XV. Other significant events 

(I) Segment information 

1. Identification basis for reportable segments 

Reportable segments are identified according to the structure of the Company’s internal organization, 

management requirements and internal reporting system, and based on business segments. Operating 

revenue and operating cost are allocated among segments based on sales of goods, processing on behalf 

of customers, and services and other sales. 

The Company identified reportable segments based on geographic segments, operating revenue and cost 

are allocated between segments based on locations where sales are realized, and total assets and 

liabilities of each reportable segment cannot be accurately allocated and therefore will not be disclosed. 

2. Financial information of reportable segments 

(1) Based on business segments 

Items Polarizer segment 
lithium battery 

materials segment 
Others Total 

Operating revenue 11,426,669,816.02 10,148,256,537.04 12,088,846.77 21,587,015,199.83 

Including: Revenue from 

sales of goods 
11,416,682,740.47 10,146,409,138.04 8,849.56 21,563,100,728.07 

Revenue from services 

and other sales 
9,987,075.55 1,847,399.00 12,079,997.21 23,914,471.76 

Operating cost 9,726,722,171.69 8,126,834,282.11 4,477,987.51 17,858,034,441.31 

Total assets 15,371,376,867.60 26,354,815,428.01 3,409,786,863.00 45,135,979,158.61 

Total liabilities 3,702,259,789.92 15,300,627,537.46 3,158,906,115.74 22,161,793,443.12 

(2) Based on geographic segments 

Items Revenue Cost 

Chinese mainland 20,326,967,327.49 16,729,687,887.21 

Chinese Taiwan 153,641,318.22 142,483,100.16 

Overseas 1,106,406,554.12 985,863,453.94 

Subtotal 21,587,015,199.83 17,858,034,441.31 
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(II) As of December 31, 2025, the pledge and judicial freeze of major shareholders’ shares 

Unit: Shares 

Shareholders 

Number of shares 

held at the balance 

sheet date 

% to 

total 

Number of shares 

with restricted sale 

conditions 

Status of pledge, mark, or freeze 

Share status Quantity 

Shanshan Group 

Co., Ltd. 
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(Continued) 

Categories 

Opening balance 

Book balance Provision for bad debts 

Carrying 

amount 
Amount % to total Amount 

Provision 

proportion 

(%) 

Receivables with provision made 

on an individual basis 
     

Receivables with provision made 

on a collective basis 
7,246,775.22 100.00 684,103.68 9.44 6,562,671.54 

Including: Portfolio grouped with 

balances due from related parties 

within the consolidation scope 

2,182,257.50 30.11   2,182,257.50 

Portfolio grouped with 

ages 
5,064,517.72 69.89 684,103.68 13.51 t

t 
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2. Other receivables 

(1) Details 

Items Closing balance Opening balance 

Dividend receivable 4,000,000.00 4,000,000.00 

Other receivables 2,760,442,706.58 2,752,065,020.15 

Total 2,764,442,706.58 2,756,065,020.15 

(2) Dividend receivable 

Items Closing balance Opening balance 

Suiyong Holding Co., Ltd. 4,000,000.00 4,000,000.00 

Subtotal 4,000,000.00 4,000,000.00 

(3) Other receivables 

1) Age analysis 

Ages Closing balance Opening balance 
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(Continued) 

Categories 

Opening balance 

Book balance Provision for bad debts 

Carrying amount 
Amount 

% to 

total 
Amount 

Provision 

proportion 

(%) 

Receivables with provision 

made on an individual basis 
56,712,716.03 1.99 37,305,794.79 65.78 19,406,921.24 

Receivables with provision 

made on a collective basis 
2,786,769,407.77 98.01 54,111,308.86 1.94 2,732,658,098.91 

Subtotal 2,843,482,123.80 100.00 91,417,103.65 3.21 2,752,065,020.15 

b. Significant other receivables with provision for bad debts made on an individual basis 

Debtors 

Opening balance Closing balance 

Book balance 
Provision for 

bad debts 
Book balance 

Provision for 

bad debts 

Provision 

proportion 

(%) 

Basis for provision made 

Beijing Shanshan Kaili 

New Energy 

Technology Co., Ltd. 

7,100,000.00 7,100,000.00 7,100,000.00 7,100,000.00 100.00 

It is expected that the 

possibility of recovery is 

small 

Ningbo Liankangcai 

Brand Management 
Co., Ltd. 

