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Important Notes 

I. The Board of Directors, the Board of Supervisors, and directors, supervisors and senior 

management of the Company confirm that the content of this Interim Report is true, accurate 

and complete and has no false representations, misleading statements or material omissions, 

and they individually and collectively accept legal responsibility for such content. 

 

II. All directors attended the meetings of the Board of Directors in person. 

 

III. The Interim Report is not yet audited. 

 

IV. Zheng Yonggang, Person in Charge of the Company, Li Keqin, Person in Charge of Accounting, 

and Xu Lie, Person in Charge of the Accounting Authority (Head of the Accounting 

Department), hereby warrant the truthfulness, accuracy and completeness of the financial 

statements contained in this annual report. 

 

V. Proposal of profit appropriation or proposal of transferring capital reserve into share capital 

for the Reporting Period was resolved by the Board of Directors. 

None 

 

VI. Risk associated with forward-looking statements 

√ Applicable □Not applicable 

The forward-looking description in this report such as the Company’s future plans and development 

strategies do not constitute an actual commitment of the Company to investors. Investors should be aware 

of the investment risks. 

 

VII.  Was there any misappropriation of the Company’s capital by the controlling shareholders and 

their related parties for non-operational purposes 

No 

 

VIII. Did the Company provide any guarantee to external parties in violation of the required 

decision-making process? 

No 

 

IX. Could more than half of the directors not guarantee the authenticity, accuracy or completeness 

of the Interim Report disclosed by the Company 

No 

 

X. Material Risk Alert 

The Company has detailed the possibly relevant risk in the 2022 Interim Report, investors may refer to 

“(I) Risk exposures” in “V. Other Disclosure” under “Section III Management Discussion and Analysis”.
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Section I Definitions 

In this Report, unless the context otherwise requires, the following expressions shall have meanings as 

follows: 

Definitions of Common Terms 

Reporting period, the current 

period 
Means 

The first half of 2022 

CSRC Means China Securities Regulatory Commission 

The SSE Means Shanghai Stock Exchange 

CSDC 
Means 

China Securities Depository & Clearing Corporation 

Limited 

the Company or Shanshan or 

Ningbo Shanshan Co., Ltd 
Means 

Ningbo Shanshan Co., Ltd. 

2022 Equity Incentive Plan  Means 2022 Share Option and Restricted Share Incentive Plan 

GDR Means Global depository receipt 

Shanshan Holdings  Means Shanshan Holdings Ltd. 

Shanshan Group Means Shanshan Group Co., Ltd. 

Shanghai Shanshan Lithium 

Battery 
Means 

Shanghai Shanshan Lithium Battery Materials Technology 

Co., Ltd. 

Shanjin Optoelectronics 
Means 

Shanjin Optoelectronics (Suzhou) Co., Ltd. and its 

subsidiaries  

Shanshan Energy or BASF 

Shanshan Means 

BASF Shanshan Battery Material Co., Ltd(formerly 

Hunan Shanshan Energy Technology Co., Ltd.) and its 

subsidiaries  

BASF Shanshan Ningxia Means BASF Shanshan Battery Materials (Ningxia) Co., Ltd 

Hunan Yongshan Means Hunan Yongshan Lithium Industry Co., Ltd.  

Shanshan Brand Company Means Shanshan Brand Management Co., Ltd 

LG Chem 
Means 

LG CHEM, LTD. (A Korean listed company, with the stock 

code of 051910.KS) 

Bank of Ningbo Means  Bank Of Ningbo Co., Ltd. 

Chouzhou Commercial Bank Means Zhejiang Chouzhou Commercial Bank Co., Ltd. 

Luoyang Molybdenum 
Means 

Luoyang Yichuan Molybdenum Group Joint-stock 

Company 
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Section II Company Profile and Key Financial Indicators 

I. Company Information 

The Chinese name of the Company Ningbo Shanshan Co., Ltd. (宁波杉杉股份有限公司) 

Chinese abbreviation of the Company Ningbo Shanshan Co., Ltd. (杉杉股份) 

Foreign name of the Company NINGBO SHANSHAN CO.,LTD. 

Foreign abbreviation of the Company NBSS 

Legal representative of the Company
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V. Shares of the Company 
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VII. Discrepancies in Accounting Data under Domestic Accounting Standards and Overseas 

Accounting Standards 

□Applicable √ Not Applicable 

 

VIII.  Non-recurring Profit and Loss Items and Amounts 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Non-recurring profit and loss items Amount 

Gain or loss from disposal of non-
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Section III Management Discussion and Analysis 

I. Description of the Industry in which the Company Operated and Its Principal Business during 

the Reporting Period 
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will integrate the needs of each factory, and work with the research and development, technology and 

quality departments to jointly screen and select the high-quality suppliers. The headquarters of each 

business segment will set the prices in a centralized manner through bidding, competitive negotiation, 

price consultation and cost analysis, and sign the framework agreements. The factory will issue purchase 

orders or purchase and sales contracts as required and follow up the delivery, acceptance, reconciliation, 

and payment request. 

For the local demands of spare parts and sporadic projects, the purchasing department of each factory 

will, based on the business management requirements of inquiring and comparing prices of multiple 

companies and conducting cost analysis, develop suppliers nearby, organize business negotiations, initiate 

price inquiry and comparison and pricing applications, purchase order based on pricing result, and follow 

up delivery, in order to efficiently respond to the factory demand.  

For the key materials or equipment, the supply chain center of each business segment will, based on 

the analysis of supply structure and market situation, select the best supplier, promote the construction of 

strategic cooperative relationship with suppliers, in order to ensure the supply and achieve win-win 

cooperation and long-term development. 

(2) Production model 

Based on the production principle of basing production on sales prospects, the Company will make 

overall planning according to the sales plan, arrange production plan according to the production line 

situation and submit raw materials demand to the purchasing department every month. The workshop 

management department will organize production according to the production plan and yield the planned 

output. All the departments work closely to meet the market demand with a flexible production model. 

The Company's products are mainly independently developed, tested by batch and self-produced and 

supplied. We have a wide variety of products, including conventional products and customized products 

for the individual customer needs. We can also provide special line productions for customers to meet their 

one-stop purchasing needs. 

(3) Sales model 

The Company set up a working group based on the coordination mechanism of sales, R&D, quality, 

technical support departments as well as the product demands of customers, forming a sales model with 

sales as the focus, R&D and quality assurance as the guarantee, and technical support as the support, with 

an aim to provide customers with cost-effective products and services. The Company established local 

sales offices based on the concentration or significance of customers to approach the customers, and obtain 

the customer feedback on product quality and product type demand changes in a timely manner, so as to 

quickly respond to customer feedback, provide better sales and technical services for customers, and 

establish a close and efficient cooperative relationship with customers. 



Interim Report 2022 

10 / 210 
 

3. Market position of products  

As a leading manufacturer of anode materials, the Company is a key supplier for the global leading 
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iron phosphate batteries accounted for 56% and ternary batteries accounted for 44%. The shipments of 

small power batteries and digital batteries were less than expected, mainly due to the impact of price 

increase of upstream raw materials and the decline of market spending power resulting from the epidemic. 

After the backlog of orders in the early stage, the energy storage market saw large-scale delivery of orders 

in the second quarter, with the shipment increasing by more than 2 times year-on-year. Despite the high 

product price, the energy storage lithium battery still enjoyed strong demand.  

Due to the joint efforts to achieve carbon neutrality in the world, the demand for new energy vehicles 

and energy storage will continue to grow at a high rate. According to GGII, the global lithium battery 

shipment will reach 2,140GWh in 2025, among which the global power battery market shipment is 

1,







Interim Report 2022 

14 / 210 
 

2021 to 31 December 2030, the production enterprises of key raw materials and spare parts (including 
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is closely related to industry prosperity. With the weakening of downstream panel demand, the upstream 

polarizer industry has been affected to a certain extent. At present, there is a large gap in the supply of 

polarizer industry in Mainland China. Under the background of economic downturn, enterprises in 

Mainland China with policy, geographical and market advantages will be more competitive. Facing the 

short-term demand decline of the downstream panel industry, as a global polarizer leader, the Company 

will, based on the core concept of "quality, innovation", maintain and strengthen its global leading edge 

in polarizer business by constantly improving the product mix, focusing on high value-added products and 

improving operational efficiency. 

 

II. Analysis on Core Competence during the Reporting Period  

√Applicable □Not applicable 

(i) Analysis on core competence of lithium battery materials 

The Company began to industrialize anode materials in 1999. With more than 20 years of research and 

development and industrial production practice in the field of lithium battery materials, it is a pioneer 

and leader in the lithium battery material industr
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Period, the major power customers increased their orders significantly, the concentration of high-quality 

customers was further improved, and the new generation silicon-based anode products passed the product 

certification of high-quality power customers at home and abroad and high-quality power tool customers 

abroad. In the future, the customer structure of the Company will be further optimized.  

3. Embracing industry leading capacity scale, enhancing cost advantages through integrated 

capacity construction  

Deeply engaged in the lithium battery material industry for more than 20 years, the Company has a 

stable industry leading position. During the Reporting Period, the Company had nine major production 

bases, covering all the processes such as raw material crushing, granulation, graphitization, carbonization 
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Company locked external resources in advance through long-term cooperation agreements and equity 
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supplier certification. The Company has established long-term deep cooperation and smooth 

communication with global leading panel manufacturers, such as BOE, CSOT, CHOT, LG Display, Sharp, 

and HKC. Therefore, we can quickly and efficiently respond to the customer demands and develop new 

products. Thanks to leading technologies and excellent product qualities, our products and services have 

been highly appraised and recognized by customers, and we maintain stable supplier and customer 

relationship. 

4. Market advantages 

The Company has become the industry leader since 2013, with market share of polarizer business 

leading the world. According to the data of Omdia, a market research firm, the Company's polarizer 

business ranked No.1 globally in the large-size TFT-LCD polarizer market in 2021, with a 25.1% market 

share, in terms of the area shipped. In terms of the major application fields, the market share of LCD TV 

polarizer business and LCD display polarizer business of the Company was 27% and 21% respectively, 

both ranking first in the world.  

 

III. Operation Discussion and Analysis 

Operation overview  

In the first half of 2022, the global macro environment was complex and volatile. Incidents such as 

the Russia-Ukraine conflict, the FED's monetary tightening and the repeated outbreaks in China caused 

significant impact on the market. The Company's two core businesses, lithium anode material business 

and polarizer business, were faced with different opportunities and challenges. Driven by the continuous 

high prosperity of the downstream NEV industry and the significant increase of demands in energy storage 

market, the anode material business enjoyed strong demand, but was faced with major challenges, such as 

significant increase of raw materials and tight graphitization capacity. Due to the decline in prosperity of 

downstream panel industry, the polarizer business was faced with larger operation pressure. However, the 

continuous expansion of market share of Chinese panel manufacturers and the large-size development 

trend in the TV market also brought development opportunities.  

Facing complex and changeable operation environment, the Company adhered to the core principle 

of centering on customer demand and enhanced innovation investment to maintain the leadership of its 

products; Enhanced supply chain management and deepened upstream and downstream cooperation along 

the industrial chain to realize coordinated development; And actively promoted lean production to improve 

operation efficiency and reduce operation costs. During the Reporting Period, the Company maintained 

robust development. In the first half of 2022, the Company recorded operating revenue of 

RMB10,771.9342 million, up 8.30% year on year (The small year-on-year growth of the operating revenue 

was mainly due to the fact that the cathode material business was no longer included in the Company's 

consolidated statements since 1 September 2021.); Net profit attributable to shareholders of listed 

company of RMB1,661.1491 million, up 118.65% year on year; Net profit attributable to shareholders of 

listed company after deducting non-recurring profit and loss of RMB1,420.4702 million, up 96.33% year 
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During the Reporting Period, the Company continued to enhance its competitive edge in the anode 

material business, specifically: 

(1) Stayed committed to products leading the industry by creating a diversified product matrix to 

build up long-term competitiveness 

The Company always puts customer demand at its very core. This means innovating products to 

create a diversified product mix to cater to the rich market demand. Fast charge anode products with 

excellent performance in the downstream customer application share increase steadily. Fast charge 

products of the Company saw a great increase and its shipment accounted for up to some 60%, of which, 

fast charge products with high capacities have witnessed mass applications in 5C products and power 4C 

quick charge anode materials have gained momentum and elbowed its way into the head power customer 

supply chain; Aiming at the energy storage market, the Company has supplied long-term energy storage 

anode materials with a cycle life of more than 10,000 times to high-quality overseas customers in bulk. 

Silicon-
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order to ensure an on-time delivery. As of the end of the Reporting Period, the graphitisation capacity of 

the base phase II in Baotou, Inner Mongolia has basically reached the designed figure and the 

graphitisation production line in the integration base phase I in Meishan, Sichuan was expected to be put 

into production a trial basis in the third quarter of 2022. 

(4) Deepened the cooperation with downstream players in the industrial chain 

The Company refreshed its efforts in the in-depth cooperation with downstream leading businesses. 

On 19 April 2022, Ningbo Meishan Free Trade Port Wending Investment Co., Ltd. (a wholly-owned 

subsidiary of CATL), BYD Company Limited, Ningde New Energy Technology Co., Ltd (ATL). and 

CNPC Kunlun Capital Co., Ltd. increased the capital in Shanghai Shanshan Lithium Battery Material 

Technology Co., Ltd. by RMB 650 million. The strategic investors introduced this time are all the leading 

manufacturers in the upstream and downstream of the anode electrode material industry, which is 

conducive to the Company's coordinated development with the upstream and downstream for mutual 

benefit, win-win results and consolidating its core competitiveness. 

2. Electrolyte business 

In the first half of 2022, the Company's shipment of 6,672 tons of electrolytes, up 26.44% year on 

year. The shipments increase mainly benefited from the fast-growing downstream new energy vehicles 

and energy storage market. In the first half of 2022, the Electrolyte business achieved main business 

revenue of RMB 508.5668 million, up 80.15% year on year; net profit of RMB 113.0314 million, up 

127.63% year on year; net profit attributable to the shareholders of the listed company reached RMB 

94.8096 million, up 116.83% year on year. The visible year-on-year growth mainly benefited from: 1) The 

Company's electrolyte sales increased year on year; 2) The price of lithium hexafluorophosphate stayed 

on the rise in 2021. Although the price has declined this year, it is persistently in a high position compared 

with the same period last year. The Company's self-produced lithium hexafluorophosphate still excelled 

in costs, and the gross profit per ton of electrolyte has increased year on year. 

In the first half of 2022, the Company's new production capacity project, i.e. 2,000 tons of lithium 

hexafluorophosphoric, progressed as scheduled and was expected to be put into trial production in the 

third quarter, which would improve the Company's electrolyte raw material supply. 

(II) LCD Polarizer business 

During the Reporting Period, benefiting from the preferential policy of duty-free import of major raw 

materials and product mix adjusting, the business of the Company grew steadily . In the first half of 2022, 

the sales reached 68.07 million square meters, with main business revenue of RMB 5,727.3275 million, 

and the net profit attributable to the shareholders of the listed company reached RMB 799.8102 million. 

The first half of 2022 saw a forced global economic slowdown and sluggish demand in the panel 

industry by a combination of global inflation, the Russia-Ukraine conflict and the persistent COVID-19 

disruptions. In response to the phasic decline in terminal demand, the Company witnessed a steadily-
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operation of polarizer business through technological innovation by further focussing on high-value-added 

products and strategic markets, and operational efficiency improvement. Specifically: 

(1) Invested more in R&D for stronger capacity for independent innovation 

The Company proactively promoted the investment in the construction of the global polarizer 

research and development centre in order to strengthen the research and development strength, build an 

industry-university-research platform, and constantly promote product innovation. As of the disclosure 

date of this Report, the project approval of the R&D centre has been completed. Upon completed, the 

Company would fully have the R&D and production capacity of LCD/OLED polarizer and other products 

and materials. In terms of material development, the Company introduced environment-friendly adhesive 

and adhesive technology, focussed on following up the development of cutting-edge technology, and 

constantly improved the capacity for independent innovation. 

(2) Continued to improve its global product competitiveness by focussing on high-value-added 

products 

During the Reporting Period, the Company further enhanced its global competitiveness in products 

through technological innovation and product mix optimisation. In the field of large-size, the Company 

continued to strengthen its technical strength in the field of television applications, especially to enhance 

its competitiveness in the high-end application market. During the Reporting Period, the Company has 

realized the development and certification of new products for television, such as ultra-low reflection, 

wide viewing angle and circular polarizers; In addition, the Company has introduced a new compensation 

film on the TV products, which was certified with customers. This would help the Company to further 



Interim Report 2022 

24 / 210 
 

The Company improved its operational efficiency remarkably through fine production and cost 

reforms. During the Reporting Period, the Company ensured a good product yield through efforts in 

production, management, operation and otherwise, such as continuous improvements and optimisation in 

automatic inspection machine parameters; reduced its production costs by continuously improving 

production line speed through equipment improvements and process optimisation; enhanced its 

competitiveness through the integrated operation among subsidiaries to have in place an interconnected 

and efficient operation system centred on customer satisfaction for reduced operating costs and optimised 

overall operation efficiency. 

Given the preconditions for the delivery in Taiwan were not met during the effective period, the 

Company and LG Chem, through consultations between the parties to the transaction, signed a letter of 

confirmation for the termination of the Taiwan delivery on 1 February 2022. Subsequently, the 

preconditions for the delivery in Taiwan were fully satisfied. The Company, following the consideration 

at the General Manager's meeting, re-signed the purchase agreement with LG Chem to continue the 

acquisition of the LCD polarizer business in Taiwan under the same terms as the previous agreement, to 

ensure the integrity of the LCD polarizer acquisition assets and business in May 2022. As of the disclosure 

date of this Report, the Company has closed the LCD polarizer business in Taiwan, China. 

(III) Relevant divestiture 

The Company continued to implement the focus strategy by focussing on core business development. 

During the Reporting Period, the Company's charging station business has been disposed of; Photovoltaic 

module assets and business have signed a strategic framework cooperation agreement with the buyer, and 

the other party has paid the earnest money and the agreement will be advanced as planned. As of the date 

of this Report, 51% of the energy storage assets have been transferred. 

 

Material changes in the Company's operating situation during the Reporting Period, and matters 

occurring during the Reporting Period that have a significant impact on the Company's operating 

situation and are expected to have a significant impact in the future 
√Applicable □Not applicable 

Issuance of GDRs and listing in the Swiss Stock Exchange 

The Company plans to issue GDRs overseas and get listed on the Swiss Stock Exchange within the 

Reporting Period, and to complete the GDR issuance and listing on 28 July 2022 in order to expand its 

international financing channels, meet the needs of its business development at home and abroad, and 

enhance its international brand and corporate image. 

