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The shares held by the Company in the accounts specific for repurchase will not be included in the
extent of the profit attribution, and the Company will disclose the particular number of shares with profit
attribution in the announcement of the implementation of equity distribution. If changes in the total share
capital or the shares to be distributed of the Company occur during the period commencing from the
disclosure date of this proposal to the record date of the implementation of equity distribution due to
share repurchase, repurchase or cancellation of shares granted under share incentives and the like, the
Company proposes that the distribution proportion of each share will remain the same, and the aggregate
amount of distribution will be adjusted accordingly. The details will be disclosed in the announcement of

the implementation of equity distribution.

VI. Risk associated with forward-looking statements
VApplicable CNot applicable

The forward-looking description in this Report such as the Company’s future plans and
development strategies does not constitute an actual commitment of the Company to investors. Investors

should be aware of the investment risks.

VII. Was there any misappropriation of the Company’s capital by the controlling shareholders
and other related parties for non-operational purposes?
Yes

VIIl. Did the Company provide any guarantee to external parties in violation of the required
decision-making process?
No

IX. Did more than half of the directors cannot guarantee the authenticity, accuracy and
completeness of the annual report disclosed by the Company?
No

X. Material risk alert
The Company has detailed the possibly relevant risk in the Report, investors may refer to “(1V)
Risk Exposures” in “VI. Discussion and Analysis on Future Development of the Company” under

“Section 111 Management Discussion and Analysis”.

XI.  Others
OApplicable v Not Applicable
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Section I Definitions

l. Definitions

In this Report, unless the context otherwise requires, the following expressions shall have meanings as
follows:

Definitions of Common Terms

Reporting Period Year 2023

CSRC China Securities Regulatory Commission

SSE Shanghai Stock Exchange

CSDC China Securities Depository and Clearing Co., Ltd.
GDR Global depository receipt

LESSC ompany, Company  or Ningbo Shanshan Co., Ltd.

Shanshan Holdings Shanshan Holdings Co., Ltd.

Shanshan Group Shanshan Group Co., Ltd.

Pengze Trading Ningbo Pengze Trading Co., Ltd. ( )
Yinzhou Jielun Ningbo szho)u Jielun Investment Co., Ltd. (
Yonggang Garment Ningbo Yonggang); Garment Investment Co., Ltd. (
Shanjin Nanjing Shanjin Optoelectronics (Nanjing) Co., Ltd.
Shanjin Guangzhou Shanjin Optoelectronics (Guangzhou) Co., Ltd.
BASF Shanshan BASF Shanshan Battery Material Co., Ltd.
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Section 11 Company Profile and Key Financial Indicators

I.  Company Information

Chinese name of the Company

Chinese abbreviation of the Company

Foreign name of the Company

NINGBO SHANSHAN CO., LTD.

Foreign abbreviation of the Company

NBSS

Legal representative of the Company

Zheng Ju

I1. Contact Details

Board secretary

Securities representative

Name Chen Ying Lin Feibo
F/28, Shanshan Plaza, 777 Rili Middle Road,|F/28, Shanshan Plaza, 777 Rili Middle Road,
Address Yinzhou District, Ningbo City, Zhejiang|Yinzhou District, Ningbo City, Zhejiang
Province Province
Tel.: 0574-88208337 0574-88208337
Fax: 0574-88208375 0574-88208375
Email ssgf@shanshan.com ssgf@shanshan.com

I1l. General Information

Registered  office

Company

of the

Room 801 (Shanshan Plaza), 777 Rili Middle Road, Shounan Street,
Yinzhou District, Ningbo City, Zhejiang Province

Change of the Company's
registered address

In September 1996, the registered address of the Company was changed
from 139 Baizhang Road, Jiangdong District to 158 Baizhang Road,
Jiangdong District; in August 2007, the registered address of the
Company changed from 158 Baizhang Road, Jiangdong District to 238
Central Yunlin Road, Wangchun Industrial Park, Ningbo; in February
2016, the registered address of the Company was changed from 238
Central Yunlin Road, Wangchun Industrial Park, Ningbo to No. 801,
Shanshan Plaza, 777 Rili Middle Road, Shounan Street, Yinzhou District,
Ningbo City, Zhejiang Province.
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Shanghai Stock

A Shares Exchange

NBSS 600884
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CApplicable v Not Applicable

X. Non-recurring Profit or Loss Items and Amounts
VApplicable CINot applicable

Unit: Yuan Currency: RMB

Non-recurring profit and loss items Amount in 2023

Amount in 2022

Amount in 2021

Gains and loss from the disposal of
non-current assets (including the written
off part for which provision for asset
impairment has been made)

Government grants included in the
current profit and loss, except those
closely related to the Company’s normal
operations, conforming to the State
policies and regulations, enjoyed

343,135,585.57

165,749,941.33

816,065,365.74
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Other
equity
instrument
investment

749,414,590.01

92,842,065.00

82,842,065.00

842,256,655.01

Other
non-current
assets

198,154,599.78

4,070,684.23

-4,436,000.00

202,225,284.01

Receivable
financing

512,249,842.96

306,770,361.66

819,020,204.62

Total

1,459,819,032.75

403,683,110.89

78,406,065.00

1,863,502,143.64

10
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Section 111 Management Discussion and Analysis

I.  Operation Discussion and Analysis
Operation Profile

During the Reporting Period, in the face of the complex external environment and the severe
challenges brought about by the decline in the overall profitability level of the industry, the Company,
based on the business philosophy of creating long-term value for its customers, proactively gained
insights into the structural opportunities in the market, made timely adjustments to its business
strategies, comprehensively implemented cost-cutting initiatives, and continued to provide its
customers with high-quality products and services, thereby realizing stable development. The
Company's two core businesses, anode materials and polarizer business, achieved year-on-year sales
growth at a growth rate higher than the industry average, leading the industry in terms of global market
share. Our leading position in the industry was further consolidated, with enhanced operational
resilience.

During the Reporting Period, the Company realized an operating income of RMB19,070.2252
million, down 12.13% year on year; net profit attributable to shareholders of the listed company of
RMB765.3378 million, down 71.56% year on year; and net profit attributable to shareholders of the
listed company of RMB218.8644 million after deduction of non-recurring profit or loss, down 90.60%
year on year. Reasons for the year-on-year decline of business results: In 2023, in the context of the
slowdown in terminal demand growth and lithium battery industry de-stocking, the midstream lithium
battery materials faced a major challenge of phased supply and demand imbalance and product price
decline. Affected by changes in the industry, the product prices and earnings of the Company's anode
materials business and the cathode materials business in which it participated declined year-on-year.
The Company continued to promote the focus strategy and divest non-core businesses and inefficient
assets. The loss of non-core businesses and impairment of related assets had a certain impact on its

business results.

During the Reporting Period, the operation situation of each business segment of the
Company is as follows:

() Anode Material Business

In 2023, while the overall downstream demand of anode material industry maintained a rising trend,
the year-on-year growth slowed down significantly. In addition, the decline in the prices of upstream
raw materials, the sharp drop in the graphitization processing prices, and intensified competition due to
the industry capacity release, among other factors, led to an overall decline in the price of anode
materials and narrowed industry profit space. Through positive measures such as accelerating product
iteration and upgrades, deepening cooperation with major customers, and fully implementing cost

reductions, in 2023, the Company achieved a year-on-year growth of 44.55% in the sales volume of
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anode materials, with market share further increased. According to ICC, in 2023, the Company's

production of artificial anode materials accounted for 19% in China, ranking first in the industry.