38,000,000.00 19,000,000.00 27,000,000.00 13,500,000.00 50.00 

It is the final payment of 

equity transfer receivable, 

which is overdue and of high 
recovery risk, the transferee 

has provided equity pledged 

guarantee. 

Subtotal 45,100,000.00 26,100,000.00 34,100,000.00 20,600,000.00 60.41  

c. Other receivables with provision made on a collective basis 

Portfolios 

Closing balance 
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Items 

Stage 1 Stage 2 Stage 3 

Subtotal 
12‑month expected 

credit losses 

Lifetime expected 

credit losses (credit 

not impaired) 

Lifetime expected 

credit losses (credit 

impaired) 

--
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(Continued) 

Investees 

Increase/Decrease Closing balance 

Changes in other 

equity 

Cash dividend/ 

Profit declared for 

distribution 

Provision for 

impairment 
Others Carrying amount 

Provision for 

impairment 

Associates       

Ningbo Shanqi Property Service 

Co., Ltd. 
  30,307,558.13  7,075,068.47 30,307,558.13 

Zhejiang Chouzhou Commercial 

Bank Co., Ltd. 
-124,946,553.19    1,667,747,755.89 137,050,000.00 

Shanshan Brand Management 

Co., Ltd. 
 -2,066,768.00   52,977,120.65  

Shenzhen Yuanshan Private 

Equity Investment Management 
Co., Ltd. 

    3,142,462.52  

Suiyong Holding Co., Ltd.     410,552,223.30  

Subtotal -124,946,553.19 -2,066,768.00 30,307,558.13  2,141,494,630.83 167,357,558.13 

Total -124,946,553.19 -2,066,768.00 30,307,558.13  2,141,494,630.83 167,357,558.13 

 

(II) Notes to items of the parent company income statement 

1. Operating revenue/Operating cost 

(1) Details 

Items 
Current period cumulative Preceding period comparative 

Revenue Cost Revenue Cost 

Other operations 59,321,165.69 2,402,057.53 50,385,211.97 13,880,797.50 

Total 59,321,165.69 2,402,057.53 50,385,211.97 13,880,797.50 

Including: Revenue 

from contracts with 

customers 

53,049,543.50  10,246,407.54  

(2) Breakdown of revenue 

1) Breakdown of revenue from contracts with customers by goods or services 

Items 
Current period cumulative Preceding period comparative 

Revenue Cost Revenue Cost 

Property fees   3,528,778.38  

Others [Note] 53,049,543.50  6,717,629.16  

Subtotal 53,049,543.50  10,246,407.54  

Note: It refers to received interests, guarantee fees, and financing service income. 

2) Breakdown of revenue from contracts with customers by operating regions 

Items 
Current period cumulative Preceding period comparative 

Revenue Cost Revenue Cost 

Chinese mainland 53,049,543.50  10,246,407.54  

Subtotal 53,049,543.50  10,246,407.54  
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3) Breakdown of revenue from contracts with customers by time of transferring goods or rendering 

services 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Recognized over time 53,049,543.50 10,246,407.54 

Subtotal 53,049,543.50 10,246,407.54 

 

2. Investment income 

Items 
Current period 

cumulative 

Preceding period 

comparative 

Investment income from long-term equity investments 

under equity method 
-25,048,087.28 -248,134,925.64 

Investment income from disposal of long-term equity 

investments 
57,449,242.88 -283,295,430.09 

Total 32,401,155.60 -531,430,355.73 

 

XVII. Other supplementary information 

(I) Non-recurring profit or loss 

Items 
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Items Amount Remarks 
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Items Symbols 
Current period 

cumulative 

Changes in special reserve I6 -10,880.60 

Number of months counting from the next month when the 

net assets were increased or decreased to the end of the 

reporting period 

J6 6 

Number of months in the reporting period K 12 

Weighted average net assets 

L= D+A/2+ 

E×F/K-

G×H/K±I×J/K 

21,771,139,500.55 

Weighted average ROE M=A/L 2.10% 

Weighted average ROE after deducting non-recurring profit or loss N=C/L 1.71% 

3. Calculation process of basic EPS and diluted EPS 

(1) Calculation process of basic EPS 

Items Symbols 
Current period 

cumulative 

Net profit attributable to shareholders of ordinary shares