The number of GDRs issued by the Company is 15,442,300, representing 77,211,500 A shares of the 

underlying security, raising approximately USD 319 million. The proceeds will be used to further improve 

the R&D, production and sales system of lithium-ion battery anode materials and LCD polarizer business, 

repay the loan, top up working capital and general corporate purposes, etc. 

For details, please see the relevant announcement of the Company published on the website of the 

Shanghai Stock Exchange. 
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2022 share options and restricted share incentive plan 

The Company implemented the 2022 Equity Incentive Plan during the Reporting Period in order to 

further improve its long-term incentive mechanism, give full play to its directors, subsidiaries, main 

management personnel and the core technical staff initiative, enthusiasm and creativity, improve team 

cohesion, keep the enterprise vitality and its staff interests and the interests of the company and 

shareholders more closely together, make the common concerns and promote its long-term sustainable 

development. As of the end of the Reporting Period, the Company has completed the registration of the 

first grant of stock options and restricted stock under the 2022 Equity Incentive Plan. 

For details, please see the relevant announcement of the Company published on the website of the 

Shanghai Stock Exchange. 

 

IV. Operation Situation of the Principal Business during the Reporting Period 

(I) Analysis of principal businesses 

1 Analysis of changes in relevant items in the financial statements
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customer mix, stable payment collection, and the inventory is maintained at a reasonable level to meet its 

operations; The net operating cash flow of LCD polarizer business in the same period last year was RMB 

-1.765 billion, mainly due to its completion of shareholding rights transfer in February 2021. Due to the 

low level of raw material inventory before the transfer, the Company supplemented its raw material 

inventory after the transfer.
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ion battery business increased year on year; the LCD polarizer business developed steadily with a higher 

results contribution; During the same period, the Company disposed of the 100% equity of Hunan 

Yongshan to obtain a corresponding investment income. 

The reason for the change in profit and loss of minority shareholders: it was mainly because that 

during the Reporting Period, the Company conducted equity accounting for BASF Shanshan. In the same 

period of last year, as a subsidiary, there was profit and loss of minority shareholders. 

 

2 Detailed description of the significant change in the business tyB38/F1 9 T651
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1. Assets and liabilities 

Unit: RMB 
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Item Amount at the end of the period 

Proportion of 

the amount at 

the end of the 

period in total 

assets (%) 

Amount at the end of the 

previous year 

Percentage of 

the amount at 

the end of the 

previous year 

in total assets 

(%) 

Change ratio 

of amount at 

the end of the 

period 

compared 

with that of 

the end of last 

year (%) 

Explanation 

Cash at bank 

and on hand 
6,155,833,091.13 14.55 9,294,961,367.71 23.07 -33.77 

It was mainly because that during the 

Reporting Period, the Company used 

the RMB 3.034 billion of non-public 

raised funds obtained at the end of 

last year to replace the self-raised 

funds invested in the earlier 

acquisition of Shanjin 

Optoelectronics, repay the merger 

and acquisition loans, ordinary loans 

and pay all kinds of taxes on equity 

transfer. 

Notes 

receivable 
92,202,398.62 0.22 34,666,107.26 0.09 165.97 

It was mainly because that during the 

Reporting Period that the sales of 

major customers in the anode 

materials business and notes 

receivables increased; In addition, the 

LCD polarizer business received 

infrastructure subsidies in the form of 

bills from Zhangjiagang Municipal 

People’s Government. 

Prepayments 1,456,727,889.48 3.44 837,233,585.18 2.08 73.99 

It was mainly because that during the 

Reporting Period, the capacity of the 

anode material graphite was tight, and 

the Company increased the 

graphitization prepayment and the 

project deposits in advance for 

securing volume. 
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Dividend 

receivable 
11,179,616.13 0.03 492,116.13 0.00 2171.74 

It was mainly because that during the 

Reporting Period, a stock bonus of 

RMB 10.6875 million of Luoyang 

Molybdenum was recognized. 

Other 

receivables 
547,995,102.75 1.30 346,958,862.10 0.86 57.94 

It was mainly because that during the 

Reporting Period, the Company had a 
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Construction 

in progress 
3,138,991,334.04 7.42 2,022,341,380.07 5.02 55.22 

It was mainly because of an 

investment of RMB 1.077 billion in 

the lithium-ion battery anode material 

project in Meishan, Sichuan during 

the Reporting Period. 

Other non-

current assets 
611,566,921.99 1.45 202,053,956.06 0.50 202.68 

It was mainly because of the increase 

in repayments for projects and 

equipment for lithium-ion battery 

anode materials during the Reporting 

Period compared to the beginning of 

the year. 

Notes payable 2,340,080,402.11 5.53 1,250,062,984.06 3.10 87.20 

It was mainly because that during the 

Reporting Period, the lithium battery 

business is mostly paid in the form of 

direct endorsement of notes 

receivable. 

Employee 

benefits 

payable 

86,528,282.81 0.20 195,657,895.94 0.49 -55.78 

It was mainly because of the 

provision of performance bonuses 
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2. Overseas assets 

√Applicable □Not applicable 

(1) Asset size 
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(1) Significant equity investments 

□Applicable √Not Applicable 

 

(2) Major Non-equity Investment 

√Applicable □Not applicable 

Project name 
Item Amount 

(RMB0’000) 

Investment 

in the year 

(RMB0’000) 

Total 

investments 

(RMB0’000) 

Source of 

funds 

Progress of 

project 
Projected income 

Integration project 

(phase II) of lithium-

ion material anode 

materials in Baotou, 

Inner Mongolia 

153,468.00 25,383.15 96,970.78 
Self-raised 

funds 

The project has 

been put into 
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TSX:DEFI 
DEFI 
TECHNOLOGIES 

INC   

9,155,041.01    515,244.24    -3,440,360.39  
Other 
equity 

instruments 

ASX:ARL 
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Shanjin 

Optoelectronics 

(Beijing) Co., Ltd. 

9,072.61 100.00 38,626.68 26,913.70 33,684.56 3,368.78 

Shanjin 

Optoelectronics 

Technology 

(Zhangjiagang) Co., 

Ltd. 

90,000.00 100.00 53,196.64 39,497.79  -149.72 

Shanjin 

Optoelectronics 

(Mianyang) Co., Ltd. 

100,000.00 100.00 25,750.71 25,749.12  -75.03 

Shanghai Shanshan 

Lithium Battery 

Material Technology 

Co., Ltd. 

R&D, 

production and 

sale of lithium-

ion battery 

anode 

materials and 

carbon 

materials 

118,200.00 87.0770 583,073.07 583,073.07  -0.16 

Ningbo Shanshan 

New Material 

Technology Co., Ltd. 

230,000.00 87.0770 536,064.19 246,622.27 152,320.32 3,276.60 

Shanghai Shanshan 

Technology Co., Ltd. 
30,000.00 87.0770 119,397.47 54,636.24 63,750.77 4,060.41 

Chenzhou Shanshan 

New Material Co., 

Ltd. 

20,000.00 87.0770 69,519.51 30,854.63 28,926.68 2,563.23 

Fujian Shanshan 

Technology Co., Ltd. 
20,000.00 87.0770 72,687.84 31,175.65 63,718.92 4,448.17 

Huzhou Shanshan 

New Energy 

Technology Co., Ltd. 

6,000.00 87.0770 35,637.97 14,786.95 41,225.16 2,045.18 

Shanghai Shanshan 

New Material Co., 

Ltd. 

100,000.00 87.0770 290,378.74 133,503.22 374,484.75 12,100.19 

Inner Mongolia 

Shanshan 

Technology Co., Ltd. 

130,000.00 87.0770 353,400.38 144,769.21 203,949.88 4,753.74 

Inner Mongolia 

Shanshan Material 

Technology Co., Ltd. 

5,000.00 87.0770 7,572.50 7,154.51  1,064.96 

Inner Mongolia 

Shanshan New 

Material Co., Ltd. 

40,000.00 87.0770 109,941.52 54,470.04 28,900.85 8,505.89 

Sichuan Shanshan 

New Material Co., 

Ltd. 

120,000.00 87.0770 286,887.46 118,067.99  -100.41 

Yunnan Shanshan 

New Material Co., 

Ltd. (云南杉杉新材

料有限公司) 

50,000.00 87.0770 1,043.23 992.78  -7.22 

Dongguan Shanshan 

Battery Material Co., 

Ltd. 

 



Interim Report 2022 

38 / 210 
 

sale of wind 

power and 

solar power 

generation 

equipment and 

accessories as 

well as 

semiconductor 

materials 

Shareholding 

subsidiary 

Main 

operations 

Registered 

capital 

Equity 

ratio(%) 
Total assets Assets (net) 

Operating 

income 
Net profit 

BASF Shanshan 

Battery Materials 

Co., Ltd. 

R&D, 

production and 

sale of lithium-

ion battery 

cathode 

materials 

57,884.55 49.00 868,133.57 531,171.03 427,601.91 79,278.13 

Zhejiang Chouzhou 

Commercial Bank 

Co., Ltd. 

Raise public 

deposits, issue 

loans and 

handle 

domestic 

settlement, etc 

350,000.00 7.06 28,153,619.70 2,237,905.01 378,374.46 89,005.16 

 

(VII) Structured entities under the control of the Company 

□Applicable √Not Applicable 

 

V. Other Disclosure 

(I) Potential risk exposures 

√Applicable □Not applicable 

1. Policy risks 

The core business of the Company are all the key industries supported by the State, and the relevant 

policies of the State on lithium-ion batteries and the LCD polarizer industry will somewhat affect the 

Company's operation. 
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Description of the change of the directors, supervisors and senior management of the Company 

√ Applicable □ Not Applicable On 9 February 2022, the Board of Directors of the Company received the Resignation Report from Mr. Yang Feng, a director and 

deputy general manager of the Company. For work reasons, Mr. Yang Feng applied for resignation from the position of deputy general manager of the Company and 

remained as a director of the Company. 

 

III. Plan of Profit Distribution or Capitalisation of Surplus Reserve 

The interim plan for profit distribution and capitalisation of capital reserves 

Whether distributed or capitalised No 

 

IV. Share Option Incentive Scheme, Employee Share Scheme or Other Employee Incentives And Their Impact 

(I) Related matters under the Equity incentive schemes which were disclosed in the extraordinary announcements and had no further progress or 

change in implementation 

√Not Applicable □Not applicable 

Item Overview Resolutions are publicized 

On 23 February 2022, the Twenty-fifth Meeting of the Tenth Session of the Board of Directors and the Sixteenth Meeting 

of the Tenth Session of the Supervisory Committee of Ningbo Shanshan Co., Ltd. were held to consider and approve the 2022 
Stock Option and Restricted Share Incentive Plan (Draft) of Ningbo Shanshan Co. Ltd. and other related proposals. 

On 14 March, the Company held the First Extraordinary General Meeting of Shareholders of 2022 and considered and 

approved the above proposal. 

On 18 March, the Company held the Twenty-sixth Meeting of the Tenth Board of Directors and the Seventeenth Meeting 

of the Tenth Supervisory Committee, and considered and passed the Proposal on Adjusting the List of Incentive Recipients of 
the Company’s 2022 Stock Option and Restricted Share Incentive Plan, and the Proposal on the First Grant of Stock Options 

to Incentive Recipients under the Company’s 2022 Stock Option and Restricted Share Incentive Plan. On 5 May, the Company 

completed the registration of the aforesaid first grant of stock options in the Shanghai Branch of CSDC. 

On 26 May, the Company held the Thirtieth Meeting of the Tenth Board of Directors and the Twentieth Meeting of the 

Tenth Supervisory Committee, and considered and passed the Proposal on Adjusting the Exercise Price of Stock Options and 
Canceling Some Stock Options under the Company’s 2022 Stock Option and Restricted Share Incentive Plan, the Proposal 

on Adjusting the Exercise Price of Stock Options and Canceling Some Stock Options under the Company’s 2022 Stock Option 

and Restricted Share Incentive Plan, and the Proposal on the First Grant of Restricted Share to Incentive Recipients under 
the Company’s 2022 Stock Option and Restricted Share Incentive Plan. On 6 June and 21 June, the Company completed the 

above-mentioned registration matters concerning the first grant of restricted share, the change in the exercise price of stock 

options and the cancellation of some stock options at the Shanghai Branch of CSDC respectively 

For details, please refer to the relevant 

announcements of the Company 

released on the designated information 

disclosure media and the website of the 

SSE on 24 February 2022, 15 March 

2022, 22 March 2022, 7 May 2022, 27 

May 2022 and 8 June 2022. 

On 26 May 2022, the Company held the Thirtieth Meeting of the Tenth Board of Directors and the Twentieth Meeting 

of the Tenth Supervisory Committee, and considered and passed the Proposal on Adjusting the Exercise Price of Stock Options 

For details, please refer to the relevant 

announcements of the Company 
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under the Company’s 2019 Stock Option Plan. On 21 June, the Company completed the registration of the change in the 

exercise price of the above stock options in the Shanghai Branch of CSDC. 

released on the designated information 

disclosure media and the website of the 

SSE on 27 May 2022. 

 

(II) 
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Company name 

Shanghai 

Shanshan Tech 

Co., Ltd. 

Inner Mongolia Shanshan 

Technology Co., Ltd. 

Inner Mongolia Shanshan New 

Material Co., Ltd. 

Shanjin Optoelectronics (Nanjing) Co., 

Ltd. 

Shanshan New Materials(Quzhou) Co., 

Ltd. 

Emission 

concentration 

and total 

amount 
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Company name 

Shanghai 

Shanshan Tech 

Co., Ltd. 

Inner Mongolia Shanshan 

Technology Co., Ltd. 

Inner Mongolia Shanshan New 

Material Co., Ltd. 

Shanjin Optoelectronics (Nanjing) Co., 

Ltd. 

Shanshan New Materials(Quzhou) Co., 

Ltd. 

Total Discharge 

Approved 

Total Discharge 

Approved 

(0.036362t/a） 

Sulfur dioxide: 0.72t/a, nitric 

oxide: 35.394t/a, particulate 

matter: 4.5t/a 

Total half-yearly emission amount: 

3.996t of particulate matter, 5.418t 

of sulfur dioxide, 7.304t of nitrogen 

oxide, 3.332t of non-methane total 

hydrocarbon, 3.432t of asphalt 

fume, and 0.00056t of 

benzo[a]pyrene; 0.29t of ammonia 

nitrogen, and 1.878t of chemical 

oxygen demand 

Non-methane total hydrocarbon: 

99.51t/a, COD: 551.674t/a 

Chemical oxygen demand: 5.582t/a, 

ammonia nitrogen: 1.299t/a, total 

pollutant discharge: 4084.8t/a 
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2. Construction and operation of pollution prevention and control facilities 

√ Applicable □ Not applicable  

During the Reporting Period, the pollution prevention and control facilities of the above subsidiaries 

were constructed and operated as required: waste gas and waste water generated in the production process 

were discharged after treatment and meeting the standards; general waste was externally transported and 

disposed by the designated sanitation department, and other recyclable general solid waste was recycled 

and disposed by entrusted manufacturers with business licenses; hazardous waste was stored in special 

sites and entrusted and transferred to qualified third party for disposal. 

 

3. Evaluation on environmental impact of construction projects and other administrative 

permissions for environmental protection 

√ Applicable □ Not applicable  

During the Reporting Period, the above subsidiaries have strictly implemented the national laws of 

evaluation on environmental impact, and carried out evaluation on environmental impact for relevant 

construction projects in accordance with the requirements. The construction of each project adheres to the 

principle of "Three Simultaneities" for environmental protection, i.e., environmental protection facilities 

are designed, constructed and put into use simultaneously with the main project, and the environmental 

protection completion inspection of the project is completed on schedule. 

 

4. Environmental emergency Response Plans 

√ Applicable □ Not applicable  

The above companies have prepared contingency plans for environmental emergencies, taking into 

account the actual situation, in order to implement the "Emergency Response Law of the People's Republic 

of China", "Environmental Protection Law of the People's Republic of China", "Interim Measures for the 

Management of Environmental Emergency Response Plans" (《突发环境事件应急预案管理暂行办法》) 
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2. Disclosure of other environmental information with reference to key emission units 

√ Applicable □ Not applicable  

The Company and its subsidiaries other than the above-mentioned key emission units are not among 

the key emission units announced by the environmental protection authorities. All aspects of the R&D, 

production and sales of the Company's lithium battery materials business and LCD polarizer business 

follow the relevant national environmental regulations; for the development of new energy industry and 

display industry, the Company actively promotes energy conservation and emission reduction by 

increasing its investment in environmental protection equipment and technical transformation. 

 

3. Reasons for not disclosing other environmental information 

□ Applicable √ Not applicable  

 

(III) Explanation of the subsequent progress or changes in the disclosure of environmental 

information content during the Reporting Period 

□ Applicable √ Not applicable  

 

(IV)  Information that contributes to the protection of ecology, prevention of pollution and 

fulfillment of environmental responsibilities 

√ Applicable □ Not applicable  

The Company upholds the development concept of green and environmental protection, actively 

fulfills its responsibility for environmental governance, regulates production and operation activities in 

strict accordance with various laws, policies and social criteria, and insists on the unity of economic profit, 

social responsibility and environmental protection. During the Period, the Company and its subsidiaries 

strictly complied with the management requirements of emission permits, improved internal 

environmental governance, took the initiative to optimise and upgrade environmental protection treatment 

facilities, prevented pollution at source, vigorously implemented clean production and comprehensive 

utilisation of waste, and consciously reduced environmental pollution and ecological damage and other 
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Section VI Important Matters 

I. Performance of Commitments 

(I) Commitments of obligors, including the de facto controller, shareholders, related parties and acquirer of the Company and the Company during or 

subsisting at the time of the Reporting Period 

√ Applicable □ Not applicable  

Background Type Party(ies) 
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Background Type 
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Background Type Party(ies) Details Effective time and validity period 

Whether the 

commitments 

have a 

performance 

deadline 

Whether the 

commitments 

have been 

strictly 

performed in 

a timely 

manner 

this restructuring the website of the SSE on 15 September 

2020. 