The details are as follows:
Deeply cultivating the market, enhancing customer interface, and deepening cooperation
with major customers to steadily improve the industry position
In 2023, the release of the new production capacity of anode materials and the growth slowdown of
downstream demand led to phased imbalance of industry supply and demand. The industry faced the
huge pressure of capacity absorption and downward price. According to the data of Gaogong Lithium
Battery, in 2023, the total capacity utilization rate of TOP6 negative enterprises exceeded 70%, but the
average total capacity utilization rate of TOP7 and later enterprises was less than 30%. In the face of
market changes, the Company adjusted its business strategy in a timely manner, enhanced its customer
interface, strengthened the depth and breadth of cooperation with global leading battery companies, and
achieved significant growth in sales to the major customers. According to the data of ICC, the Company
maintained its leading position in the industry in terms of artificial graphite market share, which
increased year-on-year.
Implementing the product leadership strategy to build long-term competitive advantage
The Company adhered to the strategy of product leadership and maintained a high level of

investment in research and development. For fast

12
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Promoting cost leadership strategy and focusing on cost reduction and efficiency
enhancement

Facing the profitability pressure brought about by the decline of product prices, the Company
enhanced cost reduction and promoted the work of cost reduction with full force. On the one hand, we
expanded the scope for cost reduction through technological innovation, including initiatives such as
developing low-cost and high-quality raw materials, improving production processes to reduce energy
consumption, and upgrading intelligent manufacturing to enhance production efficiency. On the other
hand, we further reduced the operating costs by optimizing the production capacity structure, improving
the level of graphitization self-supply rate and strengthening supply chain management.

During the Reporting Period, the Company steadily pushed forward the advantageous production
capacity construction of the integrated bases in Sichuan and Yunnan, and prioritized the improvement of
key production capacity to accelerate the improvement of the integrated production capacity and
graphitization self-sufficiency rate. As of the date of disclosure of this Report, the first phase of the
production capacity of the Sichuan base was put into production, and the first phase of the graphitization
capacity of the Yunnan base was in the process of climbing.

Actively practicing ESG development concepts

During the Reporting Period, the Company actively carried out energy-saving and
consumption-reduction initiatives such as rooftop photovoltaic power generation, production
peak-shaving and valley-filling for stable power consumption, optimization of processes and shortening
of processing cycles, and recycling of waste heat from exhaust gases, which effectively improved the
energy efficiency.

In addition, the Company cooperated with the upstream and downstream industrial chain and
industry organizations to actively promote the establishment of product traceability system, participated
in the construction of standards for the power battery carbon footprint accounting system, as well as the
exchange and application of digital informatization of lithium battery materials, and other activities, so

as to contribute to the high quality and sustainable development of the new energy industry.

(1) Polarizer Business
During the Reporting Period, the Company responded to the weak demand in the industry through

stable production and supply, rich product system, positive sales strategy and other measures. Sales
volume of polarizer business continued to increase steadily, achieving a year-on-year growth of 10.18%
in 2023, further consolidating its leading position. According to the data of CINNO Research, the
Company’s market share in large-size polarizers (including TFT-LCD TVs/displays/notebooks) in terms
of shipment area increased from 30% in 2022 to 33% in 2023, remaining the world's No. 1. In terms of
the application fields, the market share of LCD TV polarizer business and LCD display polarizer
business of the Company both ranked first in the world. However, prices of polarizer products declined
year-on-year due to weak terminal demand and intensified competition within the industry. The

Company's cost reduction and expense control initiatives, such as refined management, manufacturing
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process upgrades, and raw material strategy adjustments, resulted in a year

14
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respectively, with year-on-year growth rates of 18.3% and 48.0%, respectively. The rapid growth of new
energy vehicle sales has driven significant increase in global power battery shipments, with global
power battery shipments reaching 865.2GWh in 2023, up 26.5% year-on-year.

In 2023, China, the U.S. and Europe all publicly announced to increase the renewable energy
installation targets. The power system demand for energy storage further increased, which, in addition to
the reform of domestic industrial and commercial electricity prices in 2023, and the expansion of the
peak and valley electricity price differentials in major provinces, led to significant improvement in the
economics of industrial and commercial energy storage power plants. Commercial and industrial energy
storage became the fastest growing segment of the energy storage industry in 2023. Benefiting from the
growth in demand for power energy storage and commercial and industrial energy storage, global
shipments of energy storage batteries amounted to 224.2GWh in 2023, with a year-on-year growth of
40.7%, according to EVTank data.

Driven by the demand of new energy vehicles and energy storage market, the market demand for
anode materials maintained rapid growth. According to ICC, the global production of anode materials in
2023 amounted to 1,762,100 tons, representing an increase of 20% year-on-year, of which the share of
China's anode materials further increased to 97.3%. In addition, in order to alleviate the recharging
anxiety of new energy vehicle users, a large number of fast-charging models were launched in 2023.
Anode material is the key material to determine the fast charging performance of the battery. The sales
growth of fast-charging models has promoted the significant increase of the demand for fast-charging
anode material, and the iteration to 4C-10C.

According to ICC, in 2023, the Company's production of artificial anode materials accounted for

19% in China, ranking first in the industry.

Laws, administrative regulations, regulations of ministries and industry policies released in 2023

16
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Ministry of Manufacturing high-quality supply of lithium battery, energy storage
Finance Industry in products.
2023-2024
Seven To support the expansion of new energy vehicle
departments consumption. To properly implement the existing
including ;,/Xa\ (E)rill(i;fgggvﬁa vehicle and vessel tax, vehicle purchase tax and other
August 2023 Ministry of . g orov preferential policies for NEVs, enhance the NEV
in the Automotive . SR . :
Industry and Sector (2023-2024) subsidy fund liquidation audit work, and actively expand
Information the proportion of personal consumption of new energy
Technology vehicles.
Four Implementation To focus on the field of lithium-ion batteries, including
departments .
. . Plan for the the development of basic general standards such as
including dardizati b b f - bili
August 2023 Ministry of S_tan ardization attery carbon footprint, traceability management,
Industry and Pilot Project for standards for key raw materials and parts such as anode
rye New Industries and cathode materials, protection devices, and recycling
Information
(2023-2035) standards.
Technology
To actively promote the construction of new energy
National The Guiding storage. To give full play to the advantages of various
- new types of energy storage, such as electrochemical
Development Opinions on .
: energy storage, compressed air energy storage, flywheel
and Reform Strengthening the
September e L energy storage, hydrogen energy storage, thermal (cold)
Commission, | Stabilization of the . T
2023 . . energy storage, etc.,, and build a diversified and
National Electric Power ;
. integrated development mode of energy storage based on
Energy System in the New L .
L9 . the application scenarios, so as to enhance the level of
Administration Circumstances . .
safety and security as well as the comprehensive
efficiency.
To promote green and low-carbon development of
National . . transportation. To  accelerate  the  low-carbon
Pilot Construction - : .
November Development - transformation of transportation tools and equipment,
Plan for National . A
2023 and Reform Carbon Peakin vigorously promote new energy vehicles, promote the
Commission g full electrification of vehicles in the public sector, and
phase out old means of transportation.
(1)
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On 13 March 2024, the State Council issued the Action Plan for Promoting Large-Scale Equipment
Renewal and Consumer Goods Trade-in, proposing to coordinate the expansion of domestic demand and
deepen the supply-side structural reform, and to implement the four major actions of equipment renewal,
consumer goods trade-in, recovery and recycling, and standards upgrading. As one of the upstream key
raw materials for TV and other types of display panels, the polarizer is expected to benefit from the

current round of favorable trade-in policy.

I11. Business Status during the Reporting Period

The Company is a world-leading high-tech company committing to the development of anode
materials for lithium batteries and polarizer business. The Company is the first company engaged in
research and development and production of artificial graphite anode materials for lithium ion batteries

in China. With more than 20 years of research and development and industrial production practice in the

18
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‘ anode materials batteries for EVs

2. Operating model

(1) Procurement

The Company adopts a management model combining centralized and decentralized procurement.

For raw and auxiliary materials, production equipment, testing equipment, logistics and
transportation, general consumables and others required for production, the supply chain center of each
business segment integrates the demand of each factory, collaborates with R&D, technology, quality and
others to select superior suppliers, and the headquarters of each business centralizes pricing through
bidding, competitive negotiation, price comparison and cost analysis, and signs framework agreements.
The factory places purchase orders or purchase and sales contracts as required and follows up delivery,
acceptance, account checking, payment and other affairs.

For local demands such as preparation for parts and small works, the procurement department of
each factory, following the commercial management requirements of multiple inquiries and cost analysis,
develops suppliers nearby, organizes commercial negotiations, initiates inquiries and pricing
applications, places purchase orders based on pricing results, and follows up the deliveries to efficiently
respond to factory needs.

For key materials or equipment, the supply chain center of each business, based on the supply
structure and market research, makes the best choice, to promote the construction of strategic partnership
with suppliers and achieve guaranteed supply, win-win cooperation and long-term development.

(2) Production

According to the principle of production based on sales, the Company plans monthly in accordance
with the sales plan, and produce and reserve products based on the production plan and market forecast
in advance in order to meet the needs of customer orders, shorten the delivery cycle, and improve the
rate of order fulfillment and customer satisfaction. All departments coordinate closely to meet the
market demand with a more flexible production model.

The Company's products are mainly supplied for itself after independent development and tests;
products cover the conventional and the customized for clients’ needs. The Company can provide clients
with dedicated production lines to meet their one-stop procurement needs.

(3) Sales

The Company, under the mechanism coordinated with the department of sales, R&D, quality,
technical support and others, establishes the task groups in light of clients’ demand for products, and
forms a sales model dominated by sales, guaranteed by R&D and quality and propped up by technical
supports, to provide clients with cost-effective products and services. Based on the centrality or
importance of clients, the Company understands their needs and keeps abreast of their feedback on
product quality, changes in demand for product types and other issues through setting up sales offices in
various places, so as to respond quickly, provide better sales and technical services to them, and

establish close and efficient cooperation.
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3. Market status of products

Data from ICC showed that the Company’s production of artificial graphite, an anode material,
ranked first worldwide for three consecutive years in 2023. The Company continued to stay in the lead
in product technology. In particular, for fast-charging products, the Company has established deep
technical barriers based on its prospective strategic deployment, maintaining a leading share in
downstream applications and realizing the generational advantage of its products;  The Company kept
making technological breakthroughs in silicon-based anode products, gaining recognition from

customers at home and abroad, and realizing batch supply.

4. Competitive edge and weakness

For details, please refer to the Section IV “Analysis on Core Competitiveness During the Reporting

Period” in this Chapter.
5. Key performance drivers

(1) Rapid-growing NEV and energy storage industries worldwide in 2023

Data from EVTank shows that global NEVs sales reached 14.653 million units in 2023, with an
increase of 35.4% year on year. According to CAAM, China's annual NEVs sales stood at 9.495 million
units in 2023, up 37.9% year on year.

Amid the development of global new energy, the demand for energy storage industry worldwide is
growing rapidly. Global shipments of energy storage batteries amounted to 224.2GWh in 2023, with a
year-on-year growth of 40.7%, according to EVTank data.

Triggered by the downstream demand for NEVs and energy storage, the demand for lithium battery
materials continued to grow. Data from ICC showed that the production of anode materials worldwide
hit 1.7621 million tons in 2023, up 20% year on year.

(2) Consolidating technical advnatages of products, deepening partnership with customers

The Company focuses on the clients’ needs to provide first-rate cost-effective anode products for
global clients. Backed up by the core edge established in raw material development, product
technologies, process control and client cooperation, the Company is strengthening competitiveness.
During the Reporting Period, the Company's fast charging anode products maintained a leading share in
downstream applications with excellent performance. The Company's cooperation with global leading
battery companies has been further deepened, and sales to major customers have increased significantly

year on year.

(1) Polarizer Business
1. Business profile

The Company’s polarizer business covers the R&D, production and sales of polarizers. A polarizer,

a composite film consisting of multi-layer films, allows the passage of specifically polarized light waves
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while blocking other polarized light waves. As the core element of display technology, polarizers enable
images to be displayed and seen on the screen. They are widely used in the consumer electronics such as

TVs, monitors, laptops, tablets, mobile phones and commercial display. The purposes of products are as

follows:
Product Purpose End product Image
TV
Polarizer is the core optical
film material for display
panels, which controls the
polarization direction of a Monitor
Polarizer specific light beam and is used
to transform natural light into
linearly polarized light or Laptop
circularly polarized light, so
that the screen can display
images and the picture clarity
can be improved. Tablet
Mobile phone
Commercial
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(2) Production

The Company mainly adopts the sales-based production to produce products according to the
demand of clients. The Company will form a sales forecast analysis after receiving the demand and
decide the production plan based on the capacity and the consideration of long-term cooperation with
clients, material supply, production cycle, etc. In addition, the Company will prepare some stocks based
on the past product sales and specific needs of clients.

The Company's production process includes two parts: front-

22



2023 Annual Report

5. Key performance drivers
(1) Panel capacity transfer drives up the supporting demand in mainland China

The global deRsplayce Panel c7t( )-11(deRs(( )-0(s9(h8)3(f)3(t)5(i)5(n( )-113(t)on( )-11n m)5(ai)6(nl)5(an)12(( )-
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mass production incubation technology team, we can realize the rapid mass production of the products
developed. Our anode material business leads the industry in the research and development of high-end

products, graphitization technology, raw material development and evaluation technology.