Commitments 

in relation to 

refinancing 

Non-

competition 
Shanshan Group 

Shanshan Group currently has no engagement and 

guarantees that it will not engage in business 

activities that compete with the business of Shanshan 

directly or indirectly through any other means in 

future, and is willing to bear the compensation 

liability for the economic loss caused to Shanshan by 

the violation of the above commitments. 
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Background Type Party(ies) Details Effective time and validity period 

Whether the 

commitments 

have a 

performance 

deadline 

Whether the 

commitments 

have been 

strictly 

performed in 

a timely 

manner 

In case of any breach of the above commitments, the 

Covenantors shall bear all losses caused to Shanshan. 

Commitments 

in relation to 

refinancing 

Others 

Shanshan Group, 

Pengze Trading 

( 朋 泽 贸 易 ), 

Yinzhou Jielun (鄞

州捷伦) 

Commitments on the source of funds for subscribing 

to this non-public offering of A-shares of Shanshan. 

For details, please refer to the relevant 

announcements of the Company released 

on the designated journals and media and 

the website of the SSE on 26 June 2021. 



Interim Report 2022 

52 / 210 
 

Background Type Party(ies) Details Effective time and validity period 

Whether the 

commitments 

have a 

performance 

deadline 

Whether the 

commitments 

have been 

strictly 

performed in 

a timely 

manner 

in relation to 

refinancing 

Co., Ltd. or compensation to investors participating in the 

subscription, either directly or through interested 

parties. 

announcements of the Company released 

on the designated journals and media and 

the website of the SSE on 10 June 2021. 

Shares 

subject to 

trading 

restrictions 

Shanshan Group, 

Pengze Trading 

( 朋 泽 贸 易 ), 

Yinzhou Jielun (鄞
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Background Type Party(ies) Details Effective time and validity period 

Whether the 

commitments 

have a 

performance 

deadline 

Whether the 

commitments 

have been 

strictly 

performed in 

a timely 

manner 
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II. Appropriation of Funds by the Controlling Shareholders and Their Related Parties for Non-

operating Purpose during the Reporting Period 

□ Applicable √ Not Applicable  

 

III. Illegal Guarantee 

□ Applicable √ Not Applicable  

 

IV. Interim Report Audit 

□ Applicable √ Not applicable  

 

V. Changes in and Handling of the Matters Related to Non-standard Audit Opinions in the 

Annual Report for the Previous Year 

□ Applicable √ Not applicable  

 

VI. Matters Relating to Bankruptcy and Restructuring 

□ Applicable √ Not Applicable  

 

VII. Significant Litigations, Arbitrations 

□ There was material litigation or arbitration during the reporting period 

"√ There was no material litigation or arbitration during the Reporting Period"  

During the Reporting Period, other non-material litigation matters of the Company are detailed in 

Note “XIV. Commitments and Contingencies - 2. Contingencies” to financial statements. 

 

VIII. Punishment on and Rectification of the Listed Company, Its Directors, Supervisors, 

Senior Management, Controlling Shareholders and De Facto Controllers for Suspected 

Breaches of Laws and Rules 

√ Applicable □ Not applicable  

On 13 April 2022, for failure to disclose the matter of government subsidies of subsidiaries in a timely 

manner, the Ningbo Securities Regulatory Bureau issued a decision letter on administrative supervisory 

measures to the Company, and took administrative supervisory measures of issuing warning letters to the 
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X. Major Related Transactions 

(I) 
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(II) Related transactions in relation to acquisition and disposal of assets or equity interests 

1. Matters which were disclosed in extraordinary announcements without subsequent progress or 

changes 

□ Applicable √ Not Applicable  

2. Matters disclosed in extraordinary announcements with progress or change in the follow-up 

implementation 

√ Applicable □ Not applicable  

In order to focus on the development of the Company's core business, optimize the allocation of 

resources and enhance the core competitiveness of the Company, on 6 January 2022, the 24th Meeting of 

the tenth Session of the Board of Director and the 15th Meeting of the tenth Session of the Supervisory 

Committee v
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(VI) Other significant related party transactions 

√ Applicable □ Not applicable  

On 10 May 2022, the Company's 2021 Annual General Meeting considered and approved the 

"Proposal on Capital Increase and Related Transaction for the Company's Holding Subsidiaries", agreeing 

th
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2 Major guarantees performed and outstanding during the Reporting Period 

√Applicable □ Not applicable  

Unit: 10,000 Yuan Currency: RMB 

Guarantees in favor of external parties provided by the Company (excluding guarantees provided to subsidiaries) 
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Guarantees provided by the Company to subsidiaries 
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Section VII Changes in Shares and Particulars of Shareholders 

I. Changes in Share Capital 

(I) Changes in shares 

1. Changes in shares 

Unit: share 
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3. The impact of changes in shares on earnings per share, net asset value per share and other 

financial indicators at the end of Reporting Period to the date of interim report (if any) 

√ Applicable □ Not applicable  

The Company plans to issue GDRs overseas and get listed on the Swiss Stock Exchange within the 

Reporting Period, and to complete the GDR issuance and listing on 28 July 2022 in order to expand its 

international financing channels, meet the needs of its business development at home and abroad, and 

enhance its international brand and corporate image. The number of GDRs issued by the Company is 

15,442,300, corresponding to 77,211,500 new domestic underlying A-shares, and the total share capital of 

the Company will be changed to 2,238,465,538 shares after the issue and listing. The share changes did 

not have any impact on the financial indicators such as earnings per share and net assets per share of the 

Company for the Reporting Period. 

 

4. Other disclosures the Company deems necessary or required by securities regulators 

□ Applicable √ Not Applicable  

 

(II) Changes in restricted shares 

√ Applicable □ Not applicable  

Unit: share 

Name of 

shareholder 

Period 

beginning 

shares 

subject to 

trading 

conditions 

Number of 

shares 

released 

from trading 

restrictions 

during the 

Reporting 

Period 

Increase in 

shares 

subject to 

trading 

restrictions 

during the 

Reporting 

Period 

Reporting 

period-end 

shares 

subject to 

trading 

restrictions 

Reason for 

trading 

restrictions 

Date of release from 

trading restrictions 

Shanshan Group 

Co., Ltd. 
205,264,756 0
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grant respectively. 

Total 488,402,766 0 18,334,100 506,736,866 / / 

 

II. Controlling Shareholder 

(I) Total number of shareholders: 

Total number of ordinary shareholders as of the end of 

the Reporting Period (shareholder) 

159,826 

Total number of holders of preference shares with 

reinstated voting rights as of the end of the Reporting 

Period (shareholder) 

N/A 

 

(II) Top ten shareholders and top ten circulating shareholders (or shareholders not subject to 

trading restrictions) as of the end of the Reporting Period 

Unit: share 

Shareholdings of the top ten shareholders 

Name of 

shareholders 

(Full name) 

Changes during the 

Reporting Period 

The number 

of shares 

held at the 

end of the 

Reporting 

Period 

Percentage 

of 

shareholding 

(%) 

Number of 

restricted 

tradable 

shares held 

Number of shares 

pledged, marked or 

frozen Type of 

shareholders Status 

of 

shares 

Number 

Shanshan 

Group Co., Ltd. 
0 737,522,036 34.12 205,264,756 

Frozen 40,441,711 Domestic 

non state-

owned legal 

person 
Pledged 251,863,870 

Ningbo Pengze 

Trading Co., 

Ltd. (宁波朋泽

贸易有限公司) 

0 205,264,756 9.50 205,264,756 Pledged 78,420,000 

Domestic 

non state-

owned legal 

person 

Shanshan 

Holdings Co., 

Ltd. 

0 116,912,189 5.41 0 Frozen 63,391,443 

Domestic 

non state-

owned legal 

person 

Ningbo 

Yinzhou Jielun 

Investment Co., 

Ltd. (宁波市鄞

州捷伦投资有

限公司) 

0 77,873,254 3.60 77,873,254 Pledged 29,580,000 

Domestic 

non state-

owned legal 

person 

Hong Kong 

Securities 

Clearing 

Company 

Limited 

53,907,532 59,506,609 2.75 0 None 0 
Overseas 

legal person 

Tianan Property 

Insurance 

Co.,Ltd - Bao 

Ying No.1 

0 54,450,098 2.52 0
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Postal Savings 

Bank of China 

Co., Ltd. - 

Orient Growth 

Small-Cap 

Hybrid Open 

Securities 

Investment 

Fund 

1,688,397 23,317,877 1.08 0 None 0 Others 

Bank of China 

Limited – 

Xincheng 

Emerging 

Industry Hybrid 

Securities 

Investment 

Fund 

-8,773,367 17,224,269 0.80 0 None 0 Others 

China 

Construction 

Bank Limited - 

Chuangjin 

Hexin New 

Energy Vehicle 

Thematic 

Shares Initiated 

Securities 

Investment 

Fund 

356,831 14,553,190 0.67 0 None 0 Others 

Shareholdings of top ten shareholders not subject to trading restrictions 
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Industrial and Commercial Bank of 
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6 June 2025 73,500 grant respectively. 

6 June 2026 73,500 

7 Gan Lu 270,000 

6 June 2023 67,500 

6 June 2024 67,500 

6 June 2025 67,500 

6 June 2026 67,500 

7 Geng Hailong 270,000 

 

  

67,50067,500
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Li 

Fengfeng 
Director 143.55 188.55 45 

Restricted shares 

awarded under the 

Company's 2022 Equity 

Incentive Plan 

 

(II) Share incentives granted to directors, supervisors and senior management during the 

Reporting Period 

√ Applicable □ Not applicable  

Unit: 10,000 shares 

Name Title 

Number of 

stock 

options 

held at the 

beginning 

of the 

period 

Number of new 

stock options 
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Section X Financial Report 

I. Audit Report 

□Applicable √Not applicable  

 

II. Financial Statement 

Consolidated Balance Sheet 

30 June 2022 

Prepared by: Ningbo Shanshan Co., Ltd. 

Unit: Yuan  Currency: RMB 
Item Note Ending balance Opening balance 

Current assets: 

Cash at bank and on hand VII (1) 6,155,833,091.13 9,294,961,367.71 

Deposit reservation for balance    

Lending funds    

Held-for-trading financial assets    

Derivative financial assets    

Notes receivable VII (2) 92,202,398.62 34,666,107.26 

Accounts receivable VII (3) 4,502,397,568.06 3,959,400,439.17 

Accounts receivable financing VII (4) 594,851,377.43 644,551,987.38 

Prepayments VII (5) 1,456,727,889.48 837,233,585.18 

Premium receivable    

Reinsurance receivables    

Reinsurance contract reserves receivable    

Other receivables VII (6) 547,995,102.75 346,958,862.10 

Of which: Interest receivable  290,415.70 368,092.24 

Dividend receivable  11,179,616.13 492,116.13 

Purchase of resale financial assets    

Inventories VII (7) 4,782,364,582.55 3,043,029,566.06 

Contract assets    

Assets held for sales    

Non-current assets due within one year VII (8) 32,961,420.70 58,264,962.45 

Other current assets VII (9) 291,884,164.41 758,646,380.73 

Total current assets  18,457,217,595.13 18,977,713,258.04 

Non-current assets: 

Borrowings and advances issued    

Debt investment    

Other debt investments    

Long-term receivables VII (10) 25,040,000.00 33,196,905.37 

Long-term equity investment VII (11) 6,718,213,295.20 6,325,388,921.87 

Investment in other equity instruments VII (12) 936,778,247.32 918,659,446.44 

Other non-current financial assets VII (13) 200,104,599.78 102,604,599.78 

Investment properties    

Fixed assets VII (14) 7,780,669,241.37 7,463,359,635.73 

Construction in progress VII (15) 3,138,991,334.04 2,022,341,380.07 

Productive biological assets    

Oil and gas assets    

Right-of-use assets VII (16) 1,665,962,118.18 1,358,079,598.87 

Intangible assets VII (17) 1,439,890,251.78 1,627,091,148.67 

Development costs    

Goodwill VII (18) 914,614,122.42 914,614,122.42 

Long-term deferred expense VII (19) 117,513,681.88 103,040,763.19 
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Held-for-trading financial liabilities    

Derivative financial liabilities    

Notes payable VII (23) 2,340,080,402.11 1,250,062,984.06 

Accounts payable VII (24) 2,531,344,355.16 2,321,337,124.98 

Advances from customers VII (25) 1,140,332.93 1,092,883.71 

Contract liabilities VII (26) 117,928,945.14 112,277,738.49 

Financial assets sold for repurchase    

Deposits from customers and interbanks    

Receiving from vicariously traded securities    

Receiving from vicariously sold securities    

Employee benefits payable VII (27) 86,528,282.81 195,657,895.94 

xtradtesits payable 
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Balance Sheet of Parent Company 

30 June 2022 

Prepared by: Ningbo Shanshan Co., Ltd. 

Unit: Yuan  Currency: RMB 

Item Note Ending balance Opening balance 

Current assets: 

Cash at bank and on hand  868,224,591.50 3,643,582,800.84 

Held-for-trading financial 

assets 

 
  

Derivative financial assets    

Notes receivable  100,000.00  

Accounts receivable XVII (1) 6,759,899.91 2,086,137.17 

Accounts receivable 

financing 

 
  

Prepayments  311,150,439.81 953,868.82 

Other receivables XVII (2) 6,028,351,233.78 5,428,005,807.30 

Of which: Interest receivable    
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Notes payable    

Accounts payable  20,287,031.09 18,140,302.98 

Advances from customers  1,139,732.93 1,092,600.61 

Contract liabilities    

Employee benefits payable   6,492,303.40 

Tax payable  3,200,021.46 8,029,077.33 

Other payables  2,367,692,448.11 2,844,656,376.98 

Including: Interest payable    

Dividend payable  701,360.00  

Liabilities held for sale    

Non-current liabilities due 

within one year 

 
2,348,293,376.28 2,697,881,650.88 

Other current liabilities    

Total current liabilities  5,842,612,609.87 6,604,447,159.39 

Non-current liabilities: 

Long-term borrowings  3,333,340,000.00 2,773,240,722.21 

Bonds payable    
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Income Statement of Parent Company 

January-June 2022 

Unit: Yuan  Currency: RMB 
Item Note Half year of 2022 Half year of 2021 

I. Operating income XVII (4) 66,052,919.20 23,039,926.30 

Less: Operating costs XVII (4) 5,135,043.72 9,808,138.48 

Tax and surcharge  558,559.58 623,930.83 
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Consolidated Cash Flow Statement 

January-June 2022 

Unit: Yuan  Currency: RMB 
Item Note Half year of 2022 Half year of 2021 

I. Cash flows from operating activities: 

Cash received from sales of goods or rendering of services  9,295,922,303.60 5,103,555,234.09 

Net increase in deposits from customers and placements from 
corporations in the same industry 

 
  

Net increase in borrowings from the central bank    

Net increase in placements from other financial institutions    

Cash received for receiving premium of original insurance contract    

Net cash received from reinsurance business    

Net increase in deposits of the insured and investment    

Cash received from interests, fees and commissions    

Net increase in placements from banks and other financial institutions    

Net increase in repurchasing    

Net cash received from acting sale of securities    

Tax refunds received  806,708,628.90 120,859,063.56 

Other cash receipts related to operating activities VII (59) 353,586,535.36 229,521,104.55 

Subtotal of cash inflows from operating activities  10,456,217,467.86 5,453,935,402.20 

Cash paid for goods purchased and services received  6,792,585,869.74 5,177,610,000.71 

Net increase in loans and advances    

Net increase in deposits in the Central Bank and other financial 

institutions 

 
  

Cash paid for claim settlements on original insurance contract    
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Cash Flow Statement of Parent Company 

January-June 2022 

Unit: Yuan  Currency: RMB 

Item Note Half year of 2022 Half year of 2021 

I. Cash flows from operating activities: 

Cash received from sales of goods or rendering of services  22,903,772.46 15,949,797.29 
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Consolidated Statement of Changes in Owners' Equity 

January-June 2022 

Unit: Yuan  Currency: RMB 

Item 

Half year of 2022 

Owner’s equity attributable to parent company 

Minority 

interests 

Total owners’ 

equity 
Paid-in capital 

(or share capital) 
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3. Covering loss with surplus 

reserve 
               

4. Change of defined benefit 

plan carried forward to retained 

earning 

               

5. Other comprehensive 

income carried forward to 

retained earnings 

      -38,712,171.04    38,712,171.04     

6. Others                

(V) Special reserves        5,763.23     5,763.23 24,964.85 30,728.08 

1. Provision for the period        3,295,509.70     3,295,509.70 707,337.49 4,002,847.19 

2. Utilization for the period        3,289,746.47     3,289,746.47 682,372.64 3,972,119.11 
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2. Transfer of surplus reserve to capital 

(or share capital) 
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Statement of Changes in Owners' Equity of Parent Company 

January-June 2022 
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Add: Changes in accounting policies            

Correction of errors in the prior period            

Others       -56,818.66  -3,853,862.35 -34,684,761.15
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III. Company Profile 

1. Company profile 

√Applicable □Not applicable  

Ningbo Shanshan Co., Ltd. (hereinafter the “Company”) was established on 27 November 1992 as a 

pilot joint-stock company with private placement upon approval of Ningbo Economic System 

Reform Office (Document No.: Y. T. G. 27 (1992)). The Company’s enterprise unified social credit 

code is 91330200704803055M. In January 1996, the Company completed the issue of A shares to 

domestic investors and commenced trading on the Shanghai Stock Exchange. The Company belongs 

to industrial sector. 

As of 30 June 2022, the Company has accumulatively issued a total of 2,161,254,038 shares with its 

registered capital of RMB2,161,254,038. Its registered address is Room 801, ShanShan Plaza, No. 

777 Rili Middle Road, Shounan Street, Yinzhou District, Ningbo, Zhejiang, PRC, and headquarter 

address is: 28th Floor, ShanShan Plaza, No. 777 Rili Middle Road, Yinzhou District, Ningbo, 
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6 Shanjin Optoelectronics (Mianyang) Co., Ltd. 54 
Taizhou Shantian Photovoltaic Power Generation 

Co., Ltd. 

7 
Ningbo Shanshan New Energy Technology 

Development Co., Ltd. 
55 Cixi Shante Photovoltaic Co., Ltd. 

8 
Shanghai Shanshan Lithium Battery Material 

Technology Co., Ltd. 
56 Shaoxing Shanchang New Energy Co., Ltd. 

9 Ningbo Shanshan New Material Technology Co., Ltd. 57 
Yuyao Shankai Photovoltaic Power Generation Co., 

Ltd. 