In terms of high-end products, the Company's self-developed high energy density and fast charging,
silicon-based anode, hard carbon and other product technologies are in the forefront of the industry.
High-capacity fast-charging anode materials
The Company has broken through the technical bottleneck of high energy density fast charging,
achieving constant iteration and upgrading of fast-charging products. In terms of consumer fast-charging
products, we maintain a leading market share, and have achieved bulk shipment of 5C products and
delivery of over one ton of 6C products. In terms of power fast-charging products, our shipments have
grown rapidly. We have achieved large-scale supply of 4C and 5C products, and completed the customer
identification for 6C products, which is under batch stability verification now. We have further expanded
our technological leadership in fast-charging products and achieved generational leadership in the
fast-charging product system.
Silicon-based anode materials
The Company kept making technological breakthroughs in silicon-based anode products, gaining
recognition from customers at home and abroad, and realizing batch supply. Silicone oxygen products
have been supplied to overseas leading customers in bulk, with loading completed. In addition, we have
solved the problem of low-temperature cycling of second-generation silicone oxygen, and the related
products have been exported to overseas leading power tool companies. Silicon-carbon products are
undergoing constant iteration. The new generation silicon-carbon products stayed ahead in the tests
among leading customers, and the related core technology has been granted with patents in the U.S. and
Japan.
Hard carbon anode products
Our hard carbon anode products are leading in capacity, high temperature and processing
performance. The self-designed 1,000-ton hard carbon production line has been put into production,
realizing batch application in the fields of sodium battery, lithium battery (including semi-solid-state

batteries) and supercapacitor.

In terms of graphitization technology, the Company commits to the improvement and innovation of
graphitization process. Its furnace technology leads the industry in quality and cost control and
maintains the improvement in process. The new integrated base adopts a new low-cost process, which
will further reduce the production cost of graphitization. In addition, the Company is promoting the
innovative R&D of new graphitization process which is now in the stage of technical cooperation,

development and verification.

In terms of raw material development, the Company's basic research team for anode raw materials
is led by senior experts in the coal chemical industry, and a special raw material development team is

jointly established with upstream suppliers
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functional granulating agents and coating agents required for the performance of anode materials, and
tailor-made raw materials for anode products with different characteristics. The Company's unique raw

material allocation technology ensures the stability and adaptability of raw materials from the source.

As of 31 December 2023, in terms of anode materials, we had 279 authorized patents, including

213 invention patents (including 6 international patents) and 66 utility model patents.
2. Superior client mix and continuous improvement in clients’ recognition

Thanks to the long-term accumulation in lithium battery material field and the high-quality
products and technical services, the Company has established long-term stable partnership with global
mainstream lithium battery manufacturers, including CATL, Ultiumcells, BYD, LGES, ATL, Farasis
Energy, COSMX, and Sunwoda Electronic. We have enhanced the R&D cooperation with leading
customers in new products such as high-end fast charging, silicon-based anode, hard carbon, in order to

accelerate product iteration and upgrading, and promote industrialization and application.
3. Embracing leading market position and comprehensive capacity deployment advantage

Deeply engaged in the anode material industry for more than 20 years, the Company has a stable
industry leading position, maintaining a leading market share of artificial graphite products. Currently,
the Company has completed the medium-term strategic deployment of graphite anode materials capacity,
including three integrated bases in Inner Mongolia, Sichuan and Yunnan. Phase | of Inner Mongolia and
Sichuan bases have been put into production, and phase | of Yunnan base has been put into trial
production. The Company will steadily promote the construction and release of production capacity
according to market demand. With the release of integrated production capacity, it will effectively
reduce production costs and achieve low-carbon and green manufacturing. In addition, to meet overseas
market demand and enhance overseas market share, the Company plans to build an anode material
production capacity of 100,000 tons in Finland, which is currently in the preliminary procedure stage.

The Company has shaped a leading capacity scale and comprehensive capacity deployment advantages.

In order to further meet the needs of downstream customers and actively seize the opportunity of
demand increase of silicon-based anode market, the Company has taken the lead to deploy 40,000 tons
of integrated silicon-based anode production capacity base in Ningbo. The first phase is under

construction and will be put into trial production in mid-2024.
4. Deepening the cooperation with upstream partners to build a resilient supply chain

As for the upstream industry chain, the Company established a special raw material development
team with upstream suppliers to work together to develop functional raw materials, functional
granulating agents and coating agents required for the performance of anode materials, and tailor-made
raw materials for anode products with different characteristics. To further guarantee the quality and
supply, the Company has established a strategic cooperative relationship with domestic leading raw

material suppliers, such as Petrochina, Sinopec, CNOOC and local refineries, and the two sides have
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HKC, TIANMA, Qunchuang, etc., which allows us to respond to customer needs quickly and efficiently

and cooperate with the development of new products. By virtue of leading technology and excellent

product quality, the Company's products and services have been highly evaluated and recognized by

customers, and the supply relationship between both Parties is very stable.

V. Operation Situation of the Principal Business during the Reporting Period

For details, please refer to the “I. Operation Discussion and Analysis” in this section.
(1) Analysis of Principal Businesses
1. Analysis on changes in income statement and cash flow statement

Unit: Yuan Currency: RMB

Item Amount for the current period Amou_nt for the same Change ratio
period last year (%)

Operating 10.070.225,164.95 21,701,617,268.32 1213
revenue
Coogisratmg 15,977,211,092.07 16,487,393,265.82 -3.09
Selling 244,538,146.16 281,388,497.37 13.10
expenses
Administrative 667,987,389.88 712,963,820.79 6.31
expenses
Research and 868,297,281.53 952,572,270.06 -8.85
development
expenses
Financial 466,934,452.30 696,006,674.19 -32.91
expenses

28




2023 Annual Report

income

Gain on

disposal of -29,243,200.41 -6,132,804.13 N/A
assets
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anode business.

Reasons for the change in gains from changes in fair value: It was mainly due to the change in fair
value of the Company's financial assets during the Reporting Period.

Reasons for the change in investment income: It was mainly due to the net profit of BASF Shanshan,
the joint venture of the Company, during the Reporting Period.

Reasons for the change in gains on disposal of assets: |
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lithium battery materials faced a major challenge of phased supply and demand imbalance and product
price decline. Affected by changes in the industry, the price and profit of the Company's anode materials
business and the cathode materials business in which it participated declined year-on-year. The
Company continued to promote the focus strategy and divest non-core businesses and inefficient assets.

The loss of non-core businesses and impairment of related assets had a certain impact on its business

results.

2. Income and cost analysis
CApplicable v Not Applicable

(2). Profile of principal businesses by industry, product, region and sales model
Unit: Yuan Currency: RMB

Principal business by industry

Industry Operating revenue  Operating costs
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Profile of principal businesses by sales model

Sales model | Operating revenue | Operating costs Gross Increase/Decrease in operating revenue | Increase/Decrea:
P g P g margin (%) as compared with last year (%) compared v
Directsales | 1g g95,040,365.41 | 15,929,223,872.54 15.70 -11.49
(2). Analysis of production and sales volume
VApplicable CNot applicable
Increase/decrease | Increase/decrease | Increase/decrease
Major Unit Output Sales Inventories in production in sales volume | in inventory over
products P over the previous | over the previous | the previous year
year (%) year (%) (%)
ANode | rones | 279,019.15 | 264,361.38 | 34,972.10 4322 44,55 72.15
material
0,000
Polarizer | square | 14,081.33 | 13,976.56 1,049.75 10.65 10.18 11.09
meters

Description of production and sales volume
The production of anode materials increased by 43.22% year-on-year and the sales volume
increased by 44.55% year-on-year, mainly because the terminal new energy automobile and energy
storage markets maintained rapid growth. In addition, the Company optimized its product mix and
enhanced its market expansion efforts, resulting in a significant year-on-year increase in its production
and sales of anode materials and the increase in its market share. The anode material inventory increased
by 72.15% year-on-year, mainly due to the increase in the Company's anode material production and
sales volume and the increase in the amount of stocking.

(3). Performance of major purchase contracts and major sales contracts
CApplicable v Not Applicable

(4). Cost analysis

Unit: RMB 10 thousand

Industry

Cost item

Amount
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Labor cost
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The sales to the top five customers reached RMB1,0681.1465 million, accounting for 56.01% of the
annual operating revenue, among which, the sales to the related parties was RMBO, accounting for 0%
of the total sales for the year.

Any single customer the sales to which accounted for more than 50% of the total sales, any new
customer in the top 5 customers, and any heavy reliance on a few customers during the Reporting Period
CApplicable v Not Applicable

B. Major suppliers

VApplicable CINot applicable

Procurement from the top five suppliers amounted to RMB4,885.3105 million, accounting for 21.11% of
the total procurement for the year; among which, procurement from related parties was RMBO,
accounting for 0% of the total procurement for the year.

Any single supplier the procurement from which accounted for more than 50% of the total procurement,
any new supplier in the top 5 suppliers, and any heavy reliance on a few suppliers during the Reporting
Period

CApplicable v Not Applicable

3. Expenses

VApplicable CINot applicable
Unit: Yuan  Currency: RMB

Reasons for

. Change significant
Expense items 2023 2022 (%) year-on-year
changes
Selling expenses 244,538,146.16 281,388,497.37 -13.10
Administrative expenses 667,987,389.88 712,963,820.79 -6.31
Mainly due to the
decrease in  the
Company's loan
Financial expenses 466,934,452.30 696,006,674.19 -32.91 | interest rates and

foreign exchange
losses during the
Reporting Period.

Research and development

868,297,281.53 952,572,270.06 -8.85
expenses

Mainly due to the
fact that two
subsidiaries in the
polarizer  business
were rated as
high-tech enterprises
during the Reporting
Period, which were
subject to a reduced
enterprise  income
tax of 15%; and the
decrease in the total
profit of the
Company, which led
to the decrease in the
income tax expense.

Income tax expenses 223,686,158.65 569,677,258.05 -60.73

4. Research and development investment
(1). Research and development investment statement
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VApplicable CINot applicable

Unit: Yuan
Expensed research and development 868,297,281.53
investment for the current period
Capitalized research and development 0
investment for the current period
Total research and  development 868,297,281.53
investment
Percentage of total research and 4.55
development investment over operating
revenue (%)
Ratio of capitalized research and 0
development investment (%)
(2). R&D team member profile
VApplicable CINot applicable
Number of R&D team members in the Company 402
Percentage of the number of R&D team members over 497

the total number of employees of the Company (%)

Educational background structure

of R&D team members

Type of educational level

Number of members in each educational level

Doctor
Master
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\ | verification.
The high capacity artificial
graphite for high-end power

3 High capacity power graphite
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8 Development of POLED polarizer

It is mainly used for small and medium-sized POLED
scenarios. The product has realized mass production.

Development of automotive

It is mainly used for car-mounted display scenarios. The

9 polarizer product is now in the product testing stage.
L It is designed to protect the transparent OLED emitters and
10 Development of optical films for improve product life. The product is now in the customer

transparent OLEDs

verification stage.

(4). Reason for the significant change in the composition of R&D team and its impact on the
future development of the Company

CApplicable v Not Applicable

5. Cash flow
VApplicable CINot applicable

Unit: Yuan

Currency: RMB

Item

2023

2022

Change
(%)

Reasons for
significant
year-on-year
changes

Net cash flows from
operating activities

-198,131,598.40

506,497,694.79

-139.12

Mainly due to the
increase in raw
material

purchases and the
decrease in tax
rebates received
by the polarizer
business during
the Reporting
Period, which led
the decrease in
the net cash flow
of operating
activities.

Net cash flows from
investing activities

-4,487,403,534.50

-4,949,147,970.42

N/A

Net cash flows from
financing activities

4,801,858,298.19

-328,949,318.47

N/A

Mainly due to the
increase in net
bank loans
received by the
Company during
the Reporting
Period compared
with the previous
year.

(11) Description on significant change of profit caused by non-principal businesses
VApplicable CNot applicable

During the period, affected by changes in the industry, the price and profit of the Company's cathode

materials business accounted for by the equity method declined year-on-year.

The Company continued

to promote the focus strategy and divest non-core businesses and inefficient assets. The loss of non-core
business, the impairment of related assets and other non-main business factors also had a certain impact
on the year-over-year change in results. As of the date of disclosure of this report, the Company has
completed the sale of equity interests in subsidiaries related to electrolyte business and photovoltaic
business, and electrolyte business and photovoltaic business are no longer included in the Company's
consolidated financial statements.
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(111) Analysis on assets and liabilities
VApplicable CINot applicable

1.

Assets and liabilities

Amount at the end
of the Period

Proportion
of the
amount at
the end of
the Period
in total

38
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Change
ratio of
amount
. at the
Proportion end of
Proportion of the
the
of the amount at current
Amount at the end amountat | Amount attheend | the end of eriod
Item of the Period the end of of the previous the pVS
the Period period previous
) S amount
in total period in at the
assets (%) the total end of
0,
assets (%) the
previous
period
(%)

39

Explanation

were
transferred to
the assets
held for sale
account at the
end of the
previous year,
and the
equity
transfer was
completed
during the
reporting
period. In
addition, the
Company
signed the
equity
transfer
agreement for
Ulica during
the reporting

period and
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Change
ratio of
amount
. at the
_ Proportion end of
Proportion of the
the
of the amount at current
Amount at the end amount at | Amount at the end | the end of period _
Item . the end of of the previous the Explanation
of the Period . . . VS
the Period period previous
. S amount
in total period in at the
assets (%) the total end of
assets (%) the
previous
period
(%)
transferred
its assets to
the assets
held for sale
account.
It was mainly
due to the
increase in
retained input
tax for the
Other current anode; and
assets 1,234,162,149.72 2.55 483,327,024.12 1.08 155.35 polgrlzer
businesses at
the end of the
VAT  period
during the
reporting
period
It was mainly
due to the
increase in the
conversion of
construction in
progress of
buildings and
machinery and
Fixed assets 10,917,093,804.09 22.52 8,351,151,772.77 18.59 30.73 | equipment to
fixed assets in
the anode
business and
polarizer
business
during the
reporting
period.
Long-term 93,029,622.68 0.19 133,384,511.46 030 | -3025 |t was mainly
prepaid due to the
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Item

Amount at the end
of the Period

Proportion
of the
amount at
the end of
the Period
in total
assets (%)

Amount at the end
of the previous
period

Proportion
of the
amount at
the end of
the
previous
period in
the total
assets (%)

Change
ratio of
amount
at the
end of
the
current
period
VS
amount
at the
end of
the
previous
period
(%)

Explanation

expense

amortization
of the
Company's
fixed asset
improvement
expenditures
and the
transfer of
Ulica's
long-term
prepaid
expenses  to
assets held for
sale during the
reporting
period

Deferred
assets

tax

199,332,670.75

0.41

134,942,699.34

0.30

47.72

The main
reason is that:
According to
the
Interpretation
of Accounting
Standards for
Business
Enterprises
No. 16, for the
lease
liabilities and
use rights
assets
recognized by
a single
transaction, if
there are
taxable
temporary
differences
and
deductible
temporary
differences,
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Item

Amount at the end
of the Period

Proportion
of the
amount at
the end of
the Period
in total
assets (%)

Amount at the end
of the previous
period

42

Proportion
of the
amount at
the end of
the
previous
period in
the total
assets (%)

Change
ratio of
amount
at the
end of
the
current
period
VS
amount
at the
end of
the
previous
period
(%)

Explanation

deferred
income tax
assets and

deferred
income  tax
liabilities

shall be
adjusted in
accordance
with the
provisions.