10 Shanghai Shanshan Technology Co., Ltd. 58 
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36 
Taizhou Shanhe Photovoltaic Power Generation Co., 

Ltd. 
84 Ningbo Shanshan Co., Ltd. 

37 
Taizhou Shanda Photovoltaic Power Generation Co., 

Ltd. 
85 Shanghai Shanshan Garment Co., Ltd. 

38 
Taizhou Shantai Photovoltaic Power Generation Co., 

Ltd. 
86 Shanghai Tunheng Trading Co., Ltd. 

39 Wuyi Shansheng Photovoltaic Co., Ltd. 87 Ningbo Shanshan Tongda Trading Co., Ltd. 

40 
Yongkang Shanlong Photovoltaic Power Generation 

Co., Ltd. 
88 Hong Kong Shanshan Resources Co., Ltd. 

41 
Ningbo Shanhua Photovoltaic Power Generation Co., 

Ltd. 
89 Shanghai Nafei Clothing Co., Ltd. Note 2 

42 
Shaoxing Shandian Photovoltaic Power Generation Co., 

Ltd. 
90 Shanghai Feihe Clothing Co., Ltd. Note 2 

43 
Ningbo Shanhui Photovoltaic Power Generation Co., 

Ltd. 
91 

Ningbo Yunling Zhichuang Park Operation 

Management Co., Ltd. 

44 
Ningbo Shanjie Photovoltaic Power Generation Co., 

Ltd. 
92 Shanshan Fashion Industrial Park Suqian Co., Ltd. 

45 
Sanmen Shanyuan Photovoltaic Power Generation Co., 

Ltd. 
93 

Shanghai Shanshan New Energy Technology Co., 

Ltd. 

46 
Shaoxing /P <</M532.8 

Shaoxing /P <</M532.8 
9292
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V. Significant Accounting Policies and Accounting Estimates 

Reminders on specific accounting policies and accounting estimates: 

√Applicable □Not applicable  

The following disclosures have covered the Company's specific accounting policies and accounting 

estimates based on particular production and operation characteristics. 

 

1. Statement of Compliance with the ASBEs 

The financial statements prepared by the Company comply with the requirements of the ASBEs and 

give a true and complete picture of the Company's financial position, results of operations, changes 

in shareholders' equity and cash flows, etc. 

 

2. Accounting period 

The Company's fiscal year begins on 1 January and ends on 31 December in the calendar year. 

 

3. Business cycle 

√Applicable □Not applicable  

The operating cycle of the Company is 12 months. 

 

4. Functional currency 

The functional currency of the Company is RMB. 

 

5. Accounting treatments for merger of enterprises under common control and not under 

common control 

√Applicable □Not applicable  

Business combination under common control: Assets and liabilities acquired by the combining party 

in a business combination (including goodwill resulting from the acquisition of the combined party 

by the ultimate controlling party) are measured at the carrying amount of the combined party's assets 

and liabilities in the consolidated financial statements of the ultimate controlling party at the date of 

the combination. The difference between the book value of net assets acquired in the combination 

and the book value of the consideration paid for the combination (or the total par value of shares 

issued) is used to adjust the capital stock premium in the capital reserve, and when the capital stock 

premium in the capital reserve is insufficient for offset, it is used to adjust the retained earnings. 

Business combination not under common control: The combination cost shall be fair value of the 

assets paid, liabilities incurred or assumed or the equity securities issued by the acquirer on the 

acquisition date for the control of the acquiree. The excess of the combination cost over the fair value 

of the identifiable net assets of the acquiree acquired in the combination is recognized as goodwill; 

the shortfall of the combination cost below the fair value of the identifiable net assets of the acquiree 

acquired in the acquisition is included in the profit or loss for the period. Each of the identifiable 

assets, liabilities and contingent liabilities of the acquiree acquired in the combination, which 

qualifies for recognition, is measured at fair value at the date of purchase. 

Transaction costs associated with the issue of equity or debt securities for the business combination 
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are included in the initially recognized amounts of the equity or debt securities. Costs directly 

attributable to the combination are included in profit or loss in the period when incurred. Transaction 

costs associated with the issue of equity or debt securities for the combination are included in the 

initially recognized amounts of the equity or debt securities. 

 

6. Methods for preparation of the consolidated financial statements 

√Applicable □Not applicable  

1.  Scope of consolidation 

The scope of consolidation in the consolidated financial statements is determined on a control 

basis and covers the Company and all of its subsidiaries. Control means that the Company 

has power over the investee, enjoys variable returns through its participation in the investee's 

related activities, and has the ability to use its power over the investee to influence the amount 

of its returns. 

 

2.  Procedures for consolidation 

The Company, by considering the entire enterprise group as one accounting entity, prepares 

consolidated financial statements in accordance with uniform accounting policies, to reflect 

the financial position, results of operations and cash flows of the enterprise group as a whole. 
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consolidated financial statements and related items in the comparative statements are adjusted 

as if the combined reporting entity had been in existence since the time point at which control 

by the ultimate controlling party began. 

Where the investee under common control can be controlled due to additional investment or 

other reasons, for the equity investment held prior to obtaining control over the combined 

party, the relevant profit and loss, other comprehensive income and other changes to net assets 

recognized in the period from the date of acquiring the original equity or the date when the 

combing party and the combined party are under common control, whichever is later, to the 

date of combination, shall be covered by writing down the opening retained earnings or 

current profit and loss of the comparison period. 

During the Reporting Period, the addition of a subsidiary or business as a result of a business 

combination not under common control is included in the consolidated financial statements 

from the date of purchase based on the fair value of each of the identifiable assets, liabilities 
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investment income when the control is lost.   

② Disposal of subsidiaries step by step 

If the equity investment in a subsidiary is disposed of step by step through multiple 

transactions until the loss of control, the terms, conditions, and economic impact of the 

disposal of the equity investment in the subsidiary meet one or more of the following 

conditions, it usually indicates that the multiple transactions shall be taken as a package deal: 

ⅰ. These transactions are made simultaneously or with consideration of influence on each 

other; 

ⅱ. These transactions as a whole are required to achieve a complete business result; 

ⅲ. The occurrence of a transaction depends on the occurrence of at least one of the other 

transactions; 

ⅳ. A transaction is uneconomical when treated alone, but is economical when considered 

together with other transactions. 
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sheet; if the equity premium in the capital reserve is not sufficient for write-off, retained 

earnings shall be adjusted. 

 

7. Classification of joint venture arrangements and accounting treatment method for joint 

operations 

√Applicable □Not applicable  

The joint venture arrangements are divided into joint operations and joint ventures. 

Joint operation refers to a joint arrangement related to which the joint venture party enjoys assets 

and assumes liabilities. 

The Company recognizes the following items related to the share of interests in joint operations: 

(1) Recognizes the assets assumed separately, and the assets assumed jointly according to its 

proportion; 

(2) Recognizes the liabilities assumed separately, and the liabilities assumed jointly according to its 

proportion; 

(3) Recognizes the income from the sales of its share in the outputs of joint operation; 

(4) Recognizes the income from the sales of the outputs of joint operation according to is proportion; 

(5) Recognizes the expenses incurred separately, and recognize the expenses incurred jointly 

according to its proportion. 

The Company accounts for its investment in joint ventures using the equity method, as described in 

"V. Significant Accounting Policies and Accounting Estimates – 14. Long-term equity investments" 

in this note. 

 

8. Determination standards for cash and cash equivalents 

Cash equivalents are investments that are held for a short period of time (generally maturing within 

three months from the date of purchase), are highly liquid, easily convertible to known amounts of 

cash, and having minimal risk of changes in value. 

 

9. Foreign currency business and foreign currency statement translation 

√Applicable □Not applicable  

(1). Foreign currency business 

Foreign currency business is charged to an account in RMB using the spot exchange rate 

on the date of the transaction as the conversion rate. 

The balances of foreign monetary items at the balance sheet date are converted at the spot 
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(2). Translation of foreign currency financial statements 

The asset and liability items in the balance sheets are translated at the spot rate on the 

balance sheet date. Among the owners’ equity items, the items other than “undistributed 

profits” are translated at the spot rate on the transaction date. The income and expense 

items in the profit statement shall be translated based on the spot rate on the transaction 

date. 

On disposal of foreign operations, exchange differences in financial statements 

denominated in foreign currencies related to the foreign operations shall be transferred 
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them as financial assets at fair value through other comprehensive income at the time of 

initial recognition (debt instruments). The designation is made on the basis of a single 

investment, and the relevant investment meets the definition of an equity instrument from 

the issuer's perspective. 

Except for the aforementioned financial assets at amortized cost and at fair value through 

other comprehensive income, the Company classifies all other financial assets as financial 

assets at fair value through profit or loss. At the time of initial recognition, if the Company 

can eliminate or significantly reduce accounting mismatches, it may irrevocably designate 

the financial assets that should have been classified as financial assets at amortized cost or 

at fair value through other comprehensive income as financial assets at fair value through 

profit or loss.   

Financial liabilities are classified at the time of initial recognition as: financial liabilities at 

fair value through profit or loss, and financial liabilities at amortized cost. 

For those financial liabilities, if one of the following conditions is met, they may be 

designated, on initial recognition, as financial liabilities at fair value through profit or loss: 

1) The designation can eliminate or significantly reduce accounting mismatches. 

2) According to enterprise’s risk management or investment strategy as set out in formal 

written documents, management and performance evaluation of a portfolio of financial 

liabilities or a portfolio of financial assets and financial liabilities are conducted on a fair 
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in the profit or loss for the current period. 

During recovery or disposal, the difference between the acquired price and the book value 

of the financial assets shall be included in the profit or loss for the current period. 

(2) Financial assets at fair value through other comprehensive income (debt instruments)
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the profit or loss for the current period.    

When the derecognition is implemented, the difference between its book value and the 

consideration paid is included in the profit or loss for the current period. 

(6) Financial liabilities at amortized cost 

Financial liabilities measured at amortized cost, including short-term borrowings, notes 

payable, accounts payable, other payables, long-term borrowings, bonds payable and long-

term payables, are initially measured at fair value, with related transaction costs included 

in the initial recognition amount.    

Interest calculated using the effective interest method during the holding period is included 

in the profit or loss for the current period. 

When the derecognition is implemented, the difference between the consideration paid and 

the book value of the financial liabilities are included in the profit or loss for the current 

period. 

 

(3). Derecognition of financial assets and transfer of financial assets 

The Company derecognizes financial assets when one of the following conditions is met: 

－ The contractual right to receive cash flows from the financial asset terminates; 

－ The financial assets have been transferred and substantially all the risks and rewards of 

ownership of the financial assets have been transferred to the transfer-in side; 

－ The financial assets have been transferred. Although the Company neither transfers nor 

retains substantially all the risks and rewards of ownership of the financial assets, it doesn’t 

retain control over the financial assets. 
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fair value through other comprehensive income). 

Where the partial transfer of financial assets satisfies the derecognition condition, the 

carrying amount of the financial assets transferred as a whole is apportioned between the 

derecognized portion and the unrecognized portion based on their respective relative fair 

values, and the difference between the following two amounts is recognized in the profit 

or loss for the current period: 

(1) The book value of the derecognized portion; 

(2) The sum of the consideration received for the derecognized portion and the amount 

specific to the derecognized portion in the cumulative amount of changes in fair value 

originally included directly in owners’ equity (in the case where the financial assets 

involved in the transfer are financial assets (debt instrument) measured at fair value through 

other comprehensive income). 

Where the transfer of financial assets doesn’t meet the recognition conditions, the financial 

assets shall be continually recognized, and the received consideration shall be recognized 

as one financial liability. 

 

(4). Derecognition of financial liabilities 

When the prevailing obligations of a financial liability are relieved in whole or in part, the 
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paid (including non-cash assets transferred or new financial liabilities assumed) is 

re
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the risk of default during the expected lifetime of the financial instruments so as to assess 

whether the credit risk of the financial instruments has increased significantly since initial 

recognition. The Company considers that the credit risk of the financial instruments has 

increased significantly if the financial instruments are overdue for more than 30 days, 

unless there is conclusive evidence that the credit risk has not increased significantly since 

initial recognition. 

If the credit risk is low on the balance sheet date, the Company considers that the credit 

risk has not increased significantly since initial recognition. 

If there is objective evidence that a financial asset is credit impaired, the Company shall 

provide for impairment of that financial asset on a single-item basis. 

For receivables and contract assets resulting from transactions governed by the Accounting 

Standards for Business Enterprises No. 14 – Revenue (2017), the Company always 

measures the allowance for loss at an amount equal to the expected credit loss throughout 

their lives, regardless of whether there is a significant financing component. 

The Company no longer has a reasonable expectation that the contractual cash flows from 

a financial asset will be fully or partially recovered, the book balance of the financial asset 

shall be written down directly. 

 

11. Inventory 

√Applicable □Not applicable  

(1). Classification and cost of inventory 

Inventory is classified as: raw materials, turnover materials, finished product, semi-

finished product, goods in transit, materials for consigned processing, materials in transit, 

etc. 

Inventories are initially measured at cost. The cost of inventories includes the purchase 

cost, processing cost and other expenditures incurred in bringing the inventories to their 

present location and condition. 

 

(2). Pricing method for inventory delivery 

The weighted average method shall be used for pricing inventories when they are delivered. 

 

(3). Basis for determining the net realizable value of different categories of inventories 

On the balance sheet date, inventories are measured at the lower of the cost or the net 
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goods, estimated selling expense and relevant taxes in daily activities. 

The net realizable value of finished goods, inventories, materials for sale and other 

merchandise inventories used directly for sale is determined, in the normal course of 

production and operation, as the estimated selling price of such inventories less estimated 

selling expenses and related taxes. The net realizable value of material inventories subject 

to processing is determined, in the normal course of production operations, as the estimated 

selling price of the finished goods produced, less the estimated costs to be incurred to 

completion, estimated selling expenses and related taxes. The net realizable value of 

inventories held for the execution of sales contracts or labor contracts is calculated based 

on the contract price. If the quantity of inventories held exceeds the quantity ordered in the 

sales contract, the net realizable value of the excess is calculated based on the general sales 

price. 
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(2). Method of determining expected credit losses on contract assets and accounting treatment 

√Applicable □Not applicable  

The method of determining expected credit losses on contract assets and the accounting treatment 

are described in “V. Significant Accounting Policies and Accounting Estimates 10. (6) Test 

methods and accounting treatment for impairment of financial assets” in this note. 

 

13. Assets held for sales 

√Applicable □Not applicable  

A non-current asset or disposal group whose book value is recovered principally through sale 

(including exchange of non-monetary assets with commercial substance) rather than through 

continuing use is classified as held for sale. 

The Company classifies non-current assets or disposal groups as held for sale if they meet the 

following conditions: 

(1) In accordance with the practice in similar transactions for the sale of such assets or disposal 

groups, they can be sold immediately in their current condition; 

(2) The sale is highly likely to occur, i.e., the Company has resolved on a sale plan and obtained 

firm purchase commitments, and the sale is expected to be completed within one year. Where the 

relevant regulations require the approval of the relevant authority or regulatory authority of the 

Company before the sale can be made, such approval has been obtained. 

For non-current assets classified as held for sale (excluding financial assets, deferred income tax 

assets and assets arising from employee compensation) or disposal groups, if the book value is 

higher than the net amount of fair value minus selling expenses, the book value shall be written 

down to the net amount of fair value minus selling expenses. The amount written down shall be 

recognized as an asset impairment loss and included in the profit and loss for the current period, 

and the impairment provisions for assets held for sale shall be made. 

 

14. Long-term equity investment 

√Applicable □Not applicable  

(1). Judgment standards for common control and significant influence 

Common control means the common control over certain arrangement according to 

relevant agreements, where the activities of the arrangement can be decided only when all 

the participants sharing the control reach a consensus. Where the Company and other joint 

ventures implement common control over the investee and have the right to the net assets 

of the investee, the investee is the joint venture of the Company. 

Significant influence means the power to participate in decision-making for the financial 

and business decisions of the investee, but not to control or jointly control with other parties 

over the formulation of such decisions. Where the Company is able to exert significant 
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influence on the investee, the investee is an associate of the Company. 

(2). Determination of initial investment cost 

(1) Long-term equity investment formed by business combination 

For the long-term equity investment in subsidiaries acquired through business combination 

under common control, the initial investment cost of the long-term equity investment is 

based on the acquired share of the ownership interest of the combined party in the book 

value of the consolidated financial statements of the ultimate controlling party on the 

combi
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of the long-term equity investment and other long-term interests that substantially 

constitute the net investment in joint ventures or associates. Where joint ventures or 

associates later realize a net profit, the Company shall resume the recognition of the 

revenue sharinge 
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(1) It is probable that the economic benefits associated with the fixed assets will flow to the 

enterprise; 

(2) The cost of the fixed asset can be measured reliably. 

Fixed assets are initially measured at cost (and the effect of expected abandonment cost shall be 

considered).  

Subsequent expenditures incurred for fixed assets are included in the cost of the fixed assets when 

it is probable that the associated economic benefits will flow to the Company and the related cost 

can be reliably measured. The book value of the replaced part is derecognized. All the other 

subsequent expenditures are recorded in the profit or loss for the current period in which they are 

incurred.    

 

(2). Depreciation method 

√Applicable □Not applicable  

Category Depreciation method 

Period of 

depreciation 

(years) 

Residual 

value 

rate 

Annual 

depreciation rate 

House buildings Straight-line method 20-35 3% 4.85%-2.77% 

Machinery and equipment Straight-line method 8-10 3% 12.13%-9.70% 

Transportation equipment — 

Fuel trucks and others 
Straight-line method 6-10 3% 16.17%-9.70% 

Transportation equipment — 

New energy vehicles 
Straight-line method 4-8 3% 24.25%-12.13% 

Other equipment Straight-line method 5-8 3% 19.40%-12.13% 

Fixed asset renovation Straight-line method 3-5 0 33.33%-20.00% 

 

(3). Recognition basis, valuation and depreciation method of fixed assets acquired under financing 

leases 

√Applicable □Not applicable  

Where one of the following conditions is specified in the clauses of the lease agreement signed by 

the Company and the lessor, it shall be confirmed as the assets under finance lease: 

(1) The ownership of the leased asset belongs to the Company after the expiry of lease term; 

value of the asset at the time of exercising the right of option; 

(3) The lease term covers most of the service life of the leased asset; 

greatly from the fair value of the asset. 

(5) The leased asset is of a special nature and can only be used by the lessee if no major changes 

are made. 