The anode
business and
polarizer
business were
subject to
such
treatment




Item

2023 Annual Report

Amount at the end
of the Period

Proportion
of the
amount at
the end of
the Period
in total
assets (%)
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Proportion

of the
amountat  Amount at the end
the end of of the previous
the Period period

in total
assets (%)

Amount at the end
of the Period
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(1) Asset size
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(RMB0’000) (%)

Shanshan New
Material (Hong 731.01 Anode 87.0770 New subsidiary
Kong) Co., Ltd.
Yunnan Shanshan
New Material Co., 174,000.00 Anode 87.0770 | Capital in place
Ltd.

Ningbo Shanshan
Silicon-based
Materials Co.,
Ltd.

Shanshan New
Material
(Luxembourg)
Co., Ltd.

ShanJin
Optoelectronics
(Zhangjiagang)
Co., Ltd.

Shandin
Optoelectronics
(Yangzhou) Co.,
Ltd.

ShanJin
Optoelectronics
(Mianyang) Co.,

9,000.00 Anode 87.0770 | Capital in place

771.10 Anode 87.0770 New subsidiary

30,000.00 | Polarizer 100.00 | Capital increase

10,000.00 | Polarizer 100.00 New subsidiary

20,000.00 | Polarizer 100.00 | Capital in place

Ltd.
Jiangxi Zhanxiao
New ~ Energy 260.00 | . EQUItY 2683 |  Investment
Technology Co., investment
Ltd.
1. Significant equity investments
CApplicable v Not Applicable
2. Major non-equity investment
VApplicable CNot applicable
Project Investment Total
. . . Source of Progress of
Project name amount in the year | investments funds roiect
(RMB0’000) | (RMB07000) | (RMBO0000) pro)

The lithium ion
battery anode
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climbing
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of ation costs | of ng chang | value | am | ou | inves | atthe | item
sec fu | amoun | esin | change | oun | nt | tmen | end of
uriti nd t fair S tin | in | tsin the
es S value | include | the | the | the | period
forthe | din | curr | cur | curre
curren | equity | ent | ren nt
t peri | t | perio
period od | per d
iod
Othe
r
equit
DEFI y
Sto | TSX | TECHN | 9,155, 182,79 | 714,1 | -8,258, 896,91 | instr
ck | :RM | OLOGI | 041.01 8.70 | 20.83 | 121.48 9.53 | ume
ES INC nt
inve
stme
nt
Othe
r
ARDE eq;'t
sto | 5% | eaol 4043, | 22131 5346 2769, | instr
ck L RCES 079.93 0 35.06 752.73 un:e
LTD i
inve
stme
nt
Othe
r
GODO equit
ASX LPHIN oy
Sto GR RESOU 120,87 | -62,71 | 58,161 58,161 | instr
ck .L RCES 9.89 8.60 .29 29 | ume
LTD(G nt
RL AT) inve
stme
nt
KALG
OORLI Othe
r
E equit
GOLD v
Sto '_A‘SX MININ 119,84 | -79,92 | 39,922 39,922 | instr
ck | KA GLTD 886 | 6.80 06 06 | ume
L ORDIN ' ' ' ' nt
ARY .
SHARE o
S(KAL S”t‘e
AU) n
Othe
Morell '
st | ASX Co‘;:)eorg 225,88 25531 | -14,58 | -214,9 10,941 | equit
ok 1M tion 3,583. ,519.8 | 9,620. | 41,684 8994 | y
C S 93 7 47 .53 0 | instr
Limited
ume
nt
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inve

stme

nt

Othe

r

equit

s | SH: L“%ya” 573,00 682,50 | 97,50 | 207,00 780,00 in);tr

o | 6039 | by | 0.000. 0,000. | 0,000. | 0,000. 0,000. | =7
93 00 00 00 00 00

enum nt

inve

stme

nt
808,03 712,49 | 82,20 | -16,63 794,70

;Ot / / 8624. | | | 8127.| 8527.| 6357, 0'8 0'8 0.00 | 6655. | I
94 25 76 72 01

Securities investments
CApplicable v Not Applicable

Private fund investment
CApplicable v Not Applicable

Investment in derivatives
CApplicable v Not Applicable

4. Specific progress of material assets reorganization and integration during the Reporting
Period

VApplicable CNot applicable
On 1 February 2021, the Company successfully completed the acquisition of LG Chem's LCD

polarizer business and related assets (hereinafter referred to as the "Major Asset Purchase™) in mainland
China. After the completion of delivery of the Major Asset Purchase in mainland China, the Company
incorporated the LCD polarizer business into its main business scope and brought the polarizer
business-related shareholding companies and their subsidiaries under full management in accordance
with the management requirements of the subsidiaries, and at the same time, promoted the integration of
its business, assets, finance, personnel and organization in an orderly manner on the basis of ensuring its
normal operation and management. For details, please refer to the 2021 Annual Report. The Company
and LG Chem signed a letter of confirmation regarding the termination of the Taiwan delivery on 1
February 2022, which terminates the equity transfer of the new Taiwan subsidiary based on the current
status of Taiwan delivery and negotiations between the parties to the transaction. That is, the Major
Asset Purchase will only implement the delivery in mainland China and terminate the implementation of

the delivery in Taiwan, China. For details, please refer to the Report on the Implementation of the Major
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Opinions of the independent directors

Since the Company completed the delivery of the Major Asset Purchase in mainland China, it has
integrated the underlying assets in terms of business, assets, finance, personnel and institutions, and
achieved effective control over the underlying assets. During the Period, the underlying assets
maintained steady development. We believe that the Company has established a long-term and effective
operation and management mechanism for the underlying assets, and has realized effective integration,
which is in the interests of the Company and all the shareholders.

(V1) Disposal of major assets and equity interest
VApplicable CINot applicable

Sale of part of the equity interests of Quzhou Shanshan

The Company completed the delivery of the transfer of the equity interest in Quzhou Shanshan, a
subsidiary of electrolyte business, on 17 February 2023. As the counterparty failed to pay the remaining
equity transfer payment of RMB344.862 million by 30 June 2023 as agreed, after several rounds of
negotiation, the parties involved in the transaction reached an agreement and entered into the Settlement
Agreement, which specified the payment arrangement for the remaining equity transfer payment and
capital occupancy fee. For details, please refer to the relevant announcements of the Company released
on the designated information disclosure media and the website of the SSE on 30 December 2023.