On the lease beginning date, the Group accounts for the leased asset at the lower of the fair value 

of the leased asset and the present value of the minimum lease payment. The minimum lease 
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payment is recorded as the entry value of long-term payables, and the difference is treated as 

unrecognized financing expense. 

 

17. Construction in progress 

√Applicable □Not applicable  

Construction in progress is measured at the actual cost incurred. Actual costs include construction 

costs, installation costs, borrowing costs eligible for capitalization and other necessary 

expenditures incurred to bring construction in progress to its intended serviceable condition. 

Construction in progress is transferred to fixed assets when it reaches its intended useable state and 

the provision for depreciation starts from the following month. 

 

18. Borrowing costs 

√Applicable □Not applicable  

(1). Recognition principle of capitalization of borrowing costs 
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shall be ceased. 

 

(3). Suspension of capitalization period 

Capitalization of borrowing costs is suspended if an unusual interruption occurs during the 

acquisition, construction or production of assets eligible for capitalization and the 

interruption lasts for more than three consecutive months; if the interruption is necessary 

to bring such assets to its intended usable or saleable state, the borrowing costs continue to 

be capitalized. The borrowing costs incurred during the interruption shall be recognized as 

the profit or loss for the current period and shall not be capitalized until the acquisition and 

construction or production of the assets restarts. 

 

(4). Capitalization rate of borrowing costs and the method for calculation of capitalized 

amount 

For the special borrowings borrowed for the acquisition and construction or production of 

assets eligible for capitalization, the capitalization amount of borrowing costs is determined 

by the borrowing costs actually incurred in the current period of the special borrowings 

minus the interest income obtained from the unused borrowing funds deposited in the bank 

or the investment income obtained from temporary investment. 

Where a general borrowing is used for the acquisition and construction or production of 

assets eligible for capitalization, the Company shall calculate and determine the to-be-

capitalized amount of borrowing costs on the general borrowing by multiplying the 

weighted average of cumulative asset expenditure exceeding the asset expenditure of 

special borrowing by the capitalization rate of the general borrowing used. The 

capitalization rate shall be calculated and determined based on the weighted average 

interest rate of the general borrowing. 

During the period of capitalization, the exchange difference of principal and interest of 

special foreign currency borrowings shall be capitalized and included in the cost of assets 

eligible for capitalization. Exchange differences arising from the principal amount of 

foreign currency borrowings other than special foreign currency borrowings and their 

interest are included in the profit or loss for the current period. 

 

19. Intangible assets 

(1). Measurement method, useful life, and impairment test 

√Applicable □Not applicable  

(1). Pricing method of intangible assets 

(1) Intangible asset acquired by the Company measured initially upon the cost; 





Interim Report 2022 

105 / 210 
 

Development phase: The phase in which the application of the research findings or other 

knowledge to certain plan or design to manufacture new or substantially improved 

materials, devices or products before commercial production or application. 

 

(5). Specific conditions for capitalization of expenditures in the development phase 

Expenditures in the research phase are recognized in the profit and loss for the current 

period when incurred. Expenditures in the development phase are recognized as intangible 

assets if the following conditions are met, and those that fail to meet the following 

conditions are included in the profit or loss for the current period: 

(1) It is technically feasible to finish the intangible assets for use or sale; 

(2) Have the intent to complete the intangible assets and use or sell them; 

(3) The manner in which the intangible assets generate economic benefit, including the 

ability to demonstrate the existence of a market for the products produced using the 

intangible assets or the existence of a market for the intangible assets themselves, and the 

ability to demonstrate the usefulness of the intangible assets if they will be used internally; 

(4) Have sufficient technical, financial and other resources to support the completion of the 

development of the intangible assets and the ability to use or sell the intangible assets; 

(5) The expenditure attributable to the development phase of the intangible assets can be 

measured reliably. 

Where it is not possible to distinguish the expenditures in the research phase from those in 

the development phase, all R&D expenditures incurred are included in the profit or loss for 

the current period.  

 

20. Impairment of long-term assets 

√Applicable □Not applicable  

Long-term assets such as long-term equity investments, investment properties measured under 

the cost model, fixed assets, construction in progress, right-of-use assets, intangible assets with a 

finite service life, and oil and gas assets are tested for impairment if there is an indication of 

impairment on the balance sheet date. Where the result of the impairment test indicates that the 

recoverable amount of an asset is less than its book value, a provision for impairment shall be 

made for the difference and included in the impairment loss. The recoverable amount is the higher 

of the asset’s fair value less costs of disposal and the present value of the asset’s estimated cash 

flows. The provision for asset impairment is calculated and recognized on an individual asset 

basis. If it is difficult to estimate the recoverable amount of an individual asset, the recoverable 

amount of the asset group shall be determined using the asset group to which the asset belongs. 
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An asset group is the smallest combination of assets that can generate cash inflows independently. 

Goodwill resulting from business combinations, intangible assets with an indefinite useful life 

and intangible assets that have not yet reached their useful lives are tested annually for impairment 

regardless of whether there is an indication of impairment.   

For the impairment testing of goodwill, the book value of goodwill arising from a business 

combination is apportioned to the relevant asset group from the acquisition date using a 

reasonable method; if it is difficult to apportion to the relevant asset group, it is apportioned to 

the relevant asset group portfolio. A relevant asset group or asset group portfolio can benefit from 

the synergistic effects of a business combination.   

During the impairment test on the relevant asset group or asset group portfolio containing 

goodwill, if there are signs of impairment for the asset group or asset group portfolio, the 

Company will perform an impairment test on the asset group or asset group portfolio containing 

no goodwill, calculate the recoverable amount, compare it with the relevant book value, and 

recognize the corresponding impairment loss. Then, the Company will perform an impairment 

test on the asset group or asset group portfolio containing goodwill and compare its book value 

with the recoverable amount. If the recoverable amount is lower than the book value, the 

impairment loss is first deducted from the book value of goodwill that is apportioned to the asset 

group or asset group portfolio, and then deducted from the book values of other assets within the 

asset group or asset group portfolio in proportion to the book values of assets other than goodwill.  

Once the above asset impairment loss is recognized, it shall not be reversed in subsequent 

accounting periods. 

 

21. Long-term deferred expense 

√Applicable □Not applicable  

Long-term deferred expenses are incurred but shall be amortized in the current and future periods 

with the amortisation period of more than one year. 

The amortisation period and amortisation method for each expense are: The long-term deferred 

expense is amortized equally over the benefit period. 

 

22. Contract liabilities 

Method of recognition of contract liabilities 

√Applicable □Not applicable  

The Company presents contract assets or contract liabilities in the balance sheet based on the 

relationship between the performance obligation and the customer's payment. The Company's 

obligations to transfer goods or provide services to customers for consideration received or 

receivable are presented as contract liabilities. Contract assets and contract liabilities under the 

same contract are presented on a net basis.   
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23. Employee benefit 

(1).  Accounting for short-term compensation 

√Applicable □Not applicable  

During the accounting period that employees of the Company provide services, the Company 

confirms the short-term compensation actually incurred as liability and includes it in the profit or 

loss for the current period or related asset cost.
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value of money is of great significance, the best estimate shall be determined after discounting 

the relevant future outflow of cash. 

Where there is a continuous range of required expenditure and the possibility of various results 

within this range is the same, the best estimate shall be determined according to the median within 

this range. In other cases, the best estimates shall be handled in accordance with the following 

situations respectively: 

• If the contingency involves a single item, it shall be determined according to the most likely 

amount. 

• If the contingency involves multiple items, it shall be determined according to various possible 

results and relevant probability calculation.   

If all or part of the expenditures required to pay off the provisions are expected to be compensated 

by third party, the compensation amount shall be recognized separately as an asset when it is 

basically determined that it can be received, and the recognized compensation amount shall not 

exceed the book value of the estimated liability. 

The Company reviews the book value of the estimated liability on the balance sheet date and 

adjusts the book value in accordance with the current best estimate if there is conclusive evidence 

that the book value does not reflect the current best estimate. 

 

25. Share-based payment 

√Applicable □Not applicable  

The Company’s share-based payments are transactions in which equity instruments are granted 

or liabilities determined on the basis of equity instruments are assumed in order to obtain services 

from employees or other parties. The share-based payments of the Company are divided into 

equity-settled share-based payment and cash-settled share-based payment. 

(1). Equity-settled share-based payment and equity instrument 

The equity-settled share-based payment in return for employee services shall be measured 

at the fair value of the equity instruments granted to the employees. If the equity-settled 

share-based payment can be immediately vested after being granted, it shall be included in 

relevant costs or expenses at fair value of the equity instruments at grant date, and the 

capital reserve shall be increased accordingly. For the share-based payment in which the 

services are in process after the grant or the rights are exercised only after the required 

performance conditions are met, on each balance sheet date during the waiting period, the 

Company recognizes the services acquired during the period as related costs or expenses, 

and, based on the best estimate of the number of exercisable equity instruments and the fair 

value on the grant date, increases capital reserves accordingly. 
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If clauses of equity-settled share-based payment are modified, the acquired service shall be 

recognized at least according to the conditions of unmodified clauses. Moreover, in case of 

any modification to the fair value of granted equity instrument or of any changes in favor 

of employees on the date of modification due to any increase, the increase of acquired 

services shall be recognized. 

If a grant of equity instruments is cancelled during the waiting period, the Company treats 

the cancellation of the granted equity instruments as accelerated exercise of right and 

recognizes the amount to be recognized over the remaining waiting period immediately in 

the profit or loss for the current period, and recognizes the capital reserves at the same time. 

However, if new equity instrument is granted and it is identified on the grant date of new 

equity instrument that the granted new equity instrument is used to replace the cancelled 

equity instrument, the granted alternative equity instrument shall be treated in the same 

manner as to treat the modification to the terms and conditions of the original equity 

instruments. 

 

(2). Cash-settled share-based payment and equity instrument 

A cash-settled share-based payment shall be measured in accordance with the fair value of 

liability calculated and confirmed based on the shares or other equity instruments 

undertaken by the Company. For share-based payment transactions that are immediately 

exercisable upon grant, the Company recognizes the related cost or expense on the grant 

date at the fair value of the liability assumed, with a corresponding increase in the liability. 

For the share-based payment in which the services are in process after the grant or the 

rights are exercised only after the required performance conditions are met, on each balance 

sheet date during the waiting period, the Company recognizes the services acquired during 

the period as related costs or expenses, and, based on the best estimate of the circumstances 

of exercisable equity and the fair value of the liability assumed by the Company, recognizes 

them in the liability accordingly. The Company shall, on each balance sheet date and on 

each account date prior to the settlement of the relevant liabilities, re-measure the fair 

values of the liabilities and include the changes in the profit or loss for the current period. 

 

26. Income 

(1). Accounting policies used for revenue recognition and measurement 

√Applicable □Not applicable  

The Company recognizes revenue when it has fulfilled its performance obligations under the 

contract, that is, when the customer obtains control of the related goods or services. Gaining 
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control of the relevant goods or services means being able to dominate the use of the goods or 

services and derive almost total economic benefit from them. 

If a contract contains two or more performance obligations, the Company allocates the transaction 

price to each individual performance obligation on the contract commencement date in the relative 

proportion of the individual selling price of the goods or services promised by each individual 

performance obligation. The Company measures revenue based on the transaction price allocated 

to each individual performance obligation. 

The transaction price is the amount of consideration to which the Company expects to be entitled 

as a result of the transfer of goods or services to the customer, excluding amounts collected on 

behalf of third parties and amounts expected to be refunded to the customer. The Company 

determines the transaction price in accordance with the terms of the contract and its past customary 

practices, and considers the impact of variable consideration, the existence of significant financing 

components in the contract, non-cash consideration, and consideration payable to customers in 

determining the transaction price. The Company determines the transaction price that includes 

variable consideration by an amount that does not exceed the amount for which it is highly 

probable that there will be no material reversal of the cumulative recognized revenue when the 

relevant uncertainty is removed. If there is a significant financing component in the contract, the 

Company determines the transaction price based on the amount payable in cash assuming that the 

customer will pay for the goods or services as soon as control is obtained, and amortizes the 

difference between this transaction price and the contract consideration using the effective interest 

method over the term of the contract. 

Performance obligations are fulfilled within a certain time period if one of the following conditions 

is met; otherwise, performance obligations are fulfilled at a certain point in time: 

• The customer acquires and consumes the economic benefits resulting from the Company's 

performance at the same time as the Company’s performance. 

• The customer is able to control the goods under construction in the course of the Company's 

performance. 

• The goods produced in the course of the Company's performance are of irreplaceable use and the 

Company is entitled to receive payment for the cumulative portion of performance completed to 

date throughout the contract period. 

For performance obligations to be performed within a certain period of time, the Company 

recognizes the revenue in accordance with the progress of performance during that period, except 

when the progress of performance cannot be reasonably determined. The Company uses the output 

method or input method to determine the performance schedule considering the nature of the goods 
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or services. When the performance schedule is not reasonably determinable, the Company 

recognizes the revenue at the amount of costs already incurred until the performance schedule can 

be reasonably determined if the costs are expected to be reimbursed. 

For performance obligations performed at a point in time, the Company recognizes the revenue at 

the point in time when the customer obtains or service control of the relevant goods. In determining 

whether a customer has acquired control of goods or services, the Company will consider the 

following indications: 

• The Company has a present right to receive payment for the goods or services, i.e. the customer 

has a present obligation to pay for the goods or services. 

• The Company has transferred legal ownership of the goods to the customer, i.e. the customer has 

legal ownership of the goods; 

• The Company has physically transferred the goods to the customer, i.e. the customer has taken 

physical possession of the goods; 

• The Company has transferred to the customer the principal risks and rewards of ownership of the 

goods, i.e., the customer has acquired the principal risks and rewards of ownership of the goods. 

• The customer has accepted the goods or services, etc. 

 

(2). Differences in accounting policies for revenue recognition due to different operating models for 

the same type of business 

√Applicable □Not applicable  

There are no such cases in the Company. 

 

27. Contract costs 

√Applicable □Not applicable  

Accounting policies implemented since 1 January 2020 

The contract cost includes contract performance cost and contract acquisition cost. 

Costs incurred by the Company to perform a contract that are not regulated by relevant standards 

such as inventories, fixed assets or intangible assets are recognized as an asset of contract 

fulfillment cost when the following conditions are met: 

•The costs are directly related to a current or anticipated contract. 

•The costs increase the resources available to the Company to meet its performance obligations 

in the future. 

•The costs are expected to be recovered. 

Incremental costs incurred by the Company to acquire a contract that are expected to be recovered 

are recognized as assets of contract acquisition costs. 

Assets related to contract costs are amortized using the same basis as revenue recognition for the 

goods or services to which those assets relate. However, if the amortisation period of contract 
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acquisition costs does not exceed one year, the Company recognizes them in the profit or loss for 

the current period when they are incurred.  

If the book value of an asset related to contract costs is greater than the difference between the 

following two items, the Company makes a provision for impairment for the excess and 

recognizes it as an impairment loss on the asset: 

1. The residual consideration expected to be obtained as a result of the transfer of goods or services 

related to the asset; 

2. The estimated costs to be incurred for the transfer of the relevant goods or services. 

If there is a subsequent change in the impairment factors in previous periods, such that the 

aforementioned difference is higher than the book value of the asset, the Company reverses the 

provision for impairment and recognizes it in the profit or loss for the current period, provided 
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attached to them and is able to receive them. Subsidies are recognised and measured at the 

amount receivable only when there is conclusive evidence that they have been allocated at 

a fixed rate after meeting the relevant conditions set out in the financial support policy and 

that the financial support funds are expected to be received. 

 

(3). Accounting treatment 

Government subsidies related to assets are written down to the book value of the related 

assets or recognized as deferred income. For those recognized as deferred income, they are 

included in the profit or loss for the current period over the service life of the related assets 

in accordance with a reasonable and systematic method (those relates to the Company’s 

ordinary activities are included in other income; those not related to the Company’s 

ordinary activities are included in non-operating income); 

Government subsidies related to revenue that are used to compensate the Company for 

related costs or losses in subsequent periods are recognized as deferred revenue and, when 

the related costs or losses are recognized, included in the profit or loss for the current period 

(those relates to the Company’s ordinary activities are included in other income; those not 

related to the Company’s ordinary activities are included in non-operating income) or 

writing down related costs or losses; those used to compensate the Company for related 

costs or losses already incurred are recognized directly in the profit or loss for the current 

period (those relates to the Company’s ordinary activities are included in other income; 

those not related to the Company’s ordinary activities are included in non-operating income) 

or writing down related costs or losses. 

The Company distinguishes between the following two scenarios for accounting for policy-

based preferential borrowing subsidies obtained: 

(1) If the financial institution allocates the discounted interest funds to the lending bank, 

and the lending bank provides borrowings to the Company at the policy preferential interest 

rate, the Company uses the actual amount received as the recorded value of the borrowing 

and calculates the related borrowing costs in accordance with the principal amount of the 

borrowing and the policy preferential interest rate. 

(2) If the financial institution subsidies are directly allocated to the Company, the Company 

will write down the corresponding subsidies against the related borrowing costs. 

 

29. Deferred income tax assets/deferred income tax liabilities 

√Applicable □Not applicable  

Income tax includes current income tax and deferred income tax. The Company recognizes 

current income tax and deferred income tax in the profit or loss for the current period, except for 
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the income tax arising from business combinations and transactions or events directly included in 

owners’ equity (including other comprehensive income). 

Deferred income tax assets and deferred income tax liabilities are calculated and recognized based 

on the differences between the tax bases of assets and liabilities and their book values (temporary 

differences). 

For the recognition of deferred income tax assets for the deductible temporary difference, the 

taxable income that may be obtained in future periods and is used to offset the deductible 

temporary difference shall prevail. As for any deductible loss or tax deduction that can be carried 
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Current income tax assets and current income tax liabilities are offset and presented on a net basis 

if the Company has a legally enforceable right to set off them on a net basis and the entity intends 

either to settle on a net basis or to realize assets, settle the liabilities simultaneously. 

On the balance sheet date, deferred tax assets and deferred tax liabilities are presented as net of 

offsetting amounts when both of the following conditions are met: 

•  The taxable entity has the legal right to settle current income tax assets and current income tax 

liabilities on a net basis; 

• Deferred income tax assets and deferred income tax liabilities relate to income taxes levied by 

the same tax authority on the same taxable entity or on different taxable entities, but in each future 

period in which it is significant that the deferred income tax assets and liabilities reverse, the 

taxable entities involved intend to settle the current income tax assets and liabilities on a net basis 

or acquire the assets and settle the liabilities at the same time. 

30. Leases 

(1). Accounting treatment for operating leases 

√Applicable □Not applicable  

Lease receipts under operating leases are recognized as rental income on a straight-line basis over 

the respective periods of the lease term. The Company capitalizes the initial direct costs incurred 

in connection with operating leases, which are allocated to current profit and loss over the lease 

term on the same basis as rental income is recognized. Variable lease payments not included in the 

lease receipts are included into profit or loss for the current period when they are actually incurred. 

If an operating lease is changed, the Company accounts for it as a new lease from the effective 

date of the change, and the amount of lease receipts received in advance or receivable in connection 

with the lease before the change is considered to be the amount of receipts for the new lease. 

 

(2). Accounting treatment for finance leases 

√Applicable □Not applicable  

At the inception date of the lease, the Company recognizes financial lease receivables for finance 

leases and derecognizes the financial lease assets. When the Company makes initial measurement 

of financial lease receivables, the net lease investment is used as the recorded value of the financial 

lease receivables. The net investment in leases is the sum of the unguaranteed residual value and 

the present value of the lease receipts not yet received at the commencement date of the lease term 

discounted at the implicit rate of the lease. 

The Company calculates and recognizes interest income for each period of the lease term based 
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profit or loss for the current period when they are actually incurred. 

When a change in a finance lease occurs and all of the following conditions are met, the Company 

will account for the change as a separate lease: 

 The lease change expands the scope of lease by adding one or more rights to use the leased 

assets; 

 The increased consideration is equivalent to the separate price of the expanded portion of the 

lease adjusted for the circumstances of the contract. 

If a change in a finance lease is not accounted for as a separate lease, the Company treats the 

changed lease separately in the following circumstances: 

 If the change becomes effective on the commencement date of the lease and the lease would 

have been classified as an operating lease, the Company accounts for it as a new lease from 

the effective date of the lease change and uses the net investment in the lease prior to the 

effective date of the lease change as the book value of the leased asset; 

 If the change becomes effective on the commencement date of the lease, the lease will be 

classified as a finance lease, and the Company will account for it in accordance with the 

policy of amending or renegotiating the contract as described in (Ⅹ) Financial Instruments 

of Note III. 

 

(3). The method of determining the lease and accounting treatment under the new lease standard 

√Applicable □Not applicable  

Accounting policies implemented since 1 January 2021 

A lease is a contract in which the lessor cedes the right to use an asset to the lessee for a certain 

period of time for a consideration. At the contract start date, the Company assesses whether the 

contract is a lease or contains a lease. A contract is a lease or contains a lease if one party to the 

contract cedes the right to control the use of one or more identified assets for a specified period 

of time in exchange for consideration. 

If a contract contains several separate leases, the Company splits the contract and accounts for 

each separate lease separately. If the contract contains both leased and non-leased portions, the 

lessee and lessor split the leased and non-leased portions. 

 

(1). The Company as the lessee 

(1) Right-of-use assets 

At the commencement date of the lease term, the Company recognizes right-of-use assets 

for leases other than short-term leases and leases of low-value assets. Right-to-use assets 

are initially measured at cost. This cost includes:  
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 The initially measured amount of the lease liabilities; 

 The amount of lease payments made on or before the commencement date of the lease 

term for which a lease incentive exists, less the amount related to the lease incentive 

already taken; 

 The initial direct costs incurred by the Company; 

 Costs expected to be incurred by the Company to disassemble and remove the leased 

assets, restore the site where the leased assets are located or restore the leased assets 

to the agreed condition under the terms of the lease, excluding costs that are part of 

the costs incurred for the production of inventories. 

The Company subsequently depreciates right-of-use assets using the straight-line method. 

If the ownTJ
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is used as the discount rate. 

The Company calculates the interest expense on the lease liability for each period of the 

lease term at a fixed periodic interest rate, which is included into profit or loss for the 

current period or to the cost of the related assets. 

Variable lease payments that are not included into the measurement of the lease liability 

are included into profit or loss for the current period or the cost of the related assets when 

they are actually incurred. 

After the commencement date of the lease term, the Company remeasures the lease liability 

and adjusts the corresponding right-of-use asset if the book value of the right-of-use asset 

has been reduced to zero, but if the lease liability still needs to be further reduced, the 

difference is included into profit or loss for the current period: 

 When there is a change in the valuation of the purchase option, lease renewal option 

or termination option, or when the actual exercise of the aforementioned options is 

not consistent with the original valuation, the Company remeasures the lease liability 

at the present value calculated by the changed lease payments and the revised discount 

rate; 

 When there is a change in the substantive fixed payment amount, a change in the 

amount expected to be payable for the guaranteed residual value, or a change in the 

index or rate used to determine the lease payment amount, the Company remeasures 

the lease liability at the present value of the lease payment amount after the change 

and the original discount rate. However, if the changes in lease payments result from 

changes in floating interest rates, the present value is calculated using the revised 

discount rate. 

 

(3) Short-term leases and leases of low-value assets 

The Company has chosen not to recognize right-of-use assets and lease liabilities for short-

term leases and leases of low-value assets, and the Company recognizes the related lease 

payments in profit or loss for the current period or the cost of the related assets on a straight-

line basis over the respective periods of the lease term. A short-term lease is a lease with a 

term of not more than 12 months from the commencement date of the lease term and does 

not include an option to purchase. A low-value asset lease is a lease with a lower value 

when the single leased asset is a brand-new asset. If the Company subleases or expects to 

sublease a leased asset, the original lease is not a low-value asset lease. 
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(4) Lease change 

The Company accounts for the lease change as a separate lease if the change occurs and 

the following conditions are all met: 

 The lease change expands the scope of lease by adding one or more rights to use the 

leased assets; 

 The increased consideration is equivalent to the separate price of the expanded portion 

of the lease adjusted for the circumstances of the contract. 

If a lease change is not accounted for as a separate lease, on the effective date of the lease 

change, the Company reapportioned the consideration of the changed contract, 

redetermined the lease term, and remeasured the lease liability based on the present value 

of the changed lease payments and the revised discount rate. 

 

If a lease change results in a reduction in the scope of the lease or a shortening of the lease 

term, the Company reduces the book value of the right-of-use asset accordingly and 

recognizes the gain or loss related to partial or complete termination of the lease in profit 

or loss for the current period. If other lease changes result in a remeasurement of the lease 

liability, the Company adjusts the book value of the right-of-use asset accordingly. 

 

(5) Rent concessions related to the COVID-19 epidemic 

For those adopting the simplified method of rent concessions related to the COVID-19 

epidemic, the Company does not assess whether a lease change has occurred, but continues 

to calculate interest expense on lease liabilities at the same discount rate as before the 

concession and include it in profit or loss for the current period, and continues to depreciate 

right-of-
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When a change in a finance lease occurs and all of the following conditions are met, the 

Company will account for the change as a separate lease: 

 The lease change expands the scope of lease by adding one or more rights to use the 

leased assets; 

 The increased consideration is equivalent to the separate price of the expanded portion 

of the lease adjusted for the circumstances of the contract. 

If a change in a finance lease is not accounted for as a separate lease, the Company treats 

the changed lease separately in the following circumstances: 

 If the change becomes effective on the commencement date of the lease and the lease 
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of assets in a sale-and-leaseback transaction is not a sale, the Company, as the lessor, does 

not recognize the transferred asset, but recognizes a financial asset equal to the transfer 

proceeds. For details of the accounting treatment of financial assets, please refer to “V. 



Interim Report 2022 

124 / 210 
 

Income Tax for Public Infrastructure Projects Supported by the State, the investment and operating 

income from public infrastructure projects that meet the scope, conditions and standards stipulated 

in the Catalogue of Preferential Corporate Income Tax for Public Infrastructure Projects, from the tax 

year in which the first production and operating income is earned, from the first to the third year, 

enterprises are exempt from corporate income tax, and during the fourth to the sixth year, the 

corporate income tax are reduced by half. The Company’s subsidiary photovoltaic companies, as 

shown in the table below, are engaged in photovoltaic power generation projects to enjoy favorable 

income tax. 

 

Unit Favorable income tax 

Ningbo Shanneng Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2017, and 2022 is the 

third year of halving the corporate income tax 

Taizhou Shanhe Photovoltaic Power Generation Co., 

Ltd. 

The operating income was obtained in 2017, and 2022 is the 

third year of halving the corporate income tax 

Taizhou Shantai Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2017, and 2022 is the 

third year of halving the corporate income tax 

Wuyi Shansheng Photovoltaic Co., Ltd. 
The operating income was obtained in 2017, and 2022 is the 

third year of halving the corporate income tax 

Yongkang Shanlong Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2017, and 2022 is the 

third year of halving the corporate income tax 

Ningbo Shanhui Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2017, and 2022 is the 

third year of halving the corporate income tax 

Shaoxing Shanzi Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2017, and 2022 is the 

third year of halving the corporate income tax 

Ningbo Shanshan Sunshine New Energy Co., Ltd. 
The operating income was obtained in 2017, and 2022 is the 

third year of halving the corporate income tax 

Shaoxing Shansheng Photovoltaic Power 

Generation Co., Ltd. 

The operating income was obtained in 2017, and 2022 is the 

third year of halving the corporate income tax 

Taizhou Shanda Photovoltaic Power Generation Co., 

Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Ningbo Shanhua Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Shaoxing Shandian Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2018, and 2022 is the 

second year of halving the corporate income tax 

Ningbo Shanjie Photovoltaic Power Generation Co., 

Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Sanmen Shanyuan Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2018, and 2022 is the 

second year of halving the corporate income tax 

Ningbo Shanlun Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2018, and 2022 is the 

second year of halving the corporate income tax 

Ltd.
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Yuyao Shankai Photovoltaic Power Generation Co., 

Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Ningbo Xinquante New Energy Development Co., 

Ltd. 

The operating income was obtained in 2018, and 2022 is the 

second year of halving the corporate income tax 

Ningbo Haobo New Energy Co., Ltd. 
The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Jinhua Zhichao New Energy Technology Co., Ltd. 
The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Ningbo Shanteng New Energy Co., Ltd. 
The operating income was obtained in 2018, and 2022 is the 

second year of halving the corporate income tax 

Nanchang Shan’ao New Energy Co., Ltd. 
The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Jinhua Shangong Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Taizhou Shanlin Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Jinhua Shanbao Photovoltaic Power Generation Co., 

Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Ningbo Shanwen Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Hangzhou Shanqiu Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Quzhou Shanke Photovoltaic Power Generation Co., 

Ltd. 

The operating income was obtained in 2020, and 2022 is the 

third year of exemption from the corporate income tax 

Quzhou Qujiang Shanzhen New Energy Technology 

Co., Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Quzhou Shanyu New Energy Development Co., Ltd. 
The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Sanmen Shangang Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Jinhua Puzhong Photovoltaic Power Generation Co., 

Ltd. 

The operating income was obtained in 2019, and 2022 is the 

first year of halving the corporate income tax 

Taizhou Shanxian Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2020, and 2022 is the 

third year of exemption from the corporate income tax 

Ningbo Taihui Photovoltaic Technology Co., Ltd. 
The operating income was obtained in 2020, and 2022 is the 

third year of exemption from the corporate income tax 

Xinchang Juheng New Energy Development Co., 

Ltd. 

The operating income was obtained in 2020, and 2022 is the 

third year of exemption from the corporate income tax 

Zhejiang Guangliang New Energy Technology Co., 

Ltd. 

The operating income was obtained in 2021, and 2022 is the 

second year of exemption from the corporate income tax 

Quzhou Shantao Photovoltaic Power Generation 

Co., Ltd. 

The operating income was obtained in 2021, and 2022 is the 

second year of exemption from the corporate income tax 

 

VII. Notes to Consolidated Financial Statement Items 

1. Cash at bank and on hand 

√Applicable □Not applicable  

Unit: Yuan Currency: RMB 

Item Ending balance Opening balance 

Cash on hand 238,361.05 220,489.88 

Bank deposit 4,689,258,591.81 8,682,174,699.82 

Other cash balances 1,466,336,138.27 612,566,178.01 

Total 6,155,833,091.13
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Guarantee deposit 34,600,000.00 46,600,000.00 

Other deposit 2,450,513.83 1,000,000.00 

Subtotal 1,464,831,670.02 612,338,389.37 

Bank deposits - 
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Provision for bad debts made on an in-4b(ov)11(i)dualbt sori 
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(5). 
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ratio 

(%) 
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Note 2: The portfolio of financing-type deposits includes deposits paid to finance and leasing companies 

in machinery and equipment sale and leaseback of subsidiaries and financing borrowing deposits of 

subsidiaries, which will be returned after the Company returns its debts without risk of return and without 

provision for bad debts. 

 

(3). Breakdown by nature of payments 

√Applicable □Not applicable  

Unit: Yuan Currency: RMB 

Nature of funds 
Book balance at the 

end of the period 

Book balance at the 

beginning of the 

period 

Current accounts 80,053,549.87 82,528,517.81 

Subsidy receivable 10,542,415.01 39,237,672.14 

Receivables (transfer of long-term assets such as 

equity, properties, etc.) 
352,763,602.53 167,134,302.53 

Security deposit, deposit 159,597,262.82 124,374,361.28 

Advances, prepayments 24,551,945.15 20,187,603.59 
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balance 

Accrual 
Recovery or 

reversal 

Transfer 

or 

write-

off 

 Decrease in 

consolidation 

scope 
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Book balance 

Provision for decline 

in value of 

inventories/provision 

for impairment of 

contract fulfillment 

costs 

Book value Book balance 

Provision for decline 

in value of 

inventories/provision 

for impairment of 

contract fulfillment 

costs 

Book value 

Raw materials 948,254,394.06 20,003,869.35 928,250,524.71 961,580,716.33 19,706,782.81 941,873,933.52 

Packaging 

materials 

15,306,715.01  15,306,715.01 9,722,577.82   9,722,577.82 

Low-value 

consumption 

goods 

318,146,352.49 927,987.05 317,218,365.44 86,043,189.48 927,987.05 85,115,202.43 

Finished goods 522,661,425.89 23,267,015.77 499,394,410.12 332,933,705.74 31,647,715.87 301,285,989.87 

Products in 

progress 

1,261,636,661.16 95,360,724.72 1,166,275,936.44 1,034,873,404.40 55,016,631.03 979,856,773.37 

Materials 

outsourced for 

processing 

1,164,635,534.88 265,521.34 1,164,370,013.54 437,461,669.96 329,978.16 437,131,691.80 

Goods in transit 470,504,577.96 1,761,717.89 468,742,860.07 122,989,677.99 1,761,717.89 121,227,960.10 

Materials in 

transit 

222,805,757.22  222,805,757.22 166,715,102.75   166,715,102.75 

Others    100,334.40   100,334.40 

Total 4,923,951,418.67 141,586,836.12 4,782,364,582.55 3,152,420,378.87 109,390,812.81 3,043,m

0 g

[(3)8u,586.40



Interim Report 2022 

136 / 210 
 

Other non-current financial assets due 

within one year 

  

Total 32,961,420.70 58,264,962.45 

 

Other instructions: 

Unit: Yuan   Currency: RMB 

Category Book balance Bad debt provision Book value 

Installment sales of vehicles 43,989,208.62  11,027,787.92  32,961,420.70  

Total 43,989,208.62  11,027,787.92  32,961,420.70  

 

9、 Other current assets 

√Applicable □Not applicable 

Unit: Yuan   Currency: RMB 

Item Ending balance Opening balance 

Prepaid income tax 6,021,893.48 62,368,048.54 

Input value-added-tax to be deducted 285,818,807.44 696,203,285.76 

Other prepaid taxes and fees 43,463.49 75,046.43 

Total 291,884,164.41 758,646,380.73 

 

10、 Long-term receivables 

(1) Status of long-term receivables 

√Applicable □Not applicable 

Unit: Yuan   Currency: RMB 

Item 

Ending balance Opening balance 

Book balance 
Bad debt 

provision 
Book value Book balance 

Bad debt 

provision 
Book value 

Borrowings from Yunshan 

High-tech Group Co., Ltd. 

(云杉高科集团有限公司) 

and its subsidiaries Note 1 

   18,729,881.86 10,572,976.49 8,156,905.37 

Installment sales of vehicles 
Note 2 

31,300,000.00 6,260,000.00 
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Co., Ltd. receivable 

Long-term 

receivables 

due within 

one year 

   10,270,079.15 10,270,079.15  

Total    52,589,645.59 30,278,929.47 22,310,716.12 

 

Note 2: Installment sales of vehicles 

Unit: Yuan Currency: RMB 

Item Ending balance Opening balance 

 
Book 

balance 

Bad debt 

provision 
Book value 

Book 

balance 

Bad debt 

provision 
Book value 

Long-term 

receivables 

31,300,000.

00 
6,260,000.00 

25,040,000.

00  

31,300,000.

00 
6,260,000.00 

25,040,000.

00 

Long-term 

receivables due 

within one year 

43,989,208.

62 
11,027,787.92 

32,961,420.

70  

55,138,939.

62 
11,027,787.92 

44,111,151.7

0 

Total 
75,289,208.

62  
17,287,787.92  

58,001,420.

70  

86,438,939.

62 
17,287,787.92 

69,151,151.

70 

It is the receivable formed from the sale of 200 new energy vehicles by the subsidiary Inner Mongolia 

Qingshan Automobile Co., Ltd. to Baotou Bus Transportation Group Co., Ltd. in 2017 of RMB 

197,500,000.00, with a cumulative recovery of RMB 122,210,791.38 as of 30 June 2021 and an ending 

balance of RMB 75,289,208.62. According to the original sales agreement the source of funding for the 

above amount is local finance. In 2018, according to the minutes of the special meeting of Baotou 

Municipal People’s Government (2018) No. 94, the above amount was transferred to Baotou Bus 
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11、 Long-term equity investment 

√Applicable □Not applicable 

Unit: Yuan   Currency: RMB 

Name of 

investees 

Opening 

balance 

Increase and decrease in the current period 

Ending 

balance 

Ending balance of 

impairment provision 
Additional 

investment 

Decreased 

investment 

Profit and loss 

on investments 

confirmed 

under the 

equity method 

Adjustment of 

other 

comprehensive 

incomes 

Change 

in other 

equities 

Cash 

dividends 

or profits 

declared 

to be 

issued 

Provision 

for 

impairment 

Others 
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Property 

Services Co., 

Ltd. 

Suiyong 

Holdings 

Co., Ltd. 