As at the date of this report, the Company has received RMB100 million of the remaining equity
transfer payment as agreed, and will actively follow up with the recovery of the remaining equity

transfer payment and capital occupancy fee.

Sale of part of the equity of Shanshan brand

In 2020, the Company sold a portion of its equity interest in its apparel business subsidiary,
Shanshan Brand, which was no longer included in the Company's consolidated statements from July
2020. As of the date of this report, the Company has received a total of RMB126.1133 million of the

equity transfer payment, and will continue to follow up and urge the counterparty to pay the balance.

(VII)  Analysis of major companies in which the Company has invested

VApplicable CNot applicable
Unit: 0’000 Currency: RMB

Operati
revr:a%ue Profit
Holding Main Registered Equit Total Ending during during
- operatio . yratio | ending net the
subsidiary capital the .
ns (%) assets assets . | Reporting
Reporti .
Period
ng
Period
Shanjin Producti
O_ptoelectro on, _ 710.522.56 | 100.00 934,323.2 | 924,066.7 7.706.07 210,614.3
nics processi 7 2 1
(Suzhou) ng and
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Co., Ltd. R&D of
polarizer
S
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Yunnan
Shanshan
New
Material
Co., Ltd.

205,000.00

87.077

444,838.9

226,680.5

4 3

3,678.91

21,664.26
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exceed 8 million tons in 2030, with a CAGR of over 20% from 2023-2030. Global anode material
demand will maintain a relatively fast rate of growth.

(2) Fast charging anode demand is expected to realize high-speed growth

According to the Development Report of High Voltage Fast Charging Industry in China prepared
by Huawei Technologies and the China Committee of Electric Vehicles 100 Members, 1.21 million units
of high voltage platform models above 800V was sold in 2023 in China, accounting for 22% of China's
pure electric vehicle sales. Sales of high voltage platform models above 800V are expected to reach 5.8
million units in China by 2026, accounting for 50% of China's pure electric vehicle sales. The rapid
growth in demand for fast-charging models will drive the demand for fast-charging anode materials to
grow at a high rate. With the technical advantages in the field of fast-charging anode, the Company will
further enhance its competitiveness and market position in the anode industry.

3) The IRA Act has forced the anode material companies to accelerate the step to go global

According to the guidance on prohibition related to clean energy vehicle tax credits under Section
30D of the IRA Act, starting in 2025, key minerals such as lithium, nickel, cobalt, graphite, and other
minerals produced in China and exported to the U.S. for use in clean energy vehicles will not be eligible
for consumer purchase subsidies. This will force power battery enterprises to require for overseas
localization of anode materials, accelerating the pace of domestic anode materials enterprises to go
overseas. The Company planned a new capacity project in Finland in 2023. The implementation of the
project will help the Company to obtain orders from overseas customers and gain a first-mover
advantage in this round of overseas market competition.
2. Polarizer business

As polarizer business has high technical, capital, certification and other industry barriers, and high
market concentration, the global polarizer capacity is mainly concentrated in the main polarizer
manufacturers, such as Shanjin Optoelectronics, Sumitomo Chemical, Nitto Denko, etc. According to
CINNO Research data, in 2023, the production capacity of the global top ten manufacturers accounted
for 98%, among which the production capacity of the top five manufacturers accounted for 79%,

showing a stable industry pattern.
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shifting of display panel production capacity to mainland China, polarizer localization demand space
will be further expanded.

The Company will continue to expand its leadership in the large size segment, and accelerate the
research and development of new technologies and products in high-end LCD, OLED and in-vehicle
module, so as to fully grasp the historical opportunity brought by the local substitution in display panel

industry, continuously improve its global market share and consolidate its global leading position.

(I1) Our development strategies

VApplicable CNot applicable
The Company
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and strengthen the cooperative relationship with the leading battery enterprises and automobile

enterprises, so as to further expand the overseas market share.

2. Polarizer business
1) Continuously promoting the R&D and application of new products and technologies to

enrich and improve the product matrix
In terms of LCD polarizer, the Company will promote product iteration upgrade and innovation,
and strengthen the development and applications of high-end products and ultra-large size products. In
terms of OLED polarizer, the Company will promote the development and mass production of products

in the direction of both large-size and small- and medium-size applications. In terms of automotive
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The above business plan does not constitute a performance commitment by the Company to
investors. Investors are advised to maintain sufficient risk awareness and shall understand the

difference between business plans and performance commitment.

(1V) Potential risks

VApplicable CINot applicable
1. Policy risks

The core businesses of the Company are the key industries supported by the State, and the relevant
policies of the State on lithium-ion batteries and the polarizer industry will somewhat affect the
Company's operation.

Countermeasures: To improve profitability through continuous technological innovation to address
the impact of the adjustment in State’s support policies; Continue to pay attention to the relevant policies
of the national and local governments, conduct sufficient research and demonstration in the industrial
input, and timely adjust the business input to reduce the impact of uncertainty caused by policy
fluctuations.

2. Market competition risks

With the support of the State for the new energy industry, new players are attracted to enter and
compete in the lithium battery material industry through direct investment, industrial transformation or
merger and acquisition. At the same time, the existing lithium battery material enterprises have
expanded their capacity, causing the tendency of fiercer market competition. In case of future
weaker-than-expected market demand, the market may suffer from structural and staged overcapacity,
alongside the increasingly fierce market competition.

With the changes in terminal demand, the display panel industry may enter the downward stage, the
polarizer demand will be affected to a certain extent, and the competition between polarizer
manufacturers will be intensified.

Countermeasures: To address the risk of increasing market competition, the Company will continue
to enhance its competitiveness by persisting with technological innovation, product upgrading and fine
management.

3. Risks of fluctuations in raw material prices

The main raw materials for the lithium-ion battery anode material business of the Company include
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environment will add to the uncertainty for the Company’s production and operation in the polarizer
business.

Countermeasures: To track the price fluctuation of upstream raw materials in a timely manner,
deepen the cooperation with upstream raw material suppliers, and continuously improve the supply
chain system, so as to secure the Company's raw materials supply chain and reduce the risk of cost
fluctuations.

4. Risks of development of new products and technologies
Lithium-ion batteries, the secondary battery most widely used and with maturing technology and

industry chain support after many years of development, are therefore expected to prevail in the market
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(V) Others

59



2023 Annual Report

Section IV
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I11. General Meetings

Date of
Meeti Convening | Designated website for publication of the | publication Meeting
eeting .
date poll results of the poll resolution
results

The First
Extraordinary 23 March Website of the SSE at 24 March
Gene_r al 2023 http://www.sse.com.cn 2023 .
Meeting for For details,
2023 please refer to
m;;ilg Genefrg: 10 May Website of the SSE at 11 May gmouncreer:]e;atgt
2022 2023 http://www.sse.com.cn 2023 of the Company
The Second released on the
Extraordinary 18 October Website of the SSE at 19 October FieS|gnat(_ad
General 2023 http://www.sse.com.cn 2023 | Information
Meeting for - AR disclosure
2023 media and the
The Third website of the
Extraordinary 29 \Website of the SSE at 30 SSE.
General December htto://WWW.SSe.com.cn December
Meeting  for 2023 - -Sse.com. 2023
2023