946,579,005.24   -8,815,680.69      937,763,324.55  

Shenzhen 

Yuanshan 

Private 

Equity 

Investment 

Management 

Co., Ltd. 

4,936,082.35 
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Battery 

Materials 

Co., Ltd.
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12、 Investments in other equity instruments 

(1). Investments in other equity instruments 

√Applicable □Not applicable 

Unit: Yuan   Currency: RMB 

Item Ending balance Opening balance 

Investments in other equity instruments — 

Investments in listed equity instruments 
899,861,784.56 881,742,983.68 

Investments in other equity instruments — 

Investments in unlisted equity instruments 
36,916,462.76 36,916,462.76 

Total 936,778,247.32 918,659,446.44 

 

(2). Investment in non-trading equity instruments 

√Applicable Not applicable 

Unit: Yuan   Currency: RMB 

Item 

Dividend 

income 

recognized in 

the current 

period 

Accumulated 

gains 

Accumulated 

losses 

Amount 

transfer from 

other 

comprehensive 

income to 

retained 

earnings 

Reasons for 

being 
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equipment 

Electronic 

equipment 
5,703,701.70ent
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Construction in progress 

(1).  Construction in progress 

√Applicable □Not applicable 

Unit: Yuan   Currency: RMB 

Item 

Ending balance Opening balance 

Book balance 

Provision 

for 

impairment 
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Unit: Yuan   Currency: RMB 

Project name 
Budget 

amount 

Opening 

balance 

Amount increased 

in the current 

period 

Amount 

transferred to 

fixed assets in the 

current period 

Other amount 

decreased in the 

current period 

Withdrawal from 

the consolidation 

scope 

Ending 

balance 
Project progress Source of funds 

Polarizer 

Guangzhou 3# 4# 

production line 

RMB 

1.171 

billion 

672,695,914.37 490,407,734.22 460,195,200.02 175,951,952.00   526,956,496.57 

3# has been transferred to 

fixed assets in June 2022; 

and 4# equipment has been 

installed, and it is expected 

to be put into trial operation 

in July 2022 

Self-raised funds 

Polarizer 

technology 

reform 

project 

 49,911,075.48 247,877,349.95 158,618,632.11 3,402,068.01   135,767,725.31   Self-raised funds 

Polarizer IT 

development 
  15,599.00     15,599.00 

The payment has been 
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capacity 

expansion 

supporting 

project 

software system installation 

and commissioning are in 

progress 

Electrolyte and 

supporting 

project (Phase II) 

with an annual 

output of 50,000 

tons 

RMB 

180 

million 

21,846,300.84 57,904,463.35     79,750,764.19 

The plant has been capped; 

and 90% of the machinery 

and equipment have arrived 

and are now under 

installation 

Self-financing + 

borrowing 

 Electrolyte 

lithium salt 

technical reform 

project 

 14,300,356.02 8,594,227.20 13,451,821.98    9,442,761.24 
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Engineering materials 

√Applicable □Not applicable 

Unit: Yuan   Currency: RMB 

Item 
Ending balance Opening balance 

Book balance
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1. Opening balance 47,173,780.02 206,686.25 13,190,639.92 224,151.15 1,208,725.70 62,003,983.04 

2. Amount increased in 

the current period 

34,522,653.88 2,701,776.75 3,597,117.72 46,376.10 938,957.80 41,806,882.25 

New lease 34,522,653.88 2,701,776.75 3,597,117.72 46,376.10 938,957.80 41,806,882.25 

3. Amount decreased in 

the current period 

572,203.79  6,168,399.12 270,527.25 
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17、 Intangible assets 

(1).  Intangible assets 

√Applicable □Not applicable 

Unit: Yuan   Currency: RMB 

Item Land-use right Patent right 
Non-patent 

technology 

Customer 

relationship 
Total 

I. Original book value 

1. Opening balance 855,020,345.14 745,329,195.90 93,283,232.38 153,000,000.00
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18、 Goodwill 

(1). Original book value of goodwill 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Name of investee or matters 

fo115..2ers 
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assets 

improvement
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Difference between accelerated 

depreciation tax and financial 

calibre of fixed assets 

630,381,053.51 156,331,896.80 19,591,967.68 3,634,625.34 
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25、 Account collected in advance 

(1). Presentation of account collected in advance 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item Ending balance Opening balance 

Pre-paid rent and others 1,140,332.93 1,092,883.71 

Total 1,140,332.93 1,092,883.71 

 

No significant account collected in advance aged over one year. 

Among the ending balance, there were no account collected in advance from shareholding companies 

holding more than 5% (inclusive) of the voting shares of the Company. 

 

26、 Contract liabilities 

(1). Contract liabilities 

√Applicable "□Not applicable"  

Unit: Yuan   Currency: RMB 

Item Ending balance Opening balance 

Sales 117,928,945.14 112,277,738.49 

Total 117,928,945.14 112,277,738.49 

 

27、 Payroll payable 

(1). Payroll payable list 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item 
Opening 

balance 

Increase in the 

current period 

Decrease in the 

current period 

Decrease in 

consolidation 

scope in the 

current period 

Ending 

balance 

I. Short-term 

compensation 
185,837,228.32 453,635,452.36 550,865,319.40 4,941,140.68 83,666,220.60 

II. Welfare after 

demission — defined 

contribution plan 

363,870.28 31,140,870.50 31,165,783.11 25,342.80 
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Industrial 

injury insurance 

premiums 

20,162.41 1,247,457.93 1,248,271.71 194.06 19,154.57 

Maternity 

insurance premiums 
761.85 671,765.90 672,445.28 
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Dividend payable 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item Ending 

balance 

Opening 

balance 

Dividends of common shares 701,360.00 10,436,999.41 

Dividends on common shares — corporate shareholders 701,360.00 701,360.00 

Dividends on common shares — subsidiaries payable to non-

controlling interests 
 9,735,639.41 

Dividends of preference shares\perpetual bonds classified as equity 

instruments 
  

Total 701,360.00 10,436,999.41 

 

Other payables 

(1). Other payables listed by nature of payment 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item Ending balance Opening balance 

Current account  176,171.61 

Security deposit 58,944,015.17 
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32、 Long-term borrowings 

(1).  Classification of long-term borrowings 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item Ending balance Opening balance 

Guaranteed borrowings 2,416,461,153.18 461,387,745.65 

Pledged borrowings 1,591,942,307.97 2,618,208,590.19 

Mortgage borrowings 206,000,000.00 290,362,430.55 

Total 4,214,403,461.15 3,369,958,766.39 

 

Classification of long-term borrowings due within one year: 
Unit: Yuan   Currency: RMB 

Item Long-term borrowings due within one year Long
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Others 1,455,931.11 2,053,753.83 

Total 1,359,268,952.02 1,109,066,539.36 

 

34、 Long-term payables 

Presentation of items 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item Ending balance Opening balance 

Long-term payables 1,290,444,662.33 
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investment 

projects 

Government 

subsidies 

related to 

industrial 

support projects 

124,760,759.59 65,262,201.48 14,486,512.27 12,355,331.90 163,181,116.90 
Related to 

assets 

High-tech 

enterprise 

subsidy 

5,217,550.00 506,720.00 681,720.02  5,042,549.98 
Related to 

income 

Industrial 

support fund 

subsidy 

468,589.96 35,974,868.52 35,974,868.52 468,589.96  
Related to 

income 

Technology 

project subsidy 
 4,552,689.42 4,552,689.42   

Related to 

income 

Other subsidies  51,839,498.26 51,839,498.26   
Related to 

income 

 

37、 Share capital 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

 

Opening balance 

Change in the current period: increase (+)/decrease (-) 

Ending balance 
Issuance 

of new 

shares 

 

Share 

dividend 

Transfer 

from 

provident 

fund 

Others Subtotal 

Total number 

of shares 
2,142,919,938.00    18,334,100.00 18,334,100.00 2,161,254,038.00 

Other instructions: 

On 6 June 2022, the Company completed the registration of the first grant of the restricted stock under the 

2022 Stock Option and Restricted Stock Incentive Scheme, and increased 18,334,100 shares subject to 
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39、 Other comprehensive income 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item 
Opening balance 

 

Amount in the current period 

Ending balance 

 

Amount 

before income 

tax in the 

current period 

Less: The profit 

and loss 

transferred in the 

current period but 

previously 

included in other 

comprehensive 

income 

Less: The 

retained earnings 

transferred in the 

current period 

but previously 

included in other 

comprehensive 

income 

Less: income 

tax expenses 

That 

attributable to 

the company 

after tax 

That 

attributable 

to non-

controlling 

interests 

after tax 

I. Other comprehensive incomes that will 

not be reclassified into profit or loss 
-34,021,694.88 69,735,028.93  38,712,171.04 18,529,057.01 12,493,800.88  -21,527,894.00 

Of which: Remeasurement of changes in 

defined benefit plans 
        

Other comprehensive income that cannot 

be transferred to profit and loss under 

equity method 

-25,017,499.91       -25,017,499.91 

Changes in fair value of other equity 

instrument investments 
-9,004,194.97 69,735,028.93  38,712,171.04 18,529,057.01 12,493,800.88  3,489,605.91 

Changes in fair value of enterprise’s 

own credit risk 
        

II. Other comprehensive incomes to be 

reclassified into profit and loss 
2,342,017.89 -303,377.64    -303,377.64  2,038,640.25 

Of which: Other comprehensive income 

that can be transferred to profit and loss 

under equity method 

2,342,017.89 -303,377.64    -303,377.64  2,038,640.25 

Changes in fair value of other debt 

investments 
        

Amount of financial assets reclassified 

into other comprehensive income 
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40、 Special reserves 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item 
Opening 

balance 

Increase in the current 

period 

Decrease in the current 

period 

Withdrawal from the 

consolidation scope 

Ending 

balance 

Safety production fund 2,307,702.27 3,295,509.70 3,182,695.30 107,051.17 2,313,465.50 

Total 2,307,702.27 3,295,509.70 3,182,695.30 107,051.17 2,313,465.50 

 

41、 Surplus reserves 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item Opening balance Increase in the current period Decrease in the current period Ending balance 

Statutory surplus reserve 253,716,196.59   253,716,196.59 
Discretionary surplus reserve     

Reserve fund     

Enterprise development fund     

Others     

Total 253,716,196.59   253,716,196.59 
 

42、 Retained earnings 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item The current period The previous year 
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Common share dividends converted to share capital   

Retained earnings at the end of the period 11,076,024,003.92 10,083,326,361.95 

Instructions: According to the resolution of the shareholders’ meeting on 10 May 2022, based on the total share capital of 2,142,919,938 on the equity registration date 

for the implementation of the 2021 profit distribution, the Company distributed a cash dividend of RMB 3.3 (tax inclusive) for every 10 shares to all shareholders 

from undistributed profits, and the ordinary share dividends payable by the Company amounted to RMB 707,163,579.54. 

 

43、 Operating income and operating cost 

(1). Operating income and operating cost 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item 
Amount incurred in the current period Amount incurred in the previous period 

Income Cost Income Cost 

Main operations 10,575,713,028.53 7,948,115,632.23 9,823,044,747.24 7,502,817,049.86 

Other operations 196,221,176.62 92,068,538.52 123,620,706.18 90,968,276.53 

Total 10,771,934,205.15 8,040,184,170.75 9,946,665,453.42 7,593,785,326.39 

 

Breakdown of operating income: 

Unit: Yuan   Currency: RMB 

Item Amount for the current period Amount for the previous period 

Main operations income 10,575,713,028.53 9,823,044,747.24 
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(2). Operating income generated from contracts 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Contract classification 
Polarizer 

Segment 

Lithium Battery 

Material 

Segment 

New Energy 

Vehicle 

Segment 

Energy 

Management 

Segment 

Investment 

Segment 
Others 

Inter-segment 

offset 
Total 

Commodity type                   

Revenue from sales 

of goods 

5,727,327,497.12 4,008,655,590.41 3,588,441.68     9,739,571,529.21 

Revenue from 

photovoltaic power 

generation 

   805,136,436.96    805,136,436.96 

Revenue from 

entrusted processing 

16,734,205.07       16,734,205.07 

Revenue from 

charging service 

  29,062,276.37 2,346,664.79    31,408,941.16 

Revenue from 

service and other sales 

80,716,027.22 70,331,067.46

70,331,0cle 
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44、 Taxes and surcharges 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item 
Amount incurred in the 

current period 

Amount incurred in the 

previous period 

Urban maintenance and construction tax 5,135,259.75 4,882,054.81 

Education surcharges 3,129,052.04 4,290,719.93 

Other taxes such as property tax and land use tax 19,911,572.90 26,993,221.41 

Total 28,175,884.69 36,165,996.15 
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Total 405,207,730.30 371,474,538.96 

 

47、 Research and development expenses 

√Applicable □Not applicable  

Unit: Yuan   Currency: RMB 

Item Amount incurred in the 

current period 

Amount incurred in the 

previous period 

Raw materials consumed 257,963,201.09 207,982,378.64 

Employee benefits fees 113,555,309.91 100,354,575.53 

Depreciation and amortisation expense of 

intangible assets and long-term amortisation 

37,826,785.87 38,339,841.31 

Office expenses, rental expenses, travel 

expenses and others 

995,592.53 1,982,984.36 
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53、 Assets impairment losses 

√Applicable □Not applicable  
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Receipt of patent technology royalties from LG CHEM   57,545,601.28 

Current temporary borrowings received 377,488.93  

Non-operating income received related to business activities 10,929,338.51 3,480,353.21 

Others 1,370,737.39  

Total 353,586,535.36 229,521,104.55 

 

(2). Other cash paid related to operating activities 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Item Amount incurred in the 

current period 

Amount incurred in the 

previous period 

Operating-related expenses 435,915,551.51 454,814,882.23 

Payment of various types of business-related 

deposits and security deposits 

124,330,732.30 86,138,942.64 

Payment of temporary borrowings 80,000.00  

Non-operating expenses paid related to 

operating activities 

2,918,383.00  

Total 563,244,666.81 540,953,824.87 

 

(3). Other cash received related to investing activities 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Item Amount incurred in 

the current period 

Amount incurred in the 

previous period 

Company recovered the deposits for acquisition of 

LCD polarizer business  

1,004,634,400.00 

Merger of LCD polarizer business brought in funds 

at the beginning of the year  

51,663,080.70 

Company received the performance bond of Blest 

DCS Phase II project  

10,576,480.00 

Company received compensation from Shanshan 

Holdings for equity in Suiyong Holdings  

81,662,022.30 

Total  1,148,535,983.00 

 

(4). Other cash received related to investing activities 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Item Amount incurred in 

the current period 

Amount incurred in 

the previous period 

Payment of income tax expense on the sale of Bank of 

Ningbo shares 
 268,774,454.83 

Equity transfer of subsidiary Zhangjiajie Jiaotou Winsky 

Travel out of the scope of consolidation to reduce the 

capital 

 1,842,769.32 

Payment of the remaining portion of the principal and 

interest on the acquisition of the LCD polarizer business 
472,262,241.00  

Payment of income tax expense on transfer of equity 

interest in BASF Shanshan 
372,513,659.04 
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(5). 
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Amortisation of right-to-use assets 41,806,882.25 18,919,397.29 

Amortisation of intangible assets 52,244,761.46 53,478,090.13 

Amortisation of long-term deferred expenses 24,707,284.41 17,957,234.54 

Loss on disposal of fixed assets, intangible assets and other long-term 
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Of which: Cash on hand 238,361.05 220,489.88 

  Bank deposit available for payment at any time 4,687,217,394.47 8,678,333,813.09 

  Other monetary capitals available for payment at any time 1,504,468.25 227,788.64 

  Deposits in the Central Bank for payment   

  Deposit of interbank funds   

  Deposit and lending of interbank funds   

II. Cash equivalents   

Of which: Bond investment due within 3 months   

III. Cash and cash equivalents balance at the end of the period 4,688,960,223.77 8,678,782,091.61 

Of which: Cash and cash equivalents with restricted use in the 

company or subsidiaries of the Group 

  

 

61. Assets with restricted ownership or use right 
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4. Disposal of subsidiaries 

Loss of control upon a single disposal of an investment in a subsidiary 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Name of 

subsidiary 

Equity disposal 

price 

Equity 

disposal 

ratio 
(%) 

Equity 
disposal 

method 

The time 
point of loss 

of control 

Basis for 

determining 

the time 
point at 

which 

control is 
lost 

The difference 
between the 

disposal price 

and the share of 
the net assets of 

the subsidiary at 

the consolidated 
financial 

statement level 
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11 Hebei Winsky New Energy Technology Co., Ltd. Transfer of shares 

12 Jiangsu Spruce New Energy Technology Co., Ltd. Transfer of shares 

13 Winsky (Suzhou) New Energy Technology Co., Ltd. Transfer of shares 

14 Winsky New Energy Technology (Shenzhen) Co., Ltd. Transfer of shares 

15 Shenzhen Winsky Information Technology Co., Ltd. Transfer of shares 

16 
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Huzhou Shanshan New Energy 

Technology Co., Ltd. 

Huzhou Huzhou Industry  100 Consolidation not 
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Power Generation Co., Ltd.  

Wuyi Shansheng Photovoltaic 

Co., Ltd.  

Zhejiang Zhejiang Industry  100 Newly established 

Yongkang Shanlong 

Photovoltaic Power Generation 

Co., Ltd.   

Zhejiang Zhejiang Industry  100 Newly established 

Ningbo Shanhua Photovoltaic 

Power Generation Co., Ltd. 

Ningbo Ningbo Industry  100 Newly established 

Shaoxing Shandian 

Photovoltaic Power Generation 

Co., Ltd. 

Zhejiang Zhejiang Industry  100 Newly established 

Ningbo Shanhui Photovoltaic 

Power Generation Co., Ltd. 

Ningbo Ningbo Industry  100 Newly established 

Ningbo Shanjie Photovoltaic 

Power Generation Co., Ltd. 

Ningbo Ningbo Industry  100 Newly established 

Sanmen Shanyuan 

Photovoltaic Power Generation 

Co., Ltd. 

Zhejiang Zhejiang Industry  100 Newly established 

Shaoxing Shanzi Photovoltaic 

Power Generation Co., Ltd. 

Zhejiang Zhejiang Industry  100 Newly established 

Ningbo Shanlun Photovoltaic 

Power Generation Co., Ltd. 

Ningbo Ningbo Industry  100 Newly established 

Taizhou Shanyan New Energy 

Co., Ltd. 

Zhejiang Zhejiang Industry  100 Newly established 

Quzhou Shanhai Photovoltaic 

Power Generation Co., Ltd. 

Zhejiang Zhejiang Industry  100 Newly established 

Quzhou Qujiang Henglei 

Energy Technology Co., Ltd. 

Zhejiang Zhejiang Industry  100 Consolidation not 

under the same control 

Ningbo Shanwen Photovoltaic 

Power Generation Co., Ltd. 

Zhejiang Zhejiang Industry  100 Newly established 

Quzhou Shanke Photovoltaic 

Power Generation Co., Ltd. 

Zhejiang Zhejiang Industry  100 Newly established 

Quzhou Shanyu New Energy 

Development Co., Ltd. 

Zhejiang Zhejiang Industry  100 Newly established 

Quzhou Qujiang Shanzhen 

New Energy Technology Co., 

Ltd. 

Zhejiang Zhejiang Industry  100 Newly established 
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Co., Ltd. 
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(3). Key financial information of significant non-
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2. Transactions in which the share of ownership interest in a subsidiary changes but the subsidiary 

is still under control 

√Applicable □Not applicable 

(1). Explanation of changes in the share of ownership interests in subsidiaries 

√Applicable □Not applicable 
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Anhui Shanyue New Material Co., Ltd.  4,315,780.17 4,650,251.96 

Shanshan Brand Management Co., Ltd. 38,580,993.15 40,967,397.77 

Shenzhen Yuanshan Private Equity Investment 

Management Co., Ltd. 

5,476,755.48 4,936,082.35 

Inner Mongolia Mengji New Carbon Material Co., Ltd. 73,597,534.24 62,615,398.43 

Inner Mongolia Hengsheng New Energy Technology 

Co., Ltd. 

 53,316,666.67 

Jiangxi Zhanxiao New Energy Technology Co., Ltd. 17,517,266.44  

Total book value of investments 1,428,496,110.26 1,486,668,837.36 

Total of the following in proportion to shareholdings 

— Net profit 3,280,390.05 -3,804,940.00 

— 
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borrowings totaled approximately RMB 8.92 billion, mainly bank borrowings with the Loan Prime Rate 

(LPR) denominated in RMB floating up and down by a certain percentage; The Company has obtained 

1.73 billion of medium- and long-term bank borrowings with a three-

--



Interim Report 2022 

185 / 210 
 

Company had other tools and strategies to protect against liquidity risk: First, as of 30 June 2022, the 

Company and the consolidated subsidiaries had obtained bank credit facilities totaling RMB 19.448 billion, 

with RMB 7.238 billion in unused credit lines. Based on the Company’s credit capacity and the bank’s 

cooperative relationship, the Company can obtain bank financing in a short term. Second, the Company 

also has assets with good liquid such as the equity in Luoyang Molybdenum. Third, the Finance and 

Capital Department will make monthly statistics on the plan for the use of funds in the coming month and 

arrange a reasonable allocation of funds to improve the efficiency of the use of funds and reduce the flow 

risk. 

 

XI. Disclosure of Fair Value 

1. 
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1. Financial liabilities at fair value through 

profit or loss 
    

Of which: Held-for-trading bonds issued 
    

Derivative financial liabilities 
    

Others 
    

2. Financial assets designated at fair value 

through profit or loss 
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XII. 
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Name of other related parties Relationship between other related parties and the 

Company 

Shanshan Holdings Co., Ltd. Ultimate controller 

Ningbo Ligang Technology Service Co., Ltd. Affiliated enterprises of controlling shareholders 

Ningbo Xinmingda Knitting Co., Ltd.  
Investees without significant influence (participating 

companies) 

Changsha Huashan Investment Management Co., Ltd. Former non-controlling interests of BASF Shanshan 

Beiben Heavy Duty Automobile Group Co., Ltd. Non-controlling interests of subsidiaries 

Ningbo Shanshan Products Co., Ltd.  Affiliated enterprises of the ultimate controller 

Shanghai Mingda Junli Weaving Co., Ltd. Controlling shareholder of the participating company 

Shanghai Shanhui Financial Consulting Co., Ltd. Subsidiaries of associates 

Beijing Longding Huayuan Real Estate Development Co., Ltd. Other shareholders of associates 

Shanghai Shankong Investment Co., Ltd. Affiliated enterprises of the ultimate controller 
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Related party Contents of related transaction 

Amount 

incurred 

in the 

current 

period 

Amount 

incurred in 

the 

previous 

period 
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Name of lessor 
Types of 

leased assets 

Amount incurred in the current period 

Amount 

incurred in the 

previous 

period 
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(3).  Related guarantees 

The Company as the guarantor 

√Applicable □Not applicable 

Unit: 0’000 Currency: RMB 

Guaranteed party 
Guarantee 

amount 

Guarantee 

start date 

Guarantee 

expiration date 

Whether the 

guarantee 

has been 

fulfilled 
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Committee of the Company deliberated and approved the "Proposal on Selling 100% Equity Interest in 

Hunan Yongshan Lithium Industry Co., Ltd. (湖南永杉锂业有限公司) and Related Transactions”. (For 

details, please refer to the relevant announcement issued by the Company on 7 January 2022) 

On 25 January 2022, this equity transfer has completed the industrial and commercial change 

registration. From January 2022, Hunan Yongshan is no longer included in the Company's consolidated 

statements. 

 

6. Receivables and payables of associated parties 

(1).  Receivable items 

√Applicable □Not applicable 

Unit: 0’000 Currency: RMB 

Project name Related party 

Ending balance Opening balance 

Book 

balance 

Bad debt 

provision 

Book 

balance 

Bad debt 

provision 

 

Accounts 

receivable 

 

 

Shanghai Shanshan Chuanghui Venture Capital 

Management Co., Ltd. 
  38.15 1.91 

Ningbo Shanjing Clothing Co., Ltd. 17.24 0.86 2.61 0.13 

Ningbo Liweineng Energy Storage System Co., Ltd. 257.56 12.88 210.33 10.89 

Shanshan Brand Management Co., Ltd. 116.47 5.82 24.35 1.22 

Other receivables 

Winsky Gaoke Group Co., Ltd.   2.20 0.11 

Ningbo Liweineng Energy Storage System Co., Ltd. 224.64 112.32 303.44 151.72 

Beiben Heavy Duty Automobile Group Co., Ltd. 5,603.21 1,120.64 5,603.21 1,120.64 

Shanghai Shanshan Chuanghui Venture Capital 

Management Co., Ltd. 
  4,000.00 200.00 

Jinzhou Jixiang Molybdenum Co., Ltd. 23,000.00 1,150.00   

Long-term 

receivables and 

long-term 

receivables due 

within one year 

Winsky Gaoke Group Co., Ltd. 
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Shanshan Products Group Co., Ltd. 4.00 4 

Shanzhong Investment Management (Shanghai) Co., Ltd. 
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Supervisory Committee and the lawyers of the Company had expressed their clear opinions on the 

proposals. 

The Incentive Plan originally proposed to grant 437 incentive recipients with a total of 70,000,000 

shares, including 49,000,000 share options and 21,000,000 restricted shares, involving the underlying 

stock type of ordinary RMB A-shares, representing approximately 3.27% of the total share capital of 

the Company of 2,142,919,938 shares at the time of the announcement of the draft incentive plan. Of 

these, 45,080,000 share options were granted for the first time and 3,920,000 were reserved for grant. 

19,320,000 restricted share
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the performance appraisal in four fiscal years of the unlocking period and reach the performance 

appraisal target. The unlocking ratio specific to the performance appraisal level of the incentive 

participants shall be determined according to the results of the comprehensive performance appraisal. 

Restricted shares that cannot be unlocked by the incentive participants in the current period due to 

performance appraisal are repurchased and cancelled by the Company, and the repurchase price is 

the sum of the grant price plus the interest of bank deposits for the same period. 

 

2. Equity-settled share-based payments 

On the balance sheet date, the Company revised the number of share options available for exercise 
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and Restricted Share Incentive Plan and the Proposal on Adjusting the List of Incentive Targets, Grant 

Price and Quantity of the Restricted Shares under the Company's 2022 Share Option and Restricted 

Share Incentive Plan. Because the distribution for 2021 had been completed on 25 May 2022, the 

Board of Directors agreed to adjust the exercise price of the share options under the incentive plan 

from RMB28.18 per share to RMB27.85 per share, and the grant price of the restricted shares from 

RMB14.09 per share to RMB13.76 per share. 

 

XIV. Commitment and Contingencies 

1. Important commitments 

√Applicable □Not applicable 

Significant external commitments existing at the balance sheet date, nature and amount 

(All units are in RMB if not otherwise stated) 
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Material Co., Ltd. 

Inner Mongolia Shanshan 

Technology Co., Ltd. 
424,257,129.69 295,809,006.00 106,300,264.20   

Fujian Shanshan Technology 

Co., Ltd. 
135,552,670.74 23,333,333.34 101,156,222.22   

Chenzhou Shanshan New 

Material Co., Ltd. 
150,943,860.90 30,108,766.38 120,895,426.07   

Shanghai Shanshan Technology 

Co., Ltd. 
36,330,830.03 33,768,248.54 73,787.88  

Ningbo Shanshan New Material 

Technology Co., Ltd. 
116,906,125.33   96,806,761.29 

Total 1,761,779,525.04 564,498,129.78 514,320,308.56 96,806,761.29 

 

(2) Pledged assets 

Pledged assets Carrying amount Contents of guaranteed debts 

Other cash balances — 
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(4) Outstanding letters of guarantee 

Category Currency Amount in original currency 

Aggregate taxation guarantee RMB 27,000,000.00 

Quality guarantee RMB 7,600,000.00 

 

(5) Agreed expenditure 
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guaranteed 

by non-

consolidated 

related 

parties 

 

② Pending litigation 

Litigation with the company as the plaintiff 

Plaintiff Defendant 
Prosecution 

time 
Amount of litigation 

Book 

amount 

receivable at 

the end of 

the period 

Proportion of 

accrued bad 

debt reserves 

(%) 

Case 

progress 

Ningbo Ulica 

Solar Energy 

Co., Ltd.    

ZJ Co., Ltd. Year 2020 

Pay for the balance payment of 

goods, interest, guarantee fee and 

lawyer’s fee, totaling RMB 

1,106,974.02 

995,490.63 61.3 
Still in 

arbitration 

Chenzhou 

Shanshan New 

Material Co., 

Ltd. 

Ningbo 

Kerongsheng 

Machinery 

Co., Ltd. (宁

波科容盛机

械有限公司) 

Year 2021 

RMB 4,720,186.63 for breach of 

contract; RMB 15,279,813.37 for 

damages; litigation costs, lawyer’s 

fees, preservation costs and other 

expenses incurred by the Company in 

connection with the case  

The trial is 

still in 

progress and 

the result 

cannot be 

predicted 

  

In the first 

instance 

trial 
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end of the 

period 

for asset 

impairment (%) 

Shanghai Shanshan 

Technology Co., Ltd. 

Customer 

ZX 
10,938,575.00 6,958,959.00 100 

Enforcement 

in progress 

 

 

XV. Matters after the Balance Sheet Date 

1. Important non-
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(2).  Financial information for report segments 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 
Item Polarizer 

segment 

Anode material Electrolyte 

material 

New energy 

vehicle 

Energy 

management 

Investment Others Inter-segment 

offset 

Total 

I. Foreign transaction income 5,824,777,729.41 3,567,722,055.45 511,264,602.42 
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XVII. Notes to Major Items of Financial Statements of the Parent Company 

1. Accounts receivable 

(1).  Disclosure by aging 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Aging Book balance at the end of the period 

Within 1 year 6,870,726.12 

Subtotal within one year 6,870,726.12 

1-2 years  

2-3 years 332,443.00 

3-4 years  

4-5 years 40,118.46 

Over 5 years 1,135,317.45 

Subtotal 8,378,605.03 

Less: Bad debt provision 1,618,705.12 

Total 6,759,899.91 

 

(2).  Disclosure by bad debt provision method 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Category 

Ending balance Opening balance 

Book balance Provision for bad debts 
Book 

value 

Book balance Provision for bad debts 
Book  

value Amount 
Proportion 

(%) 
Amount 

Withdrawal 
ratio (%) 

Amount 
Proportion 

(%) 
Amount 

Withdrawal 
ratio (%) 

Provision for bad debts is made on 
an individual basis 

596,791.98 7.12 596,791.98 100.00  596,791.98 17.11 596,791.98 100.00  

Of which: 

Accounts receivable whose 

amounts are not considered 
individually significant but whose 

bad debt provision shall be 

withdrawn individually 

596,791.98 7.12 596,791.98 100.00  596,791.98 17.11 596,791.98
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2-3 years 261,157.77 
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(2). Classified disclosure by bad debt provision method 

Unit: Yuan Currency: RMB 

Type 

Ending balance Balance at the beginning of the year 

Carrying amount Percentage of total(%） 
Bad debt 

provision 

Percentage 

of bad debt 

provision 

(%) 

Book value Carrying amount 

Percentage 

of 

total(%） 

Bad debt 

provision 

Percentage 

of bad debt 

provision 

(%) 

Book value 

Provision for bad debts is made on an individual 
basis 

93,674,447.92 1.50 44,459,510.17 47.46 49,214,937.75 104,200,166.92 1.84 46,801,059.67 44.91 57,399,107.25 

Of which:           

Accounts receivable whose amounts are not 

considered individually significant but whose bad 

debt provision shall be withdrawn individually 

93,674,447.92 1.50 44,459,510.17  49,214,937.75 104,200,166.92 1.84 46,801,059.67 44.91 57,399,107.25 

Provision for bad debt by portfolio 6,147,915,247.84 98.50 168,778,951.81 2.75 5,979,136,296.03 5,548,839,979.09 98.16 178,233,279.04 3.21 5,370,606,700.05 

Total 6,241,589,695.76 100.00 213,238,461.98 / 6,028,351,233.78 5,653,040,146.01 100.00 225,034,338.71 / 5,428,005,807.30 

 

Provision for bad debts is made on an individual basis:
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Provision for bad debts is made on a portfolio basis: 

Unit: Yuan Currency: RMB 

Name 

Ending balance 

Other receivables 
Provision for 

bad debts 

Withdrawal ratio 

(%) 

Combination of related parties 6,142,823,201.14 168,531,843.70 2.74 

Portfolio of security deposit and deposit 37,000.00 1,850.00 5.00 

Portfolio of collection and payment of personal 

social security in advances 
149,884.62   

Portfolio of advances other than social security 4,851,156.74 242,557.84 5.00 

Portfolio of reserve and personal borrowings 54,005.34 2,700.27 5.00 

Total 6,147,915,247.84 168,778,951.81  

 

(3). Breakdown by nature of payments 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Nature of funds 
Book balance at the end of 

the period 

Book balance at the beginning 

of the Reporting Period 

Combination of related parties 6,143,469,332.23
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(5). Provision for bad debt 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Category Opening balance 

Amount of change in the current period
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Unit: Yuan  Currency: RMB 

Name of investees Opening balance 
Increase in the 

current period 

Decrease in the 

current period 
Ending balance 

Provisi

on for 

impair

ment in 

the 

current 

period 

Ending 

balanc

e of 

provisi

on for 

impair

ment 

Ningbo Shanshan Tongda 

Trading Co., Ltd. 

2,000,000.00   2,000,000.00   

Ningbo Shanshan Electric 

Vehicle Technology 

Development Co., Ltd. 

486,918,700.00   486,918,700.00   
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(2) Investments in associates and joint ventures 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Investees 
 

Opening balance 
 

Increase and decrease in the current period 

Ending balance 

Ending balance of 

impairment 

provision 
Increase in 

investment 

Decrease 
in 

investment 

Investment profit 

or loss recognized 

under equity 
method 

Adjustment of 

other 

comprehensive 
income 

Change 
in other 

equities 

Cash 

dividends 

or profit 

declared 
to be 

issued 

Provision 
for 

impairment 

Others 

II. Associates 

Ningbo Shanqi Property 
Services Co., Ltd. 

38,809,284.23   -348,068.76      38,461,215.47  

Zhejiang Chouzhou 

Commercial Bank Co., Ltd. 
1,386,851,462.42   62,837,639.66 -303,377.64     1,449,385,724.44 137,050,000.00 

Shanshan Brand 
Management Co., Ltd. 

40,967,397.77   -2,386,404.62      38,580,993.15  

Shenzhen Yuanshan Private 

Equity Investment 
Management Co., Ltd. 

4,936,082.35   540,673.13      5,476,755.48  

Suiyong Holdings Co., Ltd. 946,579,005.24   -8,815,680.69      937,763,324.55  

Subtotal 2,418,143,232.01   
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4. Operating income and operating cost 

(1). Operating income and operating costs 

√Applicable □Not applicable 

Unit: Yuan  Currency: RMB 

Item 

Amount incurred in the current 

period 

Amount incurred in the 

previous period 

Income Cost Income Cost 

Main business     

Other business 66,052,919.20 5,135,043.72 23,039,926.30 9,808,138.48 

Total 66,052,919.20 5,135,043.72 23,039,926.30 9,808,138.48 

Breakdown of operating income: 

Unit: Yuan Currency: RMB 

Item Amount  incurred in the 

current period 

Amount  incurred in the 

previous period 

Main business income     

Other operating income 66,052,919.20 23,039,926.30 

Of which: Subsidiaries’ financing 

services revenue  Note 
44,520,579.03 7,932,000.87 

      Housing rental income 21,532,340.17 15,107,925.43 

      Others   

Total 66,052,919.20 23,039,926.30 

Note: Interest, guarantee fees and financing service fees charged to subsidiaries within the scope of 

consolidation. 

 

5. Investment income 

√Applicable □Not applicable 

Unit: Yuan Currency: RMB 

Item 
Amount incurred in 

the current period 

Amount incurred in 

the previous period 

Long-term equity investment incomes accounted by 

the cost method 

  

Long-term equity investment incomes accounted by 

the equity method 

52,144,712.40 57,505,059.08 

Investment incomes generated from disposal of long-

term equity investment 

 1.00 

Investment income on trading financial assets   

Dividend income earned during the holding period of 

investments in other equity instruments 

 438,974.67 

Interest income earned during the holding period of 

debt investments 

  

Interest income earned during the holding period of 

other debt investments 

  

Investment income from disposal of trading financial 

assets 

  

Investment income from disposal of investments in 

other equity instruments 

  

Investment income from disposal of debt investment   

Investment income from disposal of other debt 

investments 

  

Income from debt restructuring   

Total 52,144,712.40 57,944,034.75 

 