Preferred shareholders whose voting rights have been restored requested an Extraordinary General

Meeting

CApplicable v Not Applicable

Particulars of general meetings
CApplicable v Not Applicable
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Total
remungration Whether
Date of ;fgr?:\{[ﬁz received
Shareholding . Change in remunerati
N Gen commenceme Date _of end of at the Shareholdin shares Reasons of Company on from
Name Positions q Age | ntofservice | service term S g at the end . during the
er beginning of during the change . connected
term of the year Reporting
the year year Peri person(s)
eriod of the
(before tax) Compan
(RMB ten pany
thousand)
trading in
secondary
market
Director 10July 2017 | 9 May 2026 Repz;zhase
cancellation of
restricted
Li - shares and
Fengfen 44 3,364,500 3,262,000 -102,500 increase of 281.19 No
g 3gﬁg;ir general | ale 10 May 2023 | 9 May 2026 holdings
through
trading in
secondary
market
Director 10 May 2023 9 May 2026
Zhu Mal
Zhiyong e >4
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Total
Ty | et
Date of . . from the received .
Shareholding . Change in remunerati
G commenceme | Date of end of h Shareholdin h R f Company f
Name Positions en Age | ntof service service term atthe g at the end shares €asons o during the on from
der beginning of during the change . connected
term of the year Reporting
the year year . person(s)
Period
of the
(before tax) Compan
(RMB ten pany
thousand)
Director 10 May 2023 | 9 May 2026 Increase of
holdings
. . . . . Mal through
Li Kegin Ch!ef financial o 49 11 January 9 May 2026 0 1,000 1,000 trading in 81.19 No
officer 2021
secondary
market
Zhou Director Fem
Ting ale
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Total
Ty | et
Date of . . from the received .
Shareholding . Change in remunerati
G commenceme | Date of end of h Shareholdin h R f Company f
Name Positions en Age | ntof service service term fﬂ t. € g at the end shares easons o during the on trom
der beginning of during the change . connected
term of the year Reporting
the year year . person(s)
Period
of the
(before tax) Compan
(RMB ten pany
thousand)
Ying ale 2020 holdings
through
trading in
secondary
market
Employee
representative 12 ;)gztgber 9 May 2026
Xie Yun |—oRerVISor Fem | a9 0 0 / 18.10 No
Convenor of the | ale
. 13 October
Supervisory 9 May 2026
. 2023
Committee
Hong . Fem
Zhibo Supervisor ale 43 | 18 May 2020 9 May 2026 0 0 / 26.10 No
Xu Chao | Supervisor Faelgn 34 | 18 May 2020 | 9 May 2026 0 0 / 18.85 No
Yang Former director Mal
Feng e
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Total

Ty | et
Date of . . from the received .
Shareholding . Change in remunerati

G commenceme | Date of end of h Shareholdin h R f Company f

Name Positions en Age | ntof service service term at the g at the end shares €asons o during the on from

der beginning of during the change . connected
term of the year Reporting
the year year . person(s)
Period

of the

(before tax) Compan
(RMB ten pany

thousand)
secondary
market
Buy-in through
Shen | o mer director Mal T 61 | 12 May 2014 | 10 May 2023 0 1,000 1,000 | [lradingin 0.00| Yes
Yunkang e secondary
market
Former
Qiu Bin
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Total
Ty | et
Date of . . from the received .
Shareholding . Change in remunerati
G commenceme | Date of end of h Shareholdin h R f Company f
Name Positions en Age | ntof service service term fﬂ t. € g at the end shares easons o during the on trom
der beginning of during the change . connected
term of the year Reporting
the year year . person(s)
Period
of the
(before tax) Compan
(RMB ten pany
thousand)
Total / / / / / 22,286,517 17,007,335 -5,279,182 / 2,623.70 /
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Name Primary working experience
Zheng Ju | Chairman of the Company. Incumbent chairman and president of Shanshan Holdings Co., Ltd. and director of Shanshan Group Co., Ltd.
Zhuang | Vice chairman of the Company. He had served as the general manager of Ningbo Shanshan Venture Capital Investment Co., Ltd., general
Wei manager of Ningbo Shanshan Co., Ltd., and chairman and general manager of Ningbo Shanshan Co., Ltd.
Director and general manager of the Company. He had served as the chairman of Dongguan Shanshan Battery Materials Co., Ltd., Ningbo
Li Zhihua | Shanshan New Materials Technology Co., Ltd. and Hunan Shanshan Energy Technology Co., Ltd., and the deputy general manager, chairman
and general manager of Ningbo Shanshan Co., Ltd.
Li Dir_ector and d_eputy general manager of the C_ompan)_/. She had served as thet deputy director of_ the pl_anning departr_nent, head of the president’s
Fengfeng office, the assistant to the president and the vice president of Shanshan Holdings Co., Ltd. She is the incumbent chairman of Shanghai Shanshan
Lithium Battery Material Technology Co., Ltd. and its subsidiaries.
Zhu Director and deputy general manager of the Company. He has been serving as the president of Chinese Polarizer Business of LG Chem (Nanjing)
Zhiyong | since 2004, and currently serves as director and general manager of Shanjin Optoelectronics (Suzhou) Co., Ltd.
Director and CFO of the Company. He served as the vice president and chief financial officer of Ningbo Shanshan Fashion Clothing Branch
Li Kegin | Management Co., Ltd., the deputy CFO and head of finance division of Ningbo Shanshan Co., Ltd., and vice general manager and CFO of
Jinzhou Yongshan Lithium Industry Co., Ltd..
Director of the Company. She used to be a member of Shanghai Youth Federation, a reporter and anchor of the News Department of Zhejiang
Zhou Ting | Satellite TV and Dragon TV, a reporter and anchor of the News Department of China Business Network, and a producer of the "Fluting of Two
Sessions” series.
Zhang Independe_nt director of the Company. H_e worked at the Shanghai O_pen Uni\_/ersity (formerly Shanghai TV University) _from 1984 to February
Chunvi 2023 and is currently the dean and associate professor of the accounting and finance department of the faculty of economics and management of
yi . L
the Shanghai Open University.
Independent director of the Company. He used to serve as a Member of the Supervision and Judicial Working Committee of the Standing
Committee of the 15th Ningbo Municipal People's Congress, member of the 16th and 17th Chinese People's Political Consultative Conference
Xu (CPPCC) of Yinzhou District, Ningbo, arbitrator of Ningbo Arbitration Commission, part-time master tutor of Ningbo University, and Supervisor
Yanxiu | of Ningbo Lawyer's Association. He is the head and managing partner and the first-class lawyer of Grandall (Ningbo) Law Firm, director of
Ningbo Donghai Bank, and independent director of Ningbo Marine Transport Co., Ltd and Ningbo Fuda Co., Ltd.

Zhang Independent_ direg:tor of the_Company. He u;ed to serve as the investment director_and fund partner of Zhonghe_Venture Capital .Manageme_nt_ _Co.,
Yunfeng Ltd., executive director, chief operating officer, chle_f investment officer and special adwsor_ to the Board of Yingde Gases, chairman of Xinjiang
Haoyuan Natural Gas Co., Ltd; currently serves as director and general manager of Shanghai Yuanhan Energy Technology Co., Ltd.

Zhu Independent d